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‘‘(g) CHAMPUS DEFINED.—In this section, the term
‘CHAMPUS’ has the meaning given such term by sec-
tion 1072(4) of title 10, United States Code.”

CHAMPUS REFORM INITIATIVE

Pub. L. 99-661, div. A, title VII, §702, Nov. 14, 1986, 100
Stat. 3899, as amended by Pub. L. 100-180, div. A, title
VII, §732(a), (c), Dec. 4, 1987, 101 Stat. 1119, provided
that:

‘‘(a) DEMONSTRATION PROJECT.—(1) The Secretary of
Defense shall conduct a project designed to dem-
onstrate the feasibility of improving the effectiveness
of the Civilian Health and Medical Program of the Uni-
formed Services (CHAMPUS) through the competitive
selection of contractors to financially underwrite the
delivery of health care services under the program.

‘“(2) The demonstration project required by paragraph
1—

““(A) shall begin not later than September 30, 1988,
and continue for not less than one year;

‘“(B) shall include not more than one-third of cov-
ered beneficiaries; and

‘(C) shall include a health care enrollment system
that meets the requirements specified in section 1099
of title 10, United States Code (as added by section
701(a)(1)).

““(3)(A) The Secretary shall submit to the Commit-
tees on Armed Services of the Senate and House of Rep-
resentatives a report on the development of the dem-
onstration project required by paragraph (1). Such re-
port shall include—

‘(i) a description of the scope and structure of the
project;

‘“(ii) an estimate of the costs of the care to be pro-
vided under the project; and

‘“(iii) a description of the health care enrollment
system included in the project.

‘“(B) The report required by subparagraph (A) shall be
submitted—

‘(i) not later than 60 days before the initiation of
the project, if the project is to be restricted to a con-
tiguous area of the United States; or

‘“(ii) not later than 60 days before a solicitation for
bids or proposals with respect to such project is is-
sued, if the project will not be restricted to a contig-
uous area of the United States.

‘“(4) The Secretary of Defense shall develop a meth-
odology to be used in evaluating the results of the dem-
onstration project required by paragraph (1) and shall
submit to the Committees on Armed Services of the
Senate and the House of Representatives a report on
such methodology.

“(b) STUDY OF HEALTH CARE ALTERNATIVES.—(1) The
demonstration project required by subsection (a)()
shall include a study of—

‘““(A) methods to guarantee the maintenance of
competition among providers of health care to per-
sons under the jurisdiction of the Secretary;

‘(B) the merits of the use of a voucher system or a
fee schedule for provision of health care to such per-
sons; and

‘“(C) methods to guarantee that community hos-
pitals are given equal consideration with other health
care providers for provision of health care services
under contracts with the Department of Defense.

‘(2) The Secretary shall submit to Congress a report
discussing the matters evaluated in the study required
by paragraph (1) before the end of the 90-day period be-
ginning on the date of the enactment of this Act [Nov.
14, 1986].

‘“(c) PHASED IMPLEMENTATION OF CHAMPUS REFORM
INITIATIVE.—(1) The Secretary of Defense may proceed
with implementation of the CHAMPUS reform initia-
tive, to be carried out in two phases during a period of
not less than two years, if—

‘“(A) the Secretary determines, based on the results
of the demonstration project required by subsection
(a)(1), that such initiative should be implemented;

“(B) not less than one year elapses after the date on
which the demonstration project required by sub-
section (a)(1) is initiated; and
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“(C) 90 days elapse after the date on which the Sec-
retary submits to the Committees on Armed Services
of the Senate and House of Representatives a report
that includes—

‘(i) a description of the results of the demonstra-
tion project, evaluated in accordance with the
methodology developed under subsection (a)(4);

‘“(ii) a description of any changes the Secretary
intends to make in the initiative during the pro-
posed implementation; and

“(iii) a comparison of the costs of providing
health care under CHAMPUS with the costs of pro-
viding health care under the demonstration project
and the estimated costs of providing health care
under the CHAMPUS reform initiative if fully im-
plemented.

‘“(2) The Secretary may not issue a request for pro-
posals with respect to the second (or any subsequent)
phase of the CHAMPUS reform initiative until—

““(A) all principal features of the demonstration
project, including networks of providers of health
care, have been in operation for not less than one
year; and

‘(B) the expiration of 60 days after the date on
which the report described in paragraph (1)(C) has
been received by the committees referred to in such
paragraph.

‘‘(d) DEFINITIONS.—In this section:

‘(1) The term ‘CHAMPUS reform initiative’ means
the competitive selection of contractors to finan-
cially underwrite the delivery of health care services
under the Civilian Health and Medical Program of the
Uniformed Services.

“(2) The term ‘Civilian Health and Medical Pro-
gram of the Uniformed Services’ has the meaning
given such term in section 1072(4) of title 10, United
States Code (as added by section 701(b)).

““(3) The term ‘covered beneficiary’ has the meaning
given such term in section 1072(5) of title 10, United
States Code (as added by section 701(b)).”’

§ 1073a. Contracts for health care: best value con-
tracting

(a) AUTHORITY.—Under regulations prescribed
by the administering Secretaries, health care
contracts shall be awarded in the administra-
tion of this chapter to the offeror or offerors
that will provide the best value to the United
States to the maximum extent consistent with
furnishing high-quality health care in a manner
that protects the fiscal and other interests of
the United States.

(b) FACTORS CONSIDERED.—In the determina-
tion of best value under subsection (a)—

(1) consideration shall be given to the fac-
tors specified in the regulations; and

(2) greater weight shall be accorded to tech-
nical and performance-related factors than to
cost and price-related factors.

(c) APPLICABILITY.—The authority under the
regulations prescribed under subsection (a) shall
apply to any contract in excess of $5,000,000.

(Added Pub. L. 106-65, div. A, title VII, §722(a),
Oct. 5, 1999, 113 Stat. 695.)

§ 1073b. Recurring reports

(a) ANNUAL REPORT ON HEALTH PROTECTION
QUALITY.—(1) The Secretary of Defense shall
submit to the Committees on Armed Services of
the Senate and the House of Representatives
each year a report on the Force Health Protec-
tion Quality Assurance Program of the Depart-
ment of Defense. The report shall cover the cal-
endar year preceding the year in which the re-
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