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105–85, div. A, title X, § 1021, Nov. 18, 1997, 111 
Stat. 1875; Pub. L. 107–217, § 3(b)(28), Aug. 21, 2002, 
116 Stat. 1297; Pub. L. 108–136, div. A, title X, 
§ 1045(a)(7), Nov. 24, 2003, 117 Stat. 1612; Pub. L. 
111–350, § 5(b)(53), Jan. 4, 2011, 124 Stat. 3847.) 

PRIOR PROVISIONS 

A prior section 7305, acts Aug. 10, 1956, ch. 1041, 70A 
Stat. 451; Dec. 12, 1980, Pub. L. 96–513, title V, § 513(27), 
94 Stat. 2933, related to sale of vessels stricken from 
Naval Vessel Register, prior to repeal by Pub. L. 
103–160, § 824(b). 

AMENDMENTS 

2011—Subsec. (d). Pub. L. 111–350 substituted ‘‘divi-
sion C (except sections 3302, 3501(b), 3509, 3906, 4710, and 
4711) of subtitle I of title 41, if it is to be disposed of 
under those provisions’’ for ‘‘title III of the Federal 
Property and Administrative Services Act of 1949 (41 
U.S.C. 251 et seq.), if it is to be disposed of under sub-
title I of title 40 and such title III’’. 

2003—Subsec. (d). Pub. L. 108–136 inserted ‘‘such’’ be-
fore ‘‘title III.’’. 

2002—Subsec. (d). Pub. L. 107–217 inserted ‘‘subtitle I 
of title 40 and title III of’’ before ‘‘the Federal Property 
and Administrative Services Act of 1949’’ and sub-
stituted ‘‘(41 U.S.C. 251 et seq.)’’ for ‘‘(40 U.S.C. 471 et 
seq.)’’ and ‘‘subtitle I of title 40 and title III’’ for ‘‘that 
Act’’. 

1997—Subsec. (c). Pub. L. 105–85 amended subsec. (c) 
generally. Prior to amendment, subsec. (c) read as fol-
lows: 

‘‘(c) PROCEDURES FOR SALE.—(1) A vessel stricken 
from the Naval Vessel Register and not subject to dis-
posal under any other law may be sold under this sec-
tion. In such a case, the Secretary may sell the vessel 
to the highest acceptable bidder, regardless of the ap-
praised value of the vessel, after the vessel is publicly 
advertised for sale for a period of not less than 30 days. 

‘‘(2) If the Secretary determines that the bid prices 
for a vessel received after advertising under paragraph 
(1) are not acceptable and that readvertising will serve 
no useful purpose, the Secretary may sell the vessel by 
negotiation to the highest acceptable bidder if— 

‘‘(A) each responsible bidder has been notified of in-
tent to negotiate and has been given a reasonable op-
portunity to negotiate; and 

‘‘(B) the negotiated price is— 
‘‘(i) higher than the highest rejected price of any 

responsible bidder; or 
‘‘(ii) reasonable and in the national interest.’’ 

EXECUTIVE ORDER NO. 11765 

Ex. Ord. No. 11765, Jan. 21, 1974, 39 F.R. 2577, related 
to sale of vessels of the Navy stricken from Naval Ves-
sel Register pursuant to section 7304 of this title re-
gardless of their appraised value under authority of 
former subsec. (l) of this section. 

§ 7305a. Vessels stricken from Naval Vessel Reg-
ister: contracts for dismantling on net-cost 
basis 

(a) AUTHORITY FOR NET-COST BASIS CON-
TRACTS.—When the Secretary of the Navy 
awards a contract for the dismantling of a vessel 
stricken from the Naval Vessel Register, the 
Secretary may award the contract on a net-cost 
basis. 

(b) RETENTION BY CONTRACTOR OF PROCEEDS OF 
SALE OF SCRAP AND REUSABLE ITEMS.—When the 
Secretary awards a contract on a net-cost basis 
under subsection (a), the Secretary shall provide 
in the contract that the contractor may retain 
the proceeds from the sale of scrap and reusable 
items removed from the vessel dismantled under 
the contract. 

(c) DEFINITIONS.—In this section: 
(1) The term ‘‘net-cost basis’’, with respect 

to a contract for the dismantling of a vessel, 
means that the amount to be paid to the con-
tractor under the contract for dismantling and 
for removal and disposal of hazardous waste 
material is discounted by the offeror’s esti-
mate of the value of scrap and reusable items 
that the contractor will remove from the ves-
sel during performance of the contract. 

(2) The term ‘‘scrap’’ means personal prop-
erty that has no value except for its basic ma-
terial content. 

(3) The term ‘‘reusable item’’ means a de-
militarized component or a removable portion 
of a vessel or equipment that the Secretary of 
the Navy has identified as excess to the needs 
of the Navy but which has potential resale 
value on the open market. 

(Added Pub. L. 108–375, div. A, title X, § 1011(a), 
Oct. 28, 2004, 118 Stat. 2038.) 

§ 7306. Vessels stricken from Naval Vessel Reg-
ister; captured vessels: transfer by gift or 
otherwise 

(a) AUTHORITY TO MAKE TRANSFER.—Subject 
to section 113 of title 40, the Secretary of the 
Navy may transfer, by gift or otherwise, any 
vessel stricken from the Naval Vessel Register, 
or any captured vessel, to— 

(1) any State, Commonwealth, or possession 
of the United States or any municipal corpora-
tion or political subdivision thereof; 

(2) the District of Columbia; or 
(3) any not-for-profit or nonprofit entity. 

(b) VESSEL TO BE MAINTAINED IN CONDITION 
SATISFACTORY TO SECRETARY.—An agreement for 
the transfer of a vessel under subsection (a) 
shall include a requirement that the transferee 
will maintain the vessel in a condition satisfac-
tory to the Secretary. 

(c) TRANSFERS TO BE AT NO COST TO UNITED 
STATES.—Any transfer of a vessel under this sec-
tion shall be made at no cost to the United 
States. 

(d) CONGRESSIONAL NOTICE-AND-WAIT PERIOD.— 
(1) A transfer under this section may not take 
effect until— 

(A) the Secretary submits to Congress notice 
of the proposed transfer; and 

(B) 30 days of a session of Congress have ex-
pired following the date on which the notice is 
sent to Congress. 

(2) For purposes of paragraph (1)(B)— 
(A) the period of a session of Congress is bro-

ken only by an adjournment of Congress sine 
die at the end of the final session of a Con-
gress; and 

(B) any day on which either House of Con-
gress is not in session because of an adjourn-
ment of more than 3 days to a day certain, or 
because of an adjournment sine die at the end 
of the first session of a Congress, shall be ex-
cluded in the computation of such 30-day pe-
riod. 

(Added Pub. L. 103–160, div. A, title VIII, § 824(b), 
Nov. 30, 1993, 107 Stat. 1709; amended Pub. L. 
106–65, div. A, title X, § 1011, Oct. 5, 1999, 113 Stat. 
739; Pub. L. 107–217, § 3(b)(29), Aug. 21, 2002, 116 
Stat. 1297.) 
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PRIOR PROVISIONS 

A prior section 7306, acts Aug. 10, 1956, ch. 1041, 70A 
Stat. 452; Nov. 8, 1965, Pub. L. 89–348, § 1(10), 79 Stat. 
1311; Nov. 2, 1966, Pub. L. 89–718, § 42, 80 Stat. 1120; Nov. 
29, 1989, Pub. L. 101–189, div. A, title XVI, § 1616, 103 
Stat. 1602, related to use of vessels stricken from the 
Naval Vessel Register for experimental purposes, prior 
to repeal by Pub. L. 103–160, § 824(b). See section 7306a of 
this title. 

AMENDMENTS 

2002—Subsec. (a). Pub. L. 107–217 substituted ‘‘section 
113 of title 40’’ for ‘‘subsections (c) and (d) of section 602 
of the Federal Property and Administrative Services 
Act of 1949 (40 U.S.C. 474)’’. 

1999—Subsec. (d). Pub. L. 106–65 amended heading and 
text of subsec. (d) generally. Text read as follows: 

‘‘(1) No transfer under this section takes effect un-
less— 

‘‘(A) notice of the proposal to make the transfer is 
sent to Congress; and 

‘‘(B) 60 days of continuous session of Congress have 
expired following the date on which such notice is 
sent to Congress. 
‘‘(2) For purposes of paragraph (1)(B), the continuity 

of a session of Congress is broken only by an adjourn-
ment of the Congress sine die, and the days on which 
either House is not in session because of an adjourn-
ment of more than 3 days to a day certain are excluded 
in the computation of such 60-day period.’’ 

§ 7306a. Vessels stricken from Naval Vessel Reg-
ister: use for experimental purposes 

(a) AUTHORITY.—The Secretary of the Navy 
may use for experimental purposes any vessel 
stricken from the Naval Vessel Register. 

(b) STRIPPING AND ENVIRONMENTAL REMEDI-
ATION OF VESSEL.—(1) Before using a vessel for 
an experimental purpose pursuant to subsection 
(a), the Secretary shall carry out such stripping 
of the vessel as is practicable and such environ-
mental remediation of the vessel as is required 
for the use of the vessel for experimental pur-
poses. 

(2) Material and equipment stripped from a 
vessel under paragraph (1) may be sold by the 
contractor or by a sales agent approved by the 
Secretary. 

(3) Amounts received as proceeds from the 
stripping of a vessel pursuant to this subsection 
shall be credited to appropriations available for 
the procurement of services needed for such 
stripping and for environmental remediation re-
quired for the use of the vessel for experimental 
purposes. Amounts received in excess of 
amounts needed for reimbursement of those 
costs shall be deposited into the account from 
which the stripping and environmental remedi-
ation expenses were incurred and shall be avail-
able for stripping and environmental remedi-
ation of other vessels to be used for experi-
mental purposes. 

(c) USE FOR EXPERIMENTAL PURPOSES DE-
FINED.—In this section, the term ‘‘use for experi-
mental purposes’’, with respect to a vessel, in-
cludes use of the vessel in a Navy sink exercise 
or for target purposes. 

(Added Pub. L. 103–160, div. A, title VIII, § 824(b), 
Nov. 30, 1993, 107 Stat. 1709; amended Pub. L. 
108–136, div. A, title X, § 1012, Nov. 24, 2003, 117 
Stat. 1589.) 

PRIOR PROVISIONS 

Provisions similar to those in this section were con-
tained in section 7306 of this title prior to repeal by 
Pub. L. 103–160. 

AMENDMENTS 

2003—Subsec. (b). Pub. L. 108–136, § 1012(a)(1), inserted 
‘‘and Environmental Remediation of’’ before ‘‘Vessel’’ 
in heading. 

Subsec. (b)(1). Pub. L. 108–136, § 1012(a)(2), inserted be-
fore period at end ‘‘and such environmental remedi-
ation of the vessel as is required for the use of the ves-
sel for experimental purposes’’. 

Subsec. (b)(2). Pub. L. 108–136, § 1012(b)(2), added par. 
(2). Former par. (2) redesignated (3). 

Subsec. (b)(3). Pub. L. 108–136, § 1012(b)(1), (3), redesig-
nated par. (2) as (3) and substituted ‘‘services needed for 
such stripping and for environmental remediation re-
quired for the use of the vessel for experimental pur-
poses. Amounts received in excess of amounts needed 
for reimbursement of those costs shall be deposited 
into the account from which the stripping and environ-
mental remediation expenses were incurred and shall 
be available for stripping and environmental remedi-
ation of other vessels to be used for experimental pur-
poses’’ for ‘‘scrapping services needed for such strip-
ping. Amounts received which are in excess of amounts 
needed for procuring such services shall be deposited 
into the general fund of the Treasury’’. 

Subsec. (c). Pub. L. 108–136, § 1012(c), added subsec. (c). 

§ 7306b. Vessels stricken from Naval Vessel Reg-
ister: transfer by gift or otherwise for use as 
artificial reefs 

(a) AUTHORITY TO MAKE TRANSFER.—The Sec-
retary of the Navy may transfer, by gift or 
otherwise, any vessel stricken from the Naval 
Vessel Register to any State, Commonwealth, or 
possession of the United States, or any munici-
pal corporation or political subdivision thereof, 
for use as provided in subsection (b). 

(b) VESSEL TO BE USED AS ARTIFICIAL REEF.— 
An agreement for the transfer of a vessel under 
subsection (a) shall require that— 

(1) the recipient use, site, construct, mon-
itor, and manage the vessel only as an artifi-
cial reef in accordance with the requirements 
of the National Fishing Enhancement Act of 
1984 (33 U.S.C. 2101 et seq.), except that the re-
cipient may use the artificial reef to enhance 
diving opportunities if that use does not have 
an adverse effect on fishery resources (as that 
term is defined in section 3(14) of the Magnu-
son-Stevens Fishery Conservation and Man-
agement Act (16 U.S.C. 1802(14))); and 

(2) the recipient obtain, and bear all respon-
sibility for complying with, applicable Fed-
eral, State, interstate, and local permits for 
using, siting, constructing, monitoring, and 
managing the vessel as an artificial reef. 

(c) PREPARATION OF VESSEL FOR USE AS ARTIFI-
CIAL REEF.—The Secretary shall ensure that the 
preparation of a vessel transferred under sub-
section (a) for use as an artificial reef is con-
ducted in accordance with— 

(1) the environmental best management 
practices developed pursuant to section 3504(b) 
of the Bob Stump National Defense Authoriza-
tion Act for Fiscal Year 2003 (Public Law 
107–314; 16 U.S.C. 1220 note); and 

(2) any applicable environmental laws. 

(d) COST SHARING.—The Secretary may share 
with the recipient of a vessel transferred under 
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