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issue notes, bonds, debentures, or other such obliga-
tions until such time as such subscriptions are paid in
full in cash or Government securities at their par value
or in mortgages or other liens as hereinbefore set
forth”.

1935—Subsec. (d). Act May 28,
*°$5,000,000" for ‘*$2,000,000’".

EFFECTIVE DATE OF 1968 AMENDMENT

For effective date of amendment by title VIII of Pub.
L. 90448, see section 808 of Pub. L. 90-448, set out as an
Effective Date note under section 1716b of this title.

1935, substituted

EFFECTIVE DATE OF 1949 AMENDMENT

Section 7 of Joint Res. Oct. 25, 1949, provided in part:
“That the amendment made by this section 7 with re-
spect to mortgages guaranteed under section 501 of the
Servicemen’s Readjustment Act of 1944, as amended
[this section], shall apply only to such mortgages guar-
anteed after the date of enactment of this Act [Oct. 25,
1949].”

SHORT TITLE

Section 312 of title III of act June 27, 1934, as added
Aug. 2, 1954, ch. 649, §201, 68 Stat. 622, provided: ‘“This
title III [this subchapter] may be referred to as the
‘Federal National Mortgage Association Charter Act’.”

DELEGATION OF FUNCTIONS

Functions of President under this section delegated
to Secretary of Housing and Urban Development, see
Ex. Ord. No. 11732, July 30, 1973, 38 F.R. 20429, set out as
a note under section 301 of Title 3, The President.

SERVICE OR SALE OF MORTGAGES PURCHASED PRIOR TO
JULY 1, 1948; FULFILLMENT OF PRIOR COMMITMENTS

Section 2 of act July 1, 1948, provided that: ‘“‘Nothing
in the amendment made by the first section of this Act
[amending sections 1716, 1717 to 1721 of this title] shall
limit the authority of the Federal National Mortgage
Association to service or sell any mortgage purchased
prior to the date of the enactment of this Act [July 1,
1948], or to purchase, service, or sell any mortgage with
respect to which a commitment to purchase was made
prior to the date of the enactment of this Act [July 1,
1948].”

§§1716-1, 1716a. Repealed. Aug. 2, 1954, ch. 649,
title II, § 206, 68 Stat. 622

Section 1716-1, acts Oct. 30, 1951, ch. 642, 65 Stat. 599;
June 30, 1953, ch. 170, §14, 67 Stat. 125, related to special
authority of the Federal National Mortgage Associa-
tion to make advance commitments, under certain con-
ditions, with respect to insured cooperative-housing
mortgages under section 1715e of this title.

Section 1716a, act Sept. 1, 1951, ch. 378, title VI,
§608(a), 656 Stat. 315, required that one of the persons
constituting the Board of Directors of the Federal Na-
tional Mortgage Association be appointed by the Ad-
ministrator of Veterans’ Affairs from among personnel
of the Veterans’ Administration.

§1716b. Partition of Federal National Mortgage
Association into Federal National Mortgage
Association and Government National Mort-
gage Association; assets and liabilities; oper-
ations

The purposes of this title include the partition
of the Federal National Mortgage Association as
heretofore existing into two separate and dis-
tinct corporations, each of which shall have con-
tinuity and corporate succession as a separated
portion of the previously existing corporation.
One of such corporations, to be known as Fed-
eral National Mortgage Association, will be a
Government-sponsored private corporation, will
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retain the assets and liabilities of the previously
existing corporation accounted for under section
1719 of this title, and will continue to operate
the secondary market operations authorized by
such section 1719. The other, to be known as
Government National Mortgage Association,
will remain in the Government, will retain the
assets and liabilities of the previously existing
corporation accounted for under sections 17201
and 1721 of this title, and will continue to oper-
ate the special assistance functions and manage-
ment and liquidating functions authorized by
such sections 17201 and 1721.

(Pub. L. 90-448, title VIII, §801, Aug. 1, 1968, 82
Stat. 536.)

REFERENCES IN TEXT

This title, referred to in text, means title VIII of Pub.
L. 90-448, which enacted this section, amended sections
24, 378, 1431, 1436, 1464, 1716, 1717 to 1723a, 1723c and 1757
of this title, section 709 of Title 18, Crimes and Crimi-
nal Procedure, section 846 of former Title 31, Money
and Finance, section 1820 [now 3720] of Title 38, Veter-
ans’ Benefits, section 612 of former Title 40, Public
Buildings, Property, and Works, and sections 1452b, 3534
and 3535 of Title 42, The Public Health and Welfare, and
enacted provisions set out as notes under this section
and section 1721 of this title.

Section 1720 of this title, referred to in text, was re-
pealed by Pub. L. 98-181, title IV, §483(a), Nov. 30, 1983,
97 Stat. 1240.

CODIFICATION

Section was enacted as part of the Housing and Urban
Development Act of 1968, and not as part of the Na-
tional Housing Act which comprises this chapter or the
Federal National Mortgage Association Charter Act
which comprises this subchapter.

EFFECTIVE DATE

Section 808 of title VIII of Pub. L. 90-448 provided
that: “The amendments made by this title [enacting
this section and amending sections 24, 378, 1431, 1436,
1464, 1716, 1717 to 1723a, 1723c and 1757 of this title, sec-
tion 709 of Title 18, Crimes and Criminal Procedure,
section 846 of former Title 31, Money and Finance, sec-
tion 1820 [now 3720] of Title 38, Veterans’ Benefits, sec-
tion 612 of former Title 40, Public Buildings, Property,
and Works, sections 1452b, 3534 and 3535 of Title 42, The
Public Health and Welfare, and notes under this section
and section 1721 of this title] shall be effective from and
after a date, no more than one hundred and twenty
days following the date of enactment of this Act [Aug.
1, 1968], as established by the Secretary of Housing and
Urban Development. Notice of the establishment of
such effective date shall be published in the Federal
Register at least thirty days prior thereto.”

SAVINGS PROVISION

Section 809 of Pub. L. 90-448 provided that:

‘‘(a) No cause of action by or against the Federal Na-
tional Mortgage Association existing prior to the effec-
tive date established pursuant to section 808 [set out
above] shall abate by reason of the enactment of this
title. Any such cause of action may thereafter be as-
serted by or against the appropriate corporate body
named in section 302(a)(2) of the National Housing Act
[section 1717(a)(2) of this title].

““(b) No suit, action, or other proceeding commenced
by or against the Federal National Mortgage Associa-
tion, or any officer thereof in his official capacity,
prior to the effective date established pursuant to sec-
tion 808 shall abate by reason of the enactment of this
title. A court may at any time thereafter during the

1See References in Text note below.
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