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was not included in the Code. For classification of 
other pars. of section 2 of this Act, see Codification 
note set out under section 222 of this title. 

§ 285. Nonvoting stock 

Stock not held by member banks shall not be 
entitled to voting power. 

(Dec. 23, 1913, ch. 6, § 2 (par.), 38 Stat. 253.) 

CODIFICATION 

Section is comprised of the eleventh par. of section 2 
of act Dec. 23, 1913. For classification of other pars. of 
section 2 of this Act, see Codification note set out 
under section 222 of this title. 

§ 286. Transfers of stock; rules and regulations 

The Board of Governors of the Federal Reserve 
System is empowered to adopt and promulgate 
rules and regulations governing the transfers of 
said stock. 

(Dec. 23, 1913, ch. 6, § 2 (par.), 38 Stat. 253; Aug. 
23, 1935, ch. 614, title II, § 203(a), 49 Stat. 704.) 

CODIFICATION 

Section is based on the twelfth par. of section 2 of act 
Dec. 23, 1913. For classification of other pars. of section 
2 of this Act, see Codification note set out under sec-
tion 222 of this title. 

CHANGE OF NAME 

Section 203(a) of act Aug. 23, 1935, changed name of 
Federal Reserve Board to Board of Governors of the 
Federal Reserve System. 

§ 287. Value of shares of stock; increase and de-
crease of stock; member banks as sharehold-
ers; surrender of shares 

The capital stock of each Federal reserve bank 
shall be divided into shares of $100 each. The 
outstanding capital stock shall be increased 
from time to time as member banks increase 
their capital stock and surplus or as additional 
banks become members, and may be decreased 
as member banks reduce their capital stock or 
surplus or cease to be members. Shares of the 
capital stock of Federal reserve banks owned by 
member banks shall not be transferred or hy-
pothecated. When a member bank increases its 
capital stock or surplus, it shall thereupon sub-
scribe for an additional amount of capital stock 
of the Federal reserve bank of its district equal 
to 6 per centum of the said increase, one-half of 
said subscription to be paid in the manner here-
inbefore provided for original subscription, and 
one-half subject to call of the Board of Gov-
ernors of the Federal Reserve System. A bank 
applying for stock in a Federal reserve bank at 
any time after the organization thereof must 
subscribe for an amount of the capital stock of 
the Federal reserve bank equal to 6 per centum 
of the paid-up capital stock and surplus of said 
applicant bank, paying therefor its par value 
plus one-half of 1 per centum a month from the 
period of the last dividend. When a member 
bank reduces its capital stock or surplus it shall 
surrender a proportionate amount of its hold-
ings in the capital stock of said Federal Reserve 
bank. Any member bank which holds capital 
stock of a Federal Reserve bank in excess of the 
amount required on the basis of 6 per centum of 
its paid-up capital stock and surplus shall sur-

render such excess stock. When a member bank 
voluntarily liquidates it shall surrender all of 
its holdings of the capital stock of said Federal 
Reserve bank and be released from its stock sub-
scription not previously called. In any such case 
the shares surrendered shall be canceled and the 
member bank shall receive in payment therefor, 
under regulations to be prescribed by the Board 
of Governors of the Federal Reserve System, a 
sum equal to its cash-paid subscriptions on the 
shares surrendered and one-half of 1 per centum 
a month from the period of the last dividend not 
to exceed the book value thereof, less any liabil-
ity of such member bank to the Federal Reserve 
bank. 

(Dec. 23, 1913, ch. 6, § 5, 38 Stat. 257; Aug. 23, 1935, 
ch. 614, title II, § 203(a), title III, § 319(a), 49 Stat. 
704, 713.) 

AMENDMENTS 

1935—Act Aug. 23, 1935, § 319(a), amended last four sen-
tences. 

CHANGE OF NAME 

Section 203(a) of act Aug. 23, 1935, changed name of 
Federal Reserve Board to Board of Governors of the 
Federal Reserve System. 

§ 288. Cancellation of stock held by member bank 
on insolvency or discontinuance of banking 
operations for sixty days; repayment of cash- 
paid subscriptions 

If any member bank shall be declared insol-
vent and a receiver appointed therefor, the 
stock held by it in said Federal reserve bank 
shall be canceled, without impairment of its li-
ability, and all cash-paid subscriptions on said 
stock, with one-half of 1 per centum per month 
from the period of last dividend, if earned, not 
to exceed the book value thereof, shall be first 
applied to all debts of the insolvent member 
bank to the Federal reserve bank, and the bal-
ance, if any, shall be paid to the receiver of the 
insolvent bank. 

If any national bank which has not gone into 
liquidation as provided in section 181 of this 
title, and for which a receiver has not already 
been appointed for other lawful cause, shall dis-
continue its banking operations for a period of 
sixty days the Comptroller of the Currency may, 
if he deems it advisable, appoint a receiver for 
such bank. The stock held by the said national 
bank in the Federal reserve bank of its district 
shall thereupon be canceled and said national 
bank shall receive in payment therefor, under 
regulations to be prescribed by the Board of 
Governors of the Federal Reserve System, a sum 
equal to its cash-paid subscriptions on the 
shares canceled and one-half of 1 per centum a 
month from the period of the last dividend, if 
earned, not to exceed the book value thereof, 
less any liability of such national bank to the 
Federal reserve bank. 

(Dec. 23, 1913, ch. 6, § 6, 38 Stat. 258; Apr. 23, 1930, 
ch. 207, § 1, 46 Stat. 250; Aug. 23, 1935, ch. 614, title 
II, § 203(a), title III, § 319(b), 49 Stat. 704, 713.) 

AMENDMENTS 

1935—Act Aug. 23, 1935, § 319(b), struck out provision 
requiring execution of certificate of reduction of cap-
ital stock. 
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