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ble goods under section 204(a) of the United States-Can-
ada Free-Trade Agreement Implementation Act of 1988, 
no article manufactured or otherwise changed in condi-
tion (except a change by cleaning, testing or repacking) 
shall be exported to Canada on or after January 1, 1994, 
or such later date as may be proclaimed by the Presi-
dent under section 204(b)(2)(B) of such Act of 1988, with-
out the payment of a duty that shall be payable on the 
article in its condition and quantity, and at its weight, 
at the time of its exportation to Canada unless the 
privilege in the first proviso to this subsection was re-
quested.’’ 

Subsec. (b). Pub. L. 100–418 substituted ‘‘January 1, 
1991’’ for ‘‘June 30, 1986’’. 

Subsec. (d). Pub. L. 100–647 added subsec. (d). 
1986—Subsec. (c). Pub. L. 99–514 added subsec. (c). 
1984—Subsec. (a). Pub. L. 98–573 designated existing 

provisions as subsec. (a), redesignated former pars. (a) 
and (b) as pars. (1) and (2), respectively, of subsec. (a), 
and added subsec. (b). 

1970—Pub. L. 91–271 substituted references to the ap-
propriate customs officers for references to the collec-
tor of customs wherever appearing. 

1950—Act June 17, 1950, amended section generally to 
remove the prohibition against, and to authorize spe-
cifically, manufacture and exhibition within a zone. 

EFFECTIVE AND TERMINATION DATES OF 2003 
AMENDMENT 

Amendment by Pub. L. 108–77 effective on the date 
the United States-Chile Free Trade Agreement enters 
into force (Jan. 1, 2004), and to cease to be effective on 
the date the Agreement ceases to be in force, see sec-
tion 107(a), (c) of Pub. L. 108–77, set out in a note under 
section 3805 of this title. 

EFFECTIVE DATE OF 1996 AMENDMENT 

Section 31(b) of Pub. L. 104–295 provided that: ‘‘The 
amendment made by this section [amending this sec-
tion] shall apply with respect to merchandise admitted 
into a foreign trade zone after the date that is 15 days 
after the date of the enactment of this Act [Oct. 11, 
1996].’’ 

EFFECTIVE DATE OF 1993 AMENDMENT 

Amendment by Pub. L. 103–182 applicable (1) with re-
spect to exports from the United States to Canada on 
Jan. 1, 1996, if Canada is a NAFTA country on that date 
and after such date for so long as Canada continues to 
be a NAFTA country and (2) with respect to exports 
from the United States to Mexico on Jan. 1, 2001, if 
Mexico is a NAFTA country on that date and after such 
date for so long as Mexico continues to be a NAFTA 
country, see section 213(c) of Pub. L. 103–182, set out as 
an Effective Date note under section 3331 of this title. 

EFFECTIVE DATE OF 1990 AMENDMENT 

Section 485(a) of title III (§§ 301–485) of Pub. L. 101–382 
provided that: ‘‘Except as otherwise provided in this 
title, the amendments made by this title [amending 
this section and sections 1309, 1313, 1466, and 1553 of this 
title and enacting provisions set out as notes under sec-
tions 1309, 1466, and 1553 of this title], shall apply with 
respect to articles entered, or withdrawn from ware-
house for consumption, on or after October 1, 1990.’’ 

EFFECTIVE AND TERMINATION DATES OF 1988 
AMENDMENTS 

Amendment by Pub. L. 100–449 effective on date the 
United States-Canada Free-Trade Agreement enters 
into force (Jan. 1, 1989), and to cease to have effect on 
date Agreement ceases to be in force, see section 501(a), 
(c) of Pub. L. 100–449, set out in a note under section 
2112 of this title. 

Amendment by section 1783(f) of Pub. L. 100–418 appli-
cable with respect to articles entered or withdrawn 
from warehouse for consumption, after Sept. 30, 1988, 
pursuant to section 1831(a) of Pub. L. 100–418. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Section 231(a)(3) of Pub. L. 98–573 provided that: ‘‘The 
amendments made by paragraph (2) [amending this sec-
tion] shall take effect on the fifteenth day after the 
date of the enactment of this Act [Oct. 30, 1984].’’ 

EFFECTIVE DATE OF 1970 AMENDMENT 

Amendment by Pub. L. 91–271 effective with respect 
to articles entered, or withdrawn from warehouse for 
consumption, on or after Oct. 1, 1970, and such other ar-
ticles entered or withdrawn from warehouse for con-
sumption prior to such date, or with respect to which 
a protest has not been disallowed in whole or in part 
before Oct. 1, 1970, see section 203 of Pub. L. 91–271, set 
out as a note under section 1500 of this title. 

TRANSFER OF FUNCTIONS 

For transfer of functions, personnel, assets, and li-
abilities of the United States Customs Service of the 
Department of the Treasury, including functions of the 
Secretary of the Treasury relating thereto, to the Sec-
retary of Homeland Security, and for treatment of re-
lated references, see sections 203(1), 551(d), 552(d), and 
557 of Title 6, Domestic Security, and the Department 
of Homeland Security Reorganization Plan of Novem-
ber 25, 2002, as modified, set out as a note under section 
542 of Title 6. 

All offices of collector of customs, comptroller of cus-
toms, surveyor of customs, and appraiser of merchan-
dise in Bureau of Customs of Department of the Treas-
ury to which appointments were required to be made by 
President with advice and consent of Senate ordered 
abolished with such offices to be terminated not later 
than December 31, 1966, by Reorg. Plan No. 1 of 1965, eff. 
May 25, 1965, 30 F.R. 7035, 79 Stat. 1317, set out as a note 
under section 1 of this title. All functions of offices 
eliminated were already vested in Secretary of the 
Treasury by Reorg. Plan No. 26 of 1950, eff. July 31, 1950, 
15 F.R. 4935, 64 Stat. 1280, set out in the Appendix to 
Title 5, Government Organization and Employees. 

FLOOR STOCKS TAX TREATMENT OF ARTICLES IN 
FOREIGN TRADE ZONES 

Notwithstanding this chapter, articles located in a 
foreign trade zone on the effective date of increases in 
tax under specific amendments by Pub. L. 101–508 sub-
ject to floor stocks taxes under certain circumstances, 
see section 11218 of Pub. L. 101–508, set out as a note 
under section 5001 of Title 26, Internal Revenue Code. 

PLAN AMENDMENTS NOT REQUIRED UNTIL 
JANUARY 1, 1989 

For provisions directing that if any amendments 
made by subtitle A or subtitle C of title XI [§§ 1101–1147 
and 1171–1177] or title XVIII [§§ 1801–1899A] of Pub. L. 
99–514 require an amendment to any plan, such plan 
amendment shall not be required to be made before the 
first plan year beginning on or after Jan. 1, 1989, see 
section 1140 of Pub. L. 99–514, as amended, set out as a 
note under section 401 of Title 26, Internal Revenue 
Code. 

§ 81d. Customs officers and guards 

The Secretary of the Treasury shall assign to 
the zone the necessary customs officers and 
guards to protect the revenue and to provide for 
the admission of foreign merchandise into cus-
toms territory. 

(June 18, 1934, ch. 590, § 4, 48 Stat. 1000.) 

TRANSFER OF FUNCTIONS 

Functions of all officers of Department of the Treas-
ury and functions of all agencies and employees of such 
Department transferred, with certain exceptions, to 
Secretary of the Treasury, with power vested in him to 
authorize their performance or performance of any of 
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his functions, by any of such officers, agencies, and em-
ployees, by Reorg. Plan No. 26 of 1950, §§ 1, 2, eff. July 
31, 1950, 15 F.R. 4935, 64 Stat. 1280, set out in the Appen-
dix to Title 5, Government Organization and Employ-
ees. 

§ 81e. Vessels entering or leaving zone; coastwise 
trade 

Vessels entering or leaving a zone shall be sub-
ject to the operation of all the laws of the 
United States, except as otherwise provided in 
this chapter, and vessels leaving a zone and ar-
riving in customs territory of the United States 
shall be subject to such regulations to protect 
the revenue as may be prescribed by the Sec-
retary of the Treasury. Nothing in this chapter 
shall be construed in any manner so as to permit 
vessels under foreign flags to carry goods or 
merchandise shipped from one foreign trade zone 
to another zone or port in the protected coast-
wise trade of the United States. 

(June 18, 1934, ch. 590, § 5, 48 Stat. 1000.) 

§ 81f. Application for establishment and expan-
sion of zone 

(a) Application for establishment; requirements 

Each application shall state in detail— 
(1) The location and qualifications of the 

area in which it is proposed to establish a 
zone, showing (A) the land and water or land 
or water area or land area alone if the applica-
tion is for its establishment in or adjacent to 
an interior port; (B) the means of segregation 
from customs territory; (C) the fitness of the 
area for a zone; and (D) the possibilities of ex-
pansion of the zone area; 

(2) The facilities and appurtenances which it 
is proposed to provide and the preliminary 
plans and estimate of the cost thereof, and the 
existing facilities and appurtenances which it 
is proposed to utilize; 

(3) The time within which the applicant pro-
poses to commence and complete the construc-
tion of the zone and facilities and appur-
tenances; 

(4) The methods proposed to finance the 
undertaking; 

(5) Such other information as the Board may 
require. 

(b) Amendment of application; expansion of zone 

The Board may upon its own initiative or upon 
request permit the amendment of the applica-
tion. Any expansion of the area of an established 
zone shall be made and approved in the same 
manner as an original application. 

(June 18, 1934, ch. 590, § 6, 48 Stat. 1000.) 

§ 81g. Granting of application 

If the Board finds that the proposed plans and 
location are suitable for the accomplishment of 
the purpose of a foreign trade zone under this 
chapter, and that the facilities and appur-
tenances which it is proposed to provide are suf-
ficient it shall make the grant. 

(June 18, 1934, ch. 590, § 7, 48 Stat. 1000.) 

§ 81h. Rules and regulations 

The Board shall prescribe such rules and regu-
lations not inconsistent with the provisions of 

this chapter or the rules and regulations of the 
Secretary of the Treasury made hereunder and 
as may be necessary to carry out this chapter. 

(June 18, 1934, ch. 590, § 8, 48 Stat. 1000.) 

§ 81i. Cooperation of Board with other agencies 

The Board shall cooperate with the State, sub-
division, and municipality in which the zone is 
located in the exercise of their police, sanitary, 
and other powers in and in connection with the 
free zone. It shall also cooperate with the United 
States Customs Service, the United States Post-
al Service, the Public Health Service, the Immi-
gration and Naturalization Service, and such 
other Federal agencies as have jurisdiction in 
ports of entry described in section 81b of this 
title. 

(June 18, 1934, ch. 590, § 9, 48 Stat. 1000; Pub. L. 
106–36, title I, § 1001(b)(3), June 25, 1999, 113 Stat. 
131.) 

AMENDMENTS 

1999—Pub. L. 106–36 substituted ‘‘United States Postal 
Service, the Public Health Service, the Immigration 
and Naturalization Service’’ for ‘‘Post Office Depart-
ment, the Public Health Service, the Bureau of Immi-
gration’’. 

TRANSFER OF FUNCTIONS 

For transfer of functions, personnel, assets, and li-
abilities of the United States Customs Service of the 
Department of the Treasury, including functions of the 
Secretary of the Treasury relating thereto, to the Sec-
retary of Homeland Security, and for treatment of re-
lated references, see sections 203(1), 551(d), 552(d), and 
557 of Title 6, Domestic Security, and the Department 
of Homeland Security Reorganization Plan of Novem-
ber 25, 2002, as modified, set out as a note under section 
542 of Title 6. 

Functions of Public Health Service, Surgeon General 
of Public Health Service, and of all other officers and 
employees of Public Health Service, and functions of 
all agencies of or in Public Health Service transferred 
to Secretary of Health, Education, and Welfare by 
Reorg. Plan No. 3 of 1966, 31 F.R. 8855, 80 Stat. 1610, ef-
fective June 25, 1966, set out in the Appendix to Title 5, 
Government Organization and Employees. Secretary of 
Health, Education, and Welfare redesignated Secretary 
of Health and Human Services by section 509(b) of Pub. 
L. 96–88, title V, Oct. 17, 1979, 93 Stat. 695, which is clas-
sified to section 3508(b) of Title 20, Education. 

Functions of all other officers of Department of Jus-
tice and functions of all agencies and employees of such 
Department transferred, with a few exceptions, to At-
torney General, with power vested in him to authorize 
their performance or performance of any of his func-
tions by any of such officers, agencies, and employees, 
by former sections 1 and 2 of Reorg. Plan No. 2 of 1950, 
eff. May 24, 1950, 15 F.R. 3173, 64 Stat. 1261, set out in 
the Appendix to Title 5. The Immigration and Natu-
ralization Service, referred to in this section, was in 
Department of Justice. 

Functions of all other officers of Department of the 
Treasury and functions of all agencies and employees of 
such Department transferred, with certain exceptions, 
to Secretary of the Treasury, with power vested in him 
to authorize their performance or performance of any 
of his functions, by any of such officers, agencies, and 
employees, by Reorg. Plan No. 26 of 1950, §§ 1, 2, eff. July 
31, 1950, 15 F.R. 4935, 64 Stat. 1280, set out in the Appen-
dix to Title 5. Customs Service was under Department 
of the Treasury. 

ABOLITION OF IMMIGRATION AND NATURALIZATION 
SERVICE AND TRANSFER OF FUNCTIONS 

For abolition of Immigration and Naturalization 
Service, transfer of functions, and treatment of related 
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