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(f) Reimbursement of costs 

The Majority and Minority Leaders of the 
Senate and the Speaker and the Minority Lead-
er of the House of Representatives are author-
ized to seek and accept gifts from public and pri-
vate sources to defray the cost of implementing 
this section. 

(Pub. L. 102–429, title III, § 301, Oct. 21, 1992, 106 
Stat. 2205.) 
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SUBCHAPTER I—ELIMINATION OF DEFI-
CITS IN EXCESS OF MAXIMUM DEFICIT 
AMOUNT 

§ 900. Statement of budget enforcement through 
sequestration; definitions 

(a) Omitted 

(b) General statement of budget enforcement 
through sequestration 

This subchapter provides for budget enforce-
ment as called for in House Concurrent Resolu-
tion 84 (105th Congress, 1st session). 

(c) Definitions 

As used in this subchapter: 
(1) The terms ‘‘budget authority’’, ‘‘new 

budget authority’’, ‘‘outlays’’, and ‘‘deficit’’ 
have the meanings given to such terms in sec-
tion 3 of the Congressional Budget and Im-
poundment Control Act of 1974 [2 U.S.C. 622] 
and ‘‘discretionary spending limit’’ shall mean 
the amounts specified in section 901 of this 
title. 

(2) The terms ‘‘sequester’’ and ‘‘sequestra-
tion’’ refer to or mean the cancellation of 
budgetary resources provided by discretionary 
appropriations or direct spending law. 

(3) The term ‘‘breach’’ means, for any fiscal 
year, the amount (if any) by which new budget 
authority or outlays for that year (within a 
category of discretionary appropriations) is 
above that category’s discretionary spending 
limit for new budget authority or outlays for 
that year, as the case may be. 

(4)(A) The term ‘‘nonsecurity category’’ 
means all discretionary appropriations not in-

cluded in the security category defined in sub-
paragraph (B). 

(B) The term ‘‘security category’’ includes 
discretionary appropriations associated with 
agency budgets for the Department of Defense, 
the Department of Homeland Security, the De-
partment of Veterans Affairs, the National 
Nuclear Security Administration, the intel-
ligence community management account 
(95–0401–0–1–054), and all budget accounts in 
budget function 150 (international affairs). 

(C) The term ‘‘discretionary category’’ in-
cludes all discretionary appropriations. 

(5) The term ‘‘baseline’’ means the projec-
tion (described in section 907 of this title) of 
current-year levels of new budget authority, 
outlays, receipts, and the surplus or deficit 
into the budget year and the outyears. 

(6) The term ‘‘budgetary resources’’ means 
new budget authority, unobligated balances, 
direct spending authority, and obligation limi-
tations. 

(7) The term ‘‘discretionary appropriations’’ 
means budgetary resources (except to fund di-
rect-spending programs) provided in appro-
priation Acts. 

(8) The term ‘‘direct spending’’ means— 
(A) budget authority provided by law other 

than appropriation Acts; 
(B) entitlement authority; and 
(C) the Supplemental Nutrition Assistance 

Program. 

(9) The term ‘‘current’’ means, with respect 
to OMB estimates included with a budget sub-
mission under section 1105(a) of title 31, the es-
timates consistent with the economic and 
technical assumptions underlying that budget 
and with respect to estimates made after that 
budget submission that are not included with 
it, estimates consistent with the economic and 
technical assumptions underlying the most re-
cently submitted President’s budget. 

(10) The term ‘‘real economic growth’’, with 
respect to any fiscal year, means the growth 
in the gross national product during such fis-
cal year, adjusted for inflation, consistent 
with Department of Commerce definitions. 

(11) The term ‘‘account’’ means an item for 
which appropriations are made in any appro-
priation Act and, for items not provided for in 
appropriation Acts, such term means an item 
for which there is a designated budget account 
identification code number in the President’s 
budget. 

(12) The term ‘‘budget year’’ means, with re-
spect to a session of Congress, the fiscal year 
of the Government that starts on October 1 of 
the calendar year in which that session begins. 

(13) The term ‘‘current year’’ means, with re-
spect to a budget year, the fiscal year that im-
mediately precedes that budget year. 

(14) The term ‘‘outyear’’ means a fiscal year 
one or more years after the budget year. 

(15) The term ‘‘OMB’’ means the Director of 
the Office of Management and Budget. 

(16) The term ‘‘CBO’’ means the Director of 
the Congressional Budget Office. 

(17) As used in this subchapter, all references 
to entitlement authority shall include the list 
of mandatory appropriations included in the 
joint explanatory statement of managers ac-
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