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amended Pub. L. 102–83, §§ 4(b)(1), (2)(E), 5(a), 
(c)(1), Aug. 6, 1991, 105 Stat. 404–406.) 

AMENDMENTS 

1991—Pub. L. 102–83, § 5(a), renumbered section 761 of 
this title as this section. 

Pub. L. 102–83, § 5(c)(1), substituted ‘‘1944(b)’’ for 
‘‘744(b)’’. 

Pub. L. 102–83, § 4(b)(1), (2)(E), substituted ‘‘Sec-
retary’’ for ‘‘Administrator’’. 

EFFECTIVE DATE 

Section effective Nov. 28, 1979, see section 601(b) of 
Pub. L. 96–128, set out as an Effective Date of 1979 
Amendment note under section 1114 of this title. 

§ 1962. Authority for higher monthly installments 
payable to certain annuitants 

(a) Subject to subsections (b) and (c) of this 
section, the Secretary may from time to time 
adjust the dollar amount of the monthly install-
ments payable to a beneficiary of United States 
Government Life Insurance who is receiving the 
proceeds of such insurance under a life annuity 
settlement option. The Secretary may make 
such an adjustment only if the Secretary deter-
mines that the adjustment is administratively 
and actuarially sound. The Secretary may make 
such an adjustment without regard to the provi-
sions of section 1944 of this title with respect to 
interest rates and the use of mortality tables. 

(b) The Secretary shall determine the amount 
in the trust fund in the Treasury held for pay-
ment of proceeds to United States Government 
Life Insurance beneficiaries attributable to in-
terest and mortality gains on the reserves held 
for annuity accounts. Such amount shall be 
available for distribution to the life annuitants 
referred to in subsection (a) of this section as a 
fixed percentage of, and in addition to, the 
monthly installment amount to which the annu-
itants are entitled under this subchapter. For 
the purposes of this section, gains on the re-
serves are defined as funds attributable solely to 
annuity accounts that are in excess of actuarial 
liabilities. 

(c) The monthly amount of an annuity author-
ized in section 1944 of this title, as adjusted 
under this section, may not be less than the 
monthly amount of such annuity that would 
otherwise be applicable without regard to this 
section. 

(Added Pub. L. 100–322, title III, § 331(b)(1), May 
20, 1988, 102 Stat. 536, § 762; renumbered § 1962 and 
amended Pub. L. 102–83, §§ 4(b)(1), (2)(E), 5(a), 
(c)(1), Aug. 6, 1991, 105 Stat. 404–406.) 

AMENDMENTS 

1991—Pub. L. 102–83, § 5(a), renumbered section 762 of 
this title as this section. 

Subsec. (a). Pub. L. 102–83, § 5(c)(1), substituted ‘‘1944’’ 
for ‘‘744’’. 

Pub. L. 102–83, § 4(b)(1), (2)(E), substituted ‘‘Sec-
retary’’ for ‘‘Administrator’’ wherever appearing. 

Subsec. (b). Pub. L. 102–83, § 4(b)(1), (2)(E), substituted 
‘‘Secretary’’ for ‘‘Administrator’’. 

Subsec. (c). Pub. L. 102–83, § 5(c)(1), substituted ‘‘1944’’ 
for ‘‘744’’. 

§ 1963. Authority for payment of interest on set-
tlements 

(a) Subject to subsection (b) of this section, 
the Secretary may pay interest on the proceeds 

of a United States Government Life Insurance 
policy from the date the policy matures to the 
date of payment of the proceeds to the bene-
ficiary or, in the case of an endowment policy, 
to the policyholder. 

(b)(1) The Secretary may pay interest under 
subsection (a) of this section only if the Sec-
retary determines that the payment of such in-
terest is administratively and actuarially sound 
for the settlement option involved. 

(2) Interest paid under subsection (a) shall be 
at the rate that is established by the Secretary 
for dividends held on credit or deposit in policy-
holders’ accounts. 

(Added Pub. L. 100–687, div. B, title XIV, 
§ 1401(a)(2), Nov. 18, 1988, 102 Stat. 4128, § 763; re-
numbered § 1963 and amended Pub. L. 102–83, 
§§ 4(b)(1), (2)(E), 5(a), Aug. 6, 1991, 105 Stat. 
404–406.) 

AMENDMENTS 

1991—Pub. L. 102–83 renumbered section 763 of this 
title as this section and substituted ‘‘Secretary’’ for 
‘‘Administrator’’ wherever appearing. 

EFFECTIVE DATE 

Section effective with respect to insurance policies 
maturing after Nov. 18, 1988, see section 1401(a)(3) of 
Pub. L. 100–687, set out as a note under section 1928 of 
this title. 

SUBCHAPTER III—SERVICEMEMBERS’ 
GROUP LIFE INSURANCE 

AMENDMENTS 

1996—Pub. L. 104–275, title IV, § 405(b)(2)(A), Oct. 9, 
1996, 110 Stat. 3339, substituted ‘‘SERVICEMEMBERS’ 
GROUP’’ for ‘‘SERVICEMEN’S GROUP’’. 

§ 1965. Definitions 

For the purpose of this subchapter— 
(1) The term ‘‘active duty’’ means— 

(A) full-time duty in the Armed Forces, 
other than active duty for training; 

(B) full-time duty (other than for training 
purposes) as a commissioned officer of the 
Regular or Reserve Corps of the Public 
Health Service; 

(C) full-time duty as a commissioned offi-
cer of the National Oceanic and Atmospheric 
Administration; and 

(D) full-time duty as a cadet or mid-
shipman at the United States Military Acad-
emy, United States Naval Academy, United 
States Air Force Academy, or the United 
States Coast Guard Academy. 

(2) The term ‘‘active duty for training’’ 
means— 

(A) full-time duty in the Armed Forces 
performed by Reserves for training purposes; 

(B) full-time duty for training purposes 
performed as a commissioned officer of the 
Reserve Corps of the Public Health Service; 

(C) full-time duty as a member, cadet, or 
midshipman of the Reserve Officers Training 
Corps while attending field training or prac-
tice cruises; and 

(D) in the case of members of the National 
Guard or Air National Guard of any State, 
full-time duty under sections 316, 502, 503, 
504, or 505 of title 32, United States Code. 
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