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profit and for profit community development 
corporations and other affiliated and supportive 
agencies and organizations associated with 
qualifying community development corpora-
tions for the payment of all or part of the cost 
of programs which are designed to carry out the 
purposes of this part. Financial assistance shall 
be provided so that each community economic 
development program is of sufficient size, scope, 
and duration to have an appreciable impact on 
the area served. Such programs may include— 

(1) community business and commercial de-
velopment programs, including (A) programs 
which provide financial and other assistance 
(including equity capital) to start, expand, or 
locate businesses in or near the area served so 
as to provide employment and ownership op-
portunities for residents of such areas; and (B) 
programs for small businesses located in or 
owned by residents of such areas; 

(2) community physical development pro-
grams, including industrial parks and housing 
activities, which contribute to an improved 
environment and which create new training, 
employment and ownership opportunities for 
residents of such area; 

(3) training and public service employment 
programs and related services for unemployed 
or low-income persons which support and com-
plement community development programs fi-
nanced under this part, including, without 
limitation, activities such as the activities de-
scribed in title I of the Workforce Investment 
Act of 1998 [29 U.S.C. 2801 et seq.]; and 

(4) social service programs which support 
and complement community business and 
commercial development programs financed 
under this part, including child care, edu-
cational services, health services, credit coun-
seling, energy conservation, recreation serv-
ices, and programs for the maintenance of 
housing facilities. 

(b) The Secretary shall conduct programs as-
sisted under this part so as to contribute, on an 
equitable basis between urban and rural areas, 
to the elimination of poverty and the establish-
ment of permanent economic and social benefits 
in such areas. 

(Pub. L. 97–35, title VI, § 617, Aug. 13, 1981, 95 
Stat. 491; Pub. L. 105–277, div. A, § 101(f) [title 
VIII, § 405(d)(40), (f)(31)], Oct. 21, 1998, 112 Stat. 
2681–337, 2681–427, 2681–434.) 

REFERENCES IN TEXT 

The Workforce Investment Act of 1998, referred to in 
subsec. (a)(3), is Pub. L. 105–220, Aug. 7, 1998, 112 Stat. 
936, as amended. Title I of the Act is classified prin-
cipally to chapter 30 (§ 2801 et seq.) of Title 29, Labor. 
For complete classification of this Act to the Code, see 
Short Title note set out under section 9201 of Title 20, 
Education, and Tables. 

AMENDMENTS 

1998—Subsec. (a)(3). Pub. L. 105–277, § 101(f) [title VIII, 
§ 405(f)(31)], struck out ‘‘the Job Training Partnership 
Act or’’ after ‘‘activities described in’’. 

Pub. L. 105–277, § 101(f) [title VIII, § 405(d)(40)], sub-
stituted ‘‘activities such as the activities described in 
the Job Training Partnership Act or title I of the 
Workforce Investment Act of 1998’’ for ‘‘activities such 
as those described in the Comprehensive Employment 
and Training Act’’. 

EFFECTIVE DATE OF 1998 AMENDMENT 

Amendment by section 101(f) [title VIII, § 405(d)(40)] of 
Pub. L. 105–277 effective Oct. 21, 1998, and amendment 
by section 101(f) [title VIII, § 405(f)(31)] of Pub. L. 105–277 
effective July 1, 2000, see section 101(f) [title VIII, 
§ 405(g)(1), (2)(B)] of Pub. L. 105–277, set out as a note 
under section 3502 of Title 5, Government Organization 
and Employees. 

§ 9807. Financial assistance requirements 

(a) Conditions 

The Secretary, under such regulations as the 
Secretary may establish, shall not provide fi-
nancial assistance for any community economic 
development program under this part unless the 
Secretary determines that— 

(1) such community development corpora-
tion is responsible to residents of the area 
served (A) through a governing body not less 
than 50 percent of the members of which are 
area residents; and (B) in accordance with 
such other guidelines as may be established by 
the Secretary, except that the composition of 
the governing bodies of organizations owned 
or controlled by the community development 
corporation need not be subject to such resi-
dency requirement; 

(2) the program will be appropriately coordi-
nated with local planning under this sub-
chapter with housing and community develop-
ment programs, with employment and train-
ing programs, and with other relevant plan-
ning for physical and human resources in the 
areas served; 

(3) adequate technical assistance is made 
available and committed to the programs 
being supported; 

(4) such financial assistance will materially 
further the purposes of this part; 

(5) the applicant is fulfilling or will fulfill a 
need for services, supplies, or facilities which 
is otherwise not being met; 

(6) all projects and related facilities will, to 
the maximum feasible extent, be located in 
the areas served; 

(7) projects will, where feasible, promote the 
development of entrepreneurial and manage-
ment skills and the ownership or participation 
in ownership of assisted businesses and hous-
ing, cooperatively or otherwise, by residents 
of the area served; 

(8) projects will be planned and carried out 
with the fullest possible participation of resi-
dent or local businessmen and representatives 
of financial institutions, including participa-
tion through contract, joint venture, partner-
ship, stock ownership or membership on the 
governing boards or advisory councils of such 
projects consistent with the self-help purposes 
of this subchapter; 

(9) no participant will be employed on 
projects involving political parties, or the con-
struction, operation, or maintenance of so 
much of any facility as is used or to be used 
for sectarian instruction or as a place for reli-
gious worship; 

(10) the program will not result in the dis-
placement of employed workers or impair ex-
isting contracts for services, or result in the 
substitution of Federal or other funds in con-
nection with work that would otherwise be 
performed; 
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1 So in original. Probably should be ‘‘nonagricultural’’. 

(11) the rates of pay for time spent in work 
training and education, and other conditions 
of employment, will be appropriate and rea-
sonable in the light of such factors as the type 
of work, geographical region, and proficiency 
of the participant; 

(12) the program will, to the maximum ex-
tent feasible, contribute to the occupational 
development or upward mobility of individual 
participants; 

(13) preference will be given to low-income 
or economically disadvantaged residents of 
the areas served in filling jobs and training op-
portunities; and 

(14) training programs carried out in connec-
tion with projects financed under this part 
shall be designed wherever feasible to provide 
those persons who successfully complete such 
training with skills which are also in demand 
in communities, neighborhoods, or rural areas 
other than those for which programs are es-
tablished under this part. 

(b) Relocations substantially increasing unem-
ployment 

Financial assistance under this section shall 
not be extended to assist in the relocation of es-
tablishments from one location to another if 
such relocation would result in a substantial in-
crease in unemployment in the area of original 
location. 

(c) Community economic development program; 
application; specification of goals 

Financial assistance for commercial develop-
ment under this part shall not be extended until 
the community economic development program 
that has applied for assistance under this sub-
chapter has specified in some detail its develop-
ment goals and its development timetable. The 
Secretary, in providing continued financial as-
sistance to a community economic development 
program, shall give serious consideration to the 
experience such program has had in meeting de-
velopment goals or in adhering to development 
timetables. 

(Pub. L. 97–35, title VI, § 618, Aug. 13, 1981, 95 
Stat. 491.) 

§ 9808. Federal share; amount; availability; own-
ership of property acquired with Federal fi-
nancial assistance 

(a)(1) Assistance provided under this sub-
chapter to any program described in section 
9807(a) of this title shall not exceed 90 percent of 
the cost of such program, including costs of ad-
ministration, unless the Secretary determines 
that the assistance in excess of such percentage 
is required in furtherance of the purposes of this 
subchapter. Non-Federal contributions may be 
in cash or in kind, fairly evaluated, including 
but not limited to plant, equipment, and serv-
ices. 

(2) The assistance referred to in paragraph (1) 
shall be made available (A) for deposit to the 
order of grantees which have demonstrated suc-
cessful program performance, under conditions 
which the Secretary deems appropriate, within 
30 days following approval of the grant agree-
ment by the Secretary and such grantee; or (B) 
whenever the Secretary deems appropriate, in 

accordance with applicable rules and regulations 
prescribed by the Secretary of the Treasury, and 
including any other conditions which the Sec-
retary of Health and Human Services deems ap-
propriate, within 30 days following approval of 
the grant agreement by the Secretary and such 
grantee. 

(b) Property acquired as a result of capital in-
vestments made by any community develop-
ment corporation with funds granted as its Fed-
eral share of the cost of programs carried out 
under this subchapter, and the proceeds from 
such property, shall become the property of the 
community development corporation and shall 
not be considered to be Federal property. The 
Federal Government retains the right to direct 
that on severance of the grant relationship the 
assets purchased with grant funds shall continue 
to be used for the original purpose for which 
they were granted. 

(Pub. L. 97–35, title VI, § 619, Aug. 13, 1981, 95 
Stat. 493.) 

PART B—SPECIAL RURAL PROGRAMS 

§ 9809. Statement of purpose 

It is the purpose of this part to meet the spe-
cial economic needs of rural communities or 
areas with concentrations or substantial num-
bers of low-income persons by providing support 
to self-help programs which promote economic 
development and independence, as a supplement 
to existing similar programs conducted by other 
departments and agencies of the Federal Gov-
ernment. Such programs should encourage low- 
income families to pool their talents and re-
sources so as to create and expand rural eco-
nomic enterprise. 

(Pub. L. 97–35, title VI, § 620, Aug. 13, 1981, 95 
Stat. 493.) 

§ 9810. Financial assistance to low-income fami-
lies, local cooperative associations, and local 
public or private nonprofit organizations or 
entities; amount, purposes, etc. 

(a) The Secretary is authorized to provide fi-
nancial assistance, including loans having a 
maximum maturity of fifteen years and in 
amounts not resulting in an aggregate principal 
indebtedness of more than $3,500 at any one 
time, to any low-income rural family where, in 
the judgment of the Secretary, such financial 
assistance has a reasonable possibility of effect-
ing a permanent increase in the income of such 
families, or will contribute to the improvement 
of their living or housing conditions, by assist-
ing or permitting them to— 

(1) acquire or improve real estate or reduce 
encumbrances or erect improvements thereon; 

(2) operate or improve the operation of farms 
not larger than family sized, including but not 
limited to the purchase of feed, seed, fertilizer, 
livestock, poultry, and equipment; or 

(3) participate in cooperative associations, 
or finance nonagricultral 1 enterprises which 
will enable such families to supplement their 
income. 

(b) The Secretary is authorized to provide fi-
nancial assistance to local cooperative associa-
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