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scribed in section 2756a of this title at the increased 
Federal share specified in paragraph (5)(B) of this sub-
section, and’’. 

Subsec. (b)(3) to (5). Pub. L. 102–325, § 443(c)–(e), 
amended par. (3) to (5) generally. Prior to amendment, 
pars. (3) to (5) read as follows: 

‘‘(3) provide that in the selection of students for em-
ployment under such work-study program, only stu-
dents who demonstrate financial need in accordance 
with part F of this title, and who meet the require-
ments of section 1091 of title 20 will be assisted, except 
that, if the institution’s grant under this part is di-
rectly or indirectly based in part on the financial need 
demonstrated by students attending the institution 
less than full time, a reasonable proportion of the insti-
tution’s grant shall be made available to such students; 

‘‘(4) provide that for a student employed in a work- 
study program under this part, at the time income de-
rived from any employment (including non-work-study 
or both) is in excess of the determination of the 
amount of such student’s need by more than $200, con-
tinued employment shall not be subsidized with funds 
appropriated under this part; 

‘‘(5) provide that the Federal share of the compensa-
tion of students employed in the work study program 
in accordance with the agreement will not exceed 80 
percent for academic years 1987–1988 and 1988–1989, 75 
percent for academic year 1989–1990, and 70 percent for 
academic year 1990–1991 and succeeding academic years, 
except that— 

‘‘(A) the Federal share may exceed such amounts of 
such compensation if the Secretary determines, pur-
suant to regulations promulgated by the Secretary 
establishing objective criteria for such determina-
tions, that a Federal share in excess of such amounts 
is required in furtherance of the purpose of this part; 
and 

‘‘(B) the Federal share of the compensation of the 
students employed in the work study for community 
service-learning programs described in section 2756a 
of this title from funds available under paragraph 
(2)(A) in accordance with the agreement will not ex-
ceed 90 percent of such compensation;’’. 
Subsec. (b)(8)(A). Pub. L. 102–325, § 443(f)(1), inserted 

‘‘, except as required in subparagraph (A) of paragraph 
(2)’’ before semicolon at end. 

Subsec. (b)(8)(C). Pub. L. 102–325, § 443(f)(2), (g)(2), in-
serted ‘‘that are directly related to the student’s edu-
cation’’ after ‘‘student services’’ and struck out ‘‘and’’ 
at end. 

Subsec. (b)(9) to (11). Pub. L. 102–325, § 443(g)(1), (3), 
added pars. (9) and (10) and redesignated former par. (9) 
as (11). 

1987—Subsec. (b). Pub. L. 100–50, § 11(b), substituted 
‘‘paragraph (5)(B)’’ for ‘‘clause (6)(B)’’ in par. (2)(A), and 
‘‘paragraph (2)(A)’’ for ‘‘clause (2)(A)’’ in par. (5)(B). 

Subsec. (c). Pub. L. 100–50, § 11(c), substituted ‘‘As 
part of its agreement’’ for ‘‘In addition to the’’ and in-
serted ‘‘and subsection (b)(3) of this section’’ before 
semicolon at end of par. (1). 

1986—Pub. L. 99–498 amended section generally, in-
serting provisions relating to private sector employ-
ment agreements. 

EFFECTIVE DATE OF 2009 AMENDMENT 

Amendment by Pub. L. 111–39 effective as if enacted 
on Aug. 14, 2008, see section 3 of Pub. L. 111–39, set out 
as a note under section 1001 of Title 20, Education. 

EFFECTIVE DATE OF 1998 AMENDMENT 

Amendment by Pub. L. 105–244 effective Oct. 1, 1998, 
except as otherwise provided in Pub. L. 105–244, see sec-
tion 3 of Pub. L. 105–244, set out as a note under section 
1001 of Title 20, Education. 

EFFECTIVE DATE OF 1993 AMENDMENT 

Amendment by Pub. L. 103–208 effective as if included 
in the Higher Education Amendments of 1992, Pub. L. 
102–325, except as otherwise provided, see section 5(a) of 

Pub. L. 103–208, set out as a note under section 1051 of 
Title 20, Education. 

EFFECTIVE DATE OF 1992 AMENDMENT 

Amendment by Pub. L. 102–325 effective Oct. 1, 1992, 
see section 2 of Pub. L. 102–325, set out as a note under 
section 1001 of Title 20, Education. 

EFFECTIVE DATE OF 1987 AMENDMENT 

Amendment by Pub. L. 100–50 effective as if enacted 
as part of the Higher Education Amendments of 1986, 
Pub. L. 99–498, see section 27 of Pub. L. 100–50, set out 
as a note under section 1001 of Title 20, Education. 

EFFECTIVE DATE OF 1986 AMENDMENT 

Section 403(b)(2), formerly section 403(b), of Pub. L. 
99–498, as redesignated by Pub. L. 100–50, § 22(c), June 3, 
1987, 101 Stat. 361, provided that: ‘‘Sections 443(c), 446, 
and 447 of the Act [sections 2753(c), 2756, and 2756a of 
this title] as amended by this section shall apply to pe-
riods of enrollment beginning on or after July 1, 1987.’’ 

EFFECTIVE DATE 

Section effective Oct. 1, 1980, see section 1393 of Pub. 
L. 96–374, set out as an Effective Date of 1980 Amend-
ment note under section 1001 of Title 20, Education. 

§ 2754. Sources of matching funds 

Nothing in this part shall be construed as re-
stricting the source (other than this part) from 
which the institution may pay its share of the 
compensation of a student employed under a 
work-study program covered by an agreement 
under this part, and such share may be paid to 
such student in the form of services and equip-
ment (including tuition, room, board, and 
books) furnished by such institution. 

(Pub. L. 89–329, title IV, § 444, as added Pub. L. 
99–498, title IV, § 403(a), Oct. 17, 1986, 100 Stat. 
1435.) 

PRIOR PROVISIONS 

A prior section 2754, Pub. L. 89–329, title IV, § 444, for-
merly title I, § 144, as added, renumbered, and amended 
Pub. L. 90–575, title I, §§ 131(a), (b)(1), 133(a), (c), 134, 136, 
137, 138, 139(2), Oct. 16, 1968, 82 Stat. 1028, 1029, 1030; Pub. 
L. 92–318, title I, §§ 135C(a)(1), 135D, 135E, June 23, 1972, 
86 Stat. 271; Pub. L. 94–482, title I, § 128(c), Oct. 12, 1976, 
90 Stat. 2143, set out conditions required of agreements 
with eligible institutions, prior to repeal by Pub. L. 
96–374, title IV, § 434, Oct. 3, 1980, 94 Stat. 1434, eff. Oct. 
1, 1980. See section 2753(b) of this title. 

Section was originally enacted as section 124 of the 
Economic Opportunity Act of 1964, Pub. L. 88–452, title 
I, Aug. 20, 1964, 78 Stat. 514. As such, it had been amend-
ed by Pub. L. 89–253, § 10, Oct. 9, 1965, 79 Stat. 974; Pub. 
L. 89–329, title IV, § 441(1), (4), (5), Nov. 8, 1965, 79 Stat. 
1249; Pub. L. 90–82, §§ 1, 2, Sept. 6, 1967, 81 Stat. 194, and 
renumbered section 144 by Pub. L. 90–222, title I, 
§ 111(a), Dec. 23, 1967, 81 Stat. 726. 

Under Pub. L. 90–575, title I, § 131(a), Oct. 16, 1968, 82 
Stat. 1028, section was transferred along with the re-
mainder of Part C of title I of the Economic Oppor-
tunity Act of 1964, Pub. L. 88–452, and inserted as Part 
C of title IV of the Higher Education Act of 1964, Pub. 
L. 89–329. Former Part C of title IV of Pub. L. 89–329, as 
originally enacted, comprising sections 441 and 442 
thereof, was struck out to accommodate the transferal 
but the amendment of this section by section 441(1), (4), 
(5) of Pub. L. 89–239 was not struck out. 

§ 2755. Flexible use of funds 

(a) Carry-over authority 

(1) Of the sums granted to an eligible institu-
tion under this part for any fiscal year, 10 per-
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