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classified principally to this chapter. For complete 
classification of this Act to the Code, see Short Title 
note set out under section 4001 of this title and Tables. 

AMENDMENTS 

2004—Subsec. (a)(7), (8). Pub. L. 108–264, § 102(b), struck 
out ‘‘and’’ at end of par. (7), added par. (8), and struck 
out former par. (8) which read as follows: ‘‘for costs of 
preparing the report under section 577 of the Riegle 
Community Development and Regulatory Improvement 
Act of 1994, except that the fund shall be available for 
the purpose under this paragraph in an amount not to 
exceed an aggregate of $5,000,000 over the 2-year period 
beginning on September 23, 1994.’’ 

Subsec. (a)(9). Pub. L. 108–264, § 104(b), added par. (9). 
1994—Subsec. (a). Pub. L. 103–325, §§ 554(b)(1), 577(h)(1), 

in introductory provisions, substituted ‘‘shall’’ for ‘‘is 
authorized to’’ after ‘‘Director’’, inserted ‘‘an account 
separate from any other accounts or funds available to 
the Director and shall be’’ after ‘‘which shall be’’, and 
inserted ‘‘(except as otherwise provided in this sec-
tion)’’ after ‘‘without fiscal year limitation’’. 

Subsec. (a)(6) to (8). Pub. L. 103–325, §§ 542, 554(b)(2), 
577(h)(2), added pars. (6) to (8), respectively. 

1990—Subsec. (a)(4). Pub. L. 101–508 amended par. (4) 
generally. Prior to amendment, par. (4) read as follows: 
‘‘to pay such administrative expenses (or portion of 
such expenses) of carrying out the flood insurance pro-
gram as he may deem necessary; and’’. 

1988—Subsec. (e). Pub. L. 100–242 substituted ‘‘title 31, 
United States Code,’’ for ‘‘title 31, United States Code’’, 
which for purposes of codification was translated as 
‘‘title 31’’, requiring no change in text. 

1984—Subsec. (e). Pub. L. 98–479 substituted ‘‘sections 
9103 and 9104 of title 31’’ for ‘‘law (sections 102, 103, and 
104 of the Government Corporations Control Act (31 
U.S.C. 847–849))’’. 

1983—Subsecs. (a), (b)(5), (c), (d). Pub. L. 98–181 sub-
stituted ‘‘Director’’ for ‘‘Secretary’’ wherever appear-
ing. 

1981—Subsec. (a). Pub. L. 97–35, § 341(c)(1), inserted 
reference to subsec. (f) of this section. 

Subsec. (f). Pub. L. 97–35, § 341(c)(2), added subsec. (f). 

EFFECTIVE DATE OF 1981 AMENDMENT 

Amendment by Pub. L. 97–35 effective Oct. 1, 1981, see 
section 371 of Pub. L. 97–35, set out as an Effective Date 
note under section 3701 of Title 12, Banks and Banking. 

TRANSFER OF FUNCTIONS 

For transfer of all functions, personnel, assets, com-
ponents, authorities, grant programs, and liabilities of 
the Federal Emergency Management Agency, including 
the functions of the Under Secretary for Federal Emer-
gency Management relating thereto, to the Federal 
Emergency Management Agency, see section 315(a)(1) 
of Title 6, Domestic Security. 

For transfer of functions, personnel, assets, and li-
abilities of the Federal Emergency Management Agen-
cy, including the functions of the Director of the Fed-
eral Emergency Management Agency relating thereto, 
to the Secretary of Homeland Security, and for treat-
ment of related references, see former section 313(1) and 
sections 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set 
out as a note under section 542 of Title 6. 

§ 4018. Operating costs and allowances; defini-
tions 

(a) The Director shall from time to time nego-
tiate with appropriate representatives of the in-
surance industry for the purpose of establish-
ing— 

(1) a current schedule of operating costs ap-
plicable both to risk-sharing insurance compa-
nies and other insurers and to insurance com-

panies and other insurers, insurance agents 
and brokers, and insurance adjustment organi-
zations participating on other than a risk- 
sharing basis, and 

(2) a current schedule of operating allow-
ances applicable to risk-sharing insurance 
companies and other insurers, 

which may be payable in accordance with the 
provisions of subchapter II of this chapter, and 
such schedules shall from time to time be pre-
scribed in regulations. 

(b) For purposes of subsection (a) of this sec-
tion— 

(1) the term ‘‘operating costs’’ shall (without 
limiting such term) include— 

(A) expense reimbursements covering the 
direct, actual, and necessary expenses in-
curred in connection with selling and servic-
ing flood insurance coverage; 

(B) reasonable compensation payable for 
selling and servicing flood insurance cov-
erage, or commissions or service fees paid to 
producers; 

(C) loss adjustment expenses; and 
(D) other direct, actual, and necessary ex-

penses which the Director finds are incurred 
in connection with selling or servicing flood 
insurance coverage; and 

(2) the term ‘‘operating allowances’’ shall 
(without limiting such term) include amounts 
for profit and contingencies which the Direc-
tor finds reasonable and necessary to carry 
out the purposes of this chapter. 

(Pub. L. 90–448, title XIII, § 1311, Aug. 1, 1968, 82 
Stat. 579; Pub. L. 98–181, title IV, § 451(d)(1), Nov. 
30, 1983, 97 Stat. 1229.) 

REFERENCES IN TEXT 

This chapter, referred to in subsec. (b)(2), was in the 
original a reference to ‘‘this title’’ meaning title XIII 
of Pub. L. 90–448, Aug. 1, 1968, 82 Stat. 572, known as the 
National Flood Insurance Act of 1968, which is classi-
fied principally to this chapter. For complete classi-
fication of this Act to the Code, see Short Title note 
set out under section 4001 of this title and Tables. 

AMENDMENTS 

1983—Subsecs. (a), (b)(1)(D), (2). Pub. L. 98–181 sub-
stituted ‘‘Director’’ for ‘‘Secretary’’ wherever appear-
ing. 

TRANSFER OF FUNCTIONS 

For transfer of all functions, personnel, assets, com-
ponents, authorities, grant programs, and liabilities of 
the Federal Emergency Management Agency, including 
the functions of the Under Secretary for Federal Emer-
gency Management relating thereto, to the Federal 
Emergency Management Agency, see section 315(a)(1) 
of Title 6, Domestic Security. 

For transfer of functions, personnel, assets, and li-
abilities of the Federal Emergency Management Agen-
cy, including the functions of the Director of the Fed-
eral Emergency Management Agency relating thereto, 
to the Secretary of Homeland Security, and for treat-
ment of related references, see former section 313(1) and 
sections 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set 
out as a note under section 542 of Title 6. 

§ 4019. Payment of claims 

The Director is authorized to prescribe regula-
tions establishing the general method or meth-
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