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by subsection (b) of this section, shall be effective with
respect to statements reporting income received after
1977.”

§433. International agreements
(a) Purpose of agreement

The President is authorized (subject to the
succeeding provisions of this section) to enter
into agreements establishing totalization ar-
rangements between the social security system
established by this subchapter and the social se-
curity system of any foreign country, for the
purposes of establishing entitlement to and the
amount of old-age, survivors, disability, or de-
rivative benefits based on a combination of an
individual’s periods of coverage under the social
security system established by this subchapter
and the social security system of such foreign
country.

(b) Definitions

For the purposes of this section—

(1) the term ‘‘social security system’ means,
with respect to a foreign country, a social in-
surance or pension system which is of general
application in the country and under which
periodic benefits, or the actuarial equivalent
thereof, are paid on account of old age, death,
or disability; and

(2) the term ‘‘period of coverage’” means a
period of payment of contributions or a period
of earnings based on wages for employment or
on self-employment income, or any similar pe-
riod recognized as equivalent thereto under
this subchapter or under the social security
system of a country which is a party to an
agreement entered into under this section.

(e¢) Crediting periods of coverage; conditions of
payment of benefits

(1) Any agreement establishing a totalization
arrangement pursuant to this section shall pro-
vide—

(A) that in the case of an individual who has
at least 6 quarters of coverage as defined in
section 413 of this title and periods of coverage
under the social security system of a foreign
country which is a party to such agreement,
periods of coverage of such individual under
such social security system of such foreign
country may be combined with periods of cov-
erage under this subchapter and otherwise
considered for the purposes of establishing en-
titlement to and the amount of old-age, sur-
vivors, and disability insurance benefits under
this subchapter;

(B)(i) that employment or self-employment,
or any service which is recognized as equiva-
lent to employment or self-employment under
this subchapter or the social security system
of a foreign country which is a party to such
agreement, shall, on or after the effective date
of such agreement, result in a period of cov-
erage under the system established under this
subchapter or under the system established
under the laws of such foreign country, but
not under both, and (ii) the methods and con-
ditions for determining under which system
employment, self-employment, or other serv-
ice shall result in a period of coverage; and

(C) that where an individual’s periods of cov-
erage are combined, the benefit amount pay-
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able under this subchapter shall be based on
the proportion of such individual’s periods of
coverage which was completed under this sub-
chapter.

(2) Any such agreement may provide that an
individual who is entitled to cash benefits under
this subchapter shall, notwithstanding the pro-
visions of section 402(t) of this title, receive such
benefits while he resides in a foreign country
which is a party to such agreement.

(38) Section 426 of this title shall not apply in
the case of any individual to whom it would not
be applicable but for this section or any agree-
ment or regulation under this section.

(4) Any such agreement may contain other
provisions which are not inconsistent with the
other provisions of this subchapter and which
the President deems appropriate to carry out
the purposes of this section.

(d) Regulations

The Commissioner of Social Security shall
make rules and regulations and establish proce-
dures which are reasonable and necessary to im-
plement and administer any agreement which
has been entered into in accordance with this
section.

(e) Reports to Congress; effective date of agree-
ments

(1) Any agreement to establish a totalization
arrangement entered into pursuant to this sec-
tion shall be transmitted by the President to the
Congress together with a report on the esti-
mated number of individuals who will be af-
fected by the agreement and the effect of the
agreement on the estimated income and expend-
itures of the programs established by this chap-
ter.

(2) Such an agreement shall become effective
on any date, provided in the agreement, which
occurs after the expiration of the period (follow-
ing the date on which the agreement is trans-
mitted in accordance with paragraph (1)) during
which at least one House of the Congress has
been in session on each of 60 days; except that
such agreement shall not become effective if,
during such period, either House of the Congress
adopts a resolution of disapproval of the agree-
ment.

(Aug. 14, 1935, ch. 531, title II, §233, as added Pub.
L. 95-216, title III, §317(a), Dec. 20, 1977, 91 Stat.
15638; amended Pub. L. 97-35, title XXII,
§2201(b)(12), Aug. 13, 1981, 95 Stat. 831; Pub. L.
98-21, title III, §326(a), Apr. 20, 1983, 97 Stat. 126;
Pub. L. 98-369, div. B, title VI, §2663(j)(3)(A)(V),
July 18, 1984, 98 Stat. 1170; Pub. L. 103-296, title
I, §107(a)(4), Aug. 15, 1994, 108 Stat. 1478.)

AMENDMENTS

1994—Subsec. (d). Pub. L. 103296 substituted ‘“‘Com-
missioner of Social Security” for ‘‘Secretary’’.

1984—Subsec. (d). Pub. L. 98-369 struck out ‘of
Health, Education, and Welfare’ after ‘‘Secretary’’.

1983—Subsec. (e)(2). Pub. L. 98-21 substituted ‘‘during
which at least one House of the Congress has been in
session on each of 60 days” for ‘‘during which each
House of the Congress has been in session on each of 90
days’’.

1981—Subsec. (c)(2). Pub. L. 97-35 struck out provision
permitting the agreement to provide that if the benefit
paid by the United States to an individual who legally
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resides in the United States when added to the benefit
paid by the foreign country is less than the benefit
amount payable to such individual based on the first
figure in, or deemed to be in, column IV of the table in
section 415(a) of this title in the case of an individual
becoming eligible before Jan. 1, 1979, or based on a pri-
mary insurance amount determined under section
415(a)(1)(C)(A)(D) of this title in the case of an individual
becoming eligible for such benefit on or after such date,
the benefit paid by the United States be increased so
that the two benefits equal the benefit amount that
would be payable.

EFFECTIVE DATE OF 1994 AMENDMENT

Amendment by Pub. L. 103-296 effective Mar. 31, 1995,
see section 110(a) of Pub. L. 103-296, set out as a note
under section 401 of this title.

EFFECTIVE DATE OF 1984 AMENDMENT

Amendment by Pub. L. 98-369 effective July 18, 1984,
but not to be construed as changing or affecting any
right, liability, status, or interpretation which existed
(under the provisions of law involved) before that date,
see section 2664(b) of Pub. L. 98-369, set out as a note
under section 401 of this title.

EFFECTIVE DATE OF 1983 AMENDMENT

Section 326(b) of Pub. L. 98-21 provided that: ‘“The
amendment made by subsection (a) [amending this sec-
tion] shall be effective on the date of the enactment of
this Act [Apr. 20, 1983].”

EFFECTIVE DATE OF 1981 AMENDMENT

Amendment by Pub. L. 97-35 applicable with respect
to benefits for months after December 1981, with cer-
tain exceptions, see section 2(j)(2)-(4) of Pub. L. 97-123,
set out as a note under section 415 of this title.

§434. Demonstration project authority

(a) Authority
(1) In general

The Commissioner of Social Security (in
this section referred to as the ‘“Commis-
sioner”’) shall develop and carry out experi-
ments and demonstration projects designed to
determine the relative advantages and dis-
advantages of—

(A) various alternative methods of treat-
ing the work activity of individuals entitled
to disability insurance benefits under sec-
tion 423 of this title or to monthly insurance
benefits under section 402 of this title based
on such individual’s disability (as defined in
section 423(d) of this title), including such
methods as a reduction in benefits based on
earnings, designed to encourage the return
to work of such individuals;

(B) altering other limitations and condi-
tions applicable to such individuals (includ-
ing lengthening the trial work period (as de-
fined in section 422(c) of this title), altering
the 24-month waiting period for hospital in-
surance benefits under section 426 of this
title, altering the manner in which the pro-
gram under this subchapter is administered,
earlier referral of such individuals for reha-
bilitation, and greater use of employers and
others to develop, perform, and otherwise
stimulate new forms of rehabilitation); and

(C) implementing sliding scale benefit off-
sets using variations in—

(i) the amount of the offset as a propor-
tion of earned income;
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(ii) the duration of the offset period; and

(iii) the method of determining the
amount of income earned by such individ-
uals,

to the end that savings will accrue to the
Trust Funds, or to otherwise promote the ob-
jectives or facilitate the administration of
this subchapter.

(2) Authority for expansion of scope

The Commissioner may expand the scope of
any such experiment or demonstration project
to include any group of applicants for benefits
under the program established under this sub-
chapter with impairments that reasonably
may be presumed to be disabling for purposes
of such demonstration project, and may limit
any such demonstration project to any such
group of applicants, subject to the terms of
such demonstration project which shall define
the extent of any such presumption.

(b) Requirements

The experiments and demonstration projects
developed under subsection (a) of this section
shall be of sufficient scope and shall be carried
out on a wide enough scale to permit a thorough
evaluation of the alternative methods under
consideration while giving assurance that the
results derived from the experiments and
projects will obtain generally in the operation of
the disability insurance program under this sub-
chapter without committing such program to
the adoption of any particular system either lo-
cally or nationally.

(c) Authority to waive compliance with benefits
requirements

In the case of any experiment or demonstra-
tion project initiated under subsection (a) of
this section on or before December 17, 2005, the
Commissioner may waive compliance with the
benefit requirements of this subchapter and the
requirements of section 1320b-19 of this title as
they relate to the program established under
this subchapter, and the Secretary may (upon
the request of the Commissioner) waive compli-
ance with the benefits requirements of sub-
chapter XVIII of this chapter, insofar as is nec-
essary for a thorough evaluation of the alter-
native methods under consideration. No such
experiment or project shall be actually placed in
operation unless at least 90 days prior thereto a
written report, prepared for purposes of notifica-
tion and information only and containing a full
and complete description thereof, has been
transmitted by the Commissioner to the Com-
mittee on Ways and Means of the House of Rep-
resentatives and to the Committee on Finance
of the Senate. Periodic reports on the progress
of such experiments and demonstration projects
shall be submitted by the Commissioner to such
committees. When appropriate, such reports
shall include detailed recommendations for
changes in administration or law, or both, to
carry out the objectives stated in subsection (a)
of this section.

(d) Reports
(1) Interim reports

On or before June 9 of each year, the Com-
missioner shall submit to the Committee on



		Superintendent of Documents
	2012-06-20T11:43:16-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




