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‘(1) IN GENERAL.—As a condition for administering
any unemployment compensation program of the
United States (as defined in paragraph (2)) as an agent
of the United States, if the State determines that an
erroneous payment was made by the State to an indi-
vidual under any such program due to fraud committed
by such individual, the State shall assess a penalty on
such individual and deposit any such penalty received
in the same manner as the State assesses and deposits
such penalties under provisions of State law imple-
menting section 303(a)(11) of the Social Security Act [42
U.S.C. 503(a)(11)], as added by subsection (a).

‘‘(2) DEFINITION.—For purposes of this subsection, the
term ‘unemployment compensation program of the
United States’ means—

‘“(A) unemployment compensation for Federal civil-
ian employees under subchapter I of chapter 85 of
title 5, United States Code;

‘(B) unemployment compensation for ex-service-
members under subchapter II of chapter 85 of title 5,
United States Code;

‘(C) trade readjustment allowances under sections
231 through 234 of the Trade Act of 1974 (19 U.S.C.
2291-2294);

‘(D) disaster unemployment assistance under sec-
tion 410(a) of the Robert T. Stafford Disaster Relief
and Emergency Assistance Act (42 U.S.C. 5177(a));

‘‘(E) any Federal temporary extension of unemploy-
ment compensation;

‘(F) any Federal program which increases the
weekly amount of unemployment compensation pay-
able to individuals; and

‘“(G) any other Federal program providing for the
payment of unemployment compensation.”’

CLARIFYING PROVISION RELATING TO BASE PERIODS

Section 5401 of Pub. L. 105-33 provided that:

‘‘(a) IN GENERAL.—No provision of a State law under
which the base period for such State is defined or
otherwise determined shall, for purposes of section
303(a)(1) of the Social Security Act (42 U.S.C. 503(a)(1)),
be considered a provision for a method of administra-
tion.

‘“(b) DEFINITIONS.—For purposes of this section, the
terms ‘State law’, ‘base period’, and ‘State’ shall have
the meanings given them under section 205 of the Fed-
eral-State Extended Unemployment Compensation Act
of 1970 [Pub. L. 91-373] (26 U.S.C. 3304 note).

‘‘(¢c) EFFECTIVE DATE.—This section shall apply for
purposes of any period beginning before, on, or after
the date of the enactment of this Act [Aug. 5, 1997].”

PROFILING SYSTEM TECHNICAL ASSISTANCE

Section 4(c) of Pub. L. 103-152 provided that: ‘“The
Secretary of Labor shall provide technical assistance
and advice to assist the States in implementing the
profiling system required under the amendments made
by subsection (a) [amending this section and section 504
of this title]. Such assistance shall include the develop-
ment and identification of model profiling systems.”’

PROFILING SYSTEM REPORT TO CONGRESS

Pub. L. 103-152, §4(d), Nov. 24, 1993, 107 Stat. 1518, pro-
vided that, not later than 3 years after Nov. 24, 1993, the
Secretary of Labor was to report to the Congress on the
operation and effectiveness of the profiling system re-
quired under the amendments made by section 4(a) of
Pub. L. 103-152 (amending this section and section 504
of this title) and the participation requirement pro-
vided by the amendments made under section 4(b) of
Pub. L. 103-152 (amending this section).

§504. Judicial review

(a) Finding by Secretary of Labor; petition for
review; filing of record
Whenever the Secretary of Labor—
(1) finds that a State law does not include
any provision specified in section 503(a) of this
title, or
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(2) makes a finding with respect to a State
under subsection (b), (¢), (d), (e), (h), (i), or (j)
of section 503 of this title,

such State may, within 60 days after the Gov-
ernor of the State has been notified of such ac-
tion, file with the United States court of appeals
for the circuit in which such State is located or
with the United States Court of Appeals for the
District of Columbia, a petition for review of
such action. A copy of the petition shall be
forthwith transmitted by the clerk of the court
to the Secretary of Labor. The Secretary of
Labor thereupon shall file in the court the
record of the proceedings on which he based his
action as provided in section 2112 of title 28.

(b) Findings of fact by Secretary of Labor; new

or modified findings

The findings of fact by the Secretary of Labor,
if supported by substantial evidence, shall be
conclusive; but the court, for good cause shown,
may remand the case to the Secretary of Labor
to take further evidence and the Secretary of
Labor may thereupon make new or modified
findings of fact and may modify his previous ac-
tion, and shall certify to the court the record of
the further proceedings. Such new or modified
findings of fact shall likewise be conclusive if
supported by substantial evidence.

(c) Affirmance or setting aside of Secretary’s ac-
tion; review by Supreme Court

The court shall have jurisdiction to affirm the
action of the Secretary of Labor or to set it
aside, in whole or in part. The judgment of the
court shall be subject to review by the Supreme
Court of the United States upon certiorari or
certification as provided in section 1254 of title
28.

(d) Stay of Secretary’s action

(1) The Secretary of Labor shall not withhold
any certification for payment to any State
under section 502 of this title until the expira-
tion of 60 days after the Governor of the State
has been notified of the action referred to in
paragraph (1) or (2) of subsection (a) of this sec-
tion or until the State has filed a petition for re-
view of such action, whichever is earlier.

(2) The commencement of judicial proceedings
under this section shall stay the Secretary’s ac-
tion for a period of 30 days, and the court may
thereafter grant interim relief if warranted, in-
cluding a further stay of the Secretary’s action
and including such other relief as may be nec-
essary to preserve status or rights.

(Aug. 14, 1935, ch. 531, title III, §304, as added
Pub. L. 91-373, title I, §131(a), Aug. 10, 1970, 84
Stat. 703; amended Pub. L. 96-249, title I,
§127(b)(2), May 26, 1980, 94 Stat. 367; Pub. L.
96-265, title IV, §408(b)(2), June 9, 1980, 94 Stat.
469; Pub. L. 96-473, §6(e)(2), Oct. 19, 1980, 94 Stat.
2265; Pub. L. 98-620, title IV, §402(39), Nov. 8,
1984, 98 Stat. 3360; Pub. L. 100-485, title I,
§124(b)(2), Oct. 13, 1988, 102 Stat. 2353; Pub. L.
100-628, title IX, §904(c)(1)(B), Nov. 7, 1988, 102
Stat. 3261; Pub. L. 103-152, §4(a)(2), Nov. 24, 1993,
107 Stat. 15617.)

AMENDMENTS

1993—Subsec. (a)(2). Pub. L. 103-152 substituted (i),
or (j)” for ‘“‘or (i)”.
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1988—Subsec. (a)(2). Pub. L. 100-628 substituted ‘‘(e),
(h), or (i)’ for *“(e), or (h)”.

Pub. L. 100485 substituted ‘‘(e), or (h)” for ‘“‘or (e)”.

1984—Subsec. (e). Pub. L. 98-620 struck out subsec. (e)
which provided that any judicial proceedings under this
section were entitled to, and upon request of the Sec-
retary or the State would receive, a preference and be
heard and determined as expeditiously as possible.

1980—Subsec. (a)(2). Pub. L. 96-473 inserted reference
to subsec. (e) of section 503 of this title.

Pub. L. 96-249 and Pub. L. 96265 made identical
amendments, substituting ‘‘subsection (b), (c), or (d)”
for ‘‘subsection (b) or (¢)”.

EFFECTIVE DATE OF 1993 AMENDMENT

Amendment by Pub. L. 103-152 effective on the date
one year after Nov. 24, 1993, see section 4(f)(1) of Pub. L.
103-152, set out as a note under section 503 of this title.

EFFECTIVE DATE OF 1988 AMENDMENTS

Amendment by Pub. L. 100-628 effective Sept. 30, 1989,
with provision for optional early implementation and
provision for States whose legislatures have not been in
session for at least 30 days between Nov. 7, 1988, and
Sept. 30, 1989, see section 3544(d) of this title.

Amendment by Pub. L. 100485 effective on first day
of first calendar quarter beginning one year or more
after Oct. 13, 1988, see section 124(c)(1) of Pub. L.
100485, set out as a note under section 653 of this title.

EFFECTIVE DATE OF 1984 AMENDMENT

Amendment by Pub. L. 98-620 not applicable to cases
pending on Nov. 8, 1984, see section 403 of Pub. L. 98-620,
set out as an Effective Date note under section 1657 of
Title 28, Judiciary and Judicial Procedure.

EFFECTIVE DATE OF 1980 AMENDMENTS

Amendment by Pub. L. 96-265 effective July 1, 1980,
see section 408(b)(3) of Pub. L. 96-265, set out as a note
under section 503 of this title.

Amendment by Pub. L. 96-249 effective Jan. 1, 1983,
see section 127(b)(3) of Pub. L. 96-249, set out as a note
under section 503 of this title.

SUBCHAPTER IV—GRANTS TO STATES FOR
AID AND SERVICES TO NEEDY FAMILIES
WITH CHILDREN AND FOR CHILD-WEL-
FARE SERVICES

AMENDMENTS
1968—Pub. L. 90-248, title II, §240(a), Jan. 2, 1968, 81

Stat. 911, provided for grants for child-welfare services

in subchapter heading.
1962—Pub. L. 87-543, title I, §104(a)(1), July 25, 1962, 76

Stat. 185, substituted “AID AND SERVICES TO

NEEDY FAMILIES WITH CHILDREN” for ‘“AID TO

DEPENDENT CHILDREN” in subchapter heading.

PART A—BLOCK GRANTS TO STATES FOR
TEMPORARY ASSISTANCE FOR NEEDY FAMILIES
PRIOR PROVISIONS
A prior part A relating to aid to families with de-
pendent children and consisting of sections 601 to 618 of

this title was repealed, except for section 618, by Pub.
L. 104-193, title I, §103(a)(1), Aug. 22, 1996, 110 Stat. 2112.

§601. Purpose
(a) In general

The purpose of this part is to increase the
flexibility of States in operating a program de-
signed to—

(1) provide assistance to needy families so
that children may be cared for in their own
homes or in the homes of relatives;

(2) end the dependence of needy parents on
government benefits by promoting job prepa-
ration, work, and marriage;
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(3) prevent and reduce the incidence of out-
of-wedlock pregnancies and establish annual
numerical goals for preventing and reducing
the incidence of these pregnancies; and

(4) encourage the formation and mainte-
nance of two-parent families.

(b) No individual entitlement

This part shall not be interpreted to entitle
any individual or family to assistance under any
State program funded under this part.

(Aug. 14, 1935, ch. 531, title IV, §401, as added
Pub. L. 104-193, title I, §103(a)(1), Aug. 22, 1996,
110 Stat. 2112; amended Pub. L. 105-33, title V,
§5514(c), Aug. 5, 1997, 111 Stat. 620.)

PRIOR PROVISIONS

A prior section 601, acts Aug. 14, 1935, ch. 531, title IV,
§401, 49 Stat. 627; 1946 Reorg. Plan No. 2, §4, eff. July 16,
1946, 11 F.R. 7873, 60 Stat. 1095; 1953 Reorg. Plan No. 1,
§§5, 8, eff. Apr. 11, 1953, 18 F.R. 2053, 67 Stat. 631; Aug.
1, 1956, ch. 836, title III, §312(a), 70 Stat. 848; July 25,
1962, Pub. L. 87-543, title I, §104(a)(4), (c)(2), 76 Stat. 185,
186; Jan. 2, 1968, Pub. L. 90-248, title II, §241(b)(1), 81
Stat. 916, related to authorization of appropriations for
Aid to Families With Dependent Children program
prior to repeal by Pub. L. 104-193, §103(a)(1), as amended
by Pub. L. 105-33, title V, §5514(c), Aug. 5, 1997, 111 Stat.
620.

AMENDMENTS

1997—Pub. L. 105-33 made technical amendment to di-
rectory language of Pub. L. 104-193, §103(a)(1), which en-
acted this section.

EFFECTIVE DATE OF 1997 AMENDMENT

Amendment by Pub. L. 105-33 effective as if included
in the provision of Pub. L. 104-193 amended at the time
the provision became law, see section 5518(d) of Pub. L.
105-33, set out as a note under section 862a of Title 21,
Food and Drugs.

EFFECTIVE DATE

Section 116 of title I of Pub. L. 104-193, as amended by
Pub. L. 104-327, §1(a), (c), Oct. 19, 1996, 110 Stat. 4002,
4003; Pub. L. 105-33, title V, §§5516(b), 5517, Aug. 5, 1997,
111 Stat. 620, 621, provided that:

‘“‘(a) EFFECTIVE DATES.—

‘(1) IN GENERAL.—Except as otherwise provided in
this title [see Tables for classification], this title and
the amendments made by this title shall take effect
on July 1, 1997.

‘(2) DELAYED EFFECTIVE DATE FOR CERTAIN PROVI-
SIONS.—Notwithstanding any other provision of this
section (but subject to subsection (b)(1)(A)(ii)), para-
graphs (2), (3), (4), (5), (8), and (10) of section 409(a) and
section 411(a) of the Social Security Act [sections
609(a) and 611(a) of this title] (as added by the amend-
ments made by section 103(a) of this Act) shall not
take effect with respect to a State until, and shall
apply only with respect to conduct that occurs on or
after, the later of—

“(A) July 1, 1997; or
‘(B) the date that is 6 months after the date the

Secretary of Health and Human Services receives

from the State a plan described in section 402(a) of

the Social Security Act [section 602(a) of this title]

(as added by such amendment).

“(3) GRANTS TO OUTLYING AREAS.—The amendments
made by section 103(b) [amending section 1308 of this
title] shall take effect on October 1, 1996.

“(4) ELIMINATION OF CHILD CARE PROGRAMS.—The
amendments made by section 103(c) [amending sec-
tions 602 and 603 of this title] shall take effect on Oc-
tober 1, 1996.

‘‘(5) DEFINITIONS APPLICABLE TO NEW CHILD CARE EN-
TITLEMENT.—Sections 403(a)(1)(C), 403(a)(1)(D), and
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