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fice under section 1413(b) of the Omnibus Budget 
Reconciliation Act of 1987. 

(i) Investment of RTB Equity Fund 

The Governor of the telephone bank may in-
vest in obligations of the United States the 
amounts in the account in the Treasury of the 
United States numbered 12X8139 (known as the 
‘‘RTB Equity Fund’’). 

(May 20, 1936, ch. 432, title IV, § 406, as added 
Pub. L. 92–12, § 2, May 7, 1971, 85 Stat. 33; amend-
ed Pub. L. 93–32, § 5, May 11, 1973, 87 Stat. 70; 
Pub. L. 94–273, § 2(2), Apr. 21, 1976, 90 Stat. 375; 
Pub. L. 97–98, title XVI, § 1607, Dec. 22, 1981, 95 
Stat. 1347; Pub. L. 100–203, title I, § 1413(a), (c), 
Dec. 22, 1987, 101 Stat. 1330–26; Pub. L. 101–624, 
title XXIII, §§ 2364, 2367(a), Nov. 28, 1990, 104 Stat. 
4044; Pub. L. 103–129, § 2(c)(9), Nov. 1, 1993, 107 
Stat. 1365; Pub. L. 103–354, title II, § 235(a)(11), 
(13), Oct. 13, 1994, 108 Stat. 3221; Pub. L. 104–127, 
title VII, § 772(b)(3), Apr. 4, 1996, 110 Stat. 1149.) 

REFERENCES IN TEXT 

Section 1413(b) of the Omnibus Budget Reconciliation 
Act of 1987, referred to in subsec. (h), is section 1413(b) 
of Pub. L. 100–203, title I, Dec. 22, 1987, 101 Stat. 1330–26, 
which is not classified to the Code, and which man-
dated a study by the General Accounting Office of the 
operations of the telephone bank and directed that 
GAO report recommendations to Congress within 180 
days of Dec. 22, 1987. 

AMENDMENTS 

1996—Subsec. (a). Pub. L. 104–127 struck out ‘‘pursu-
ant to section 903(a) of this title’’ after ‘‘telephone pur-
poses’’ in last sentence. 

1994—Pub. L. 103–354 substituted ‘‘Secretary’’ for ‘‘Ad-
ministrator’’ in last sentence of subsec. (a) and ‘‘Sec-
retary’’ for ‘‘Administrator of the Rural Electrification 
Administration’’ in subsec. (c). 

1993—Subsec. (i). Pub. L. 103–129 added subsec. (i). 
1990—Subsec. (d). Pub. L. 101–624, § 2364, inserted be-

fore period at end of second sentence ‘‘, by paying an 
amount equal to 5 per centum of the amount of each 
loan advance, at the time of such advance’’. 

Subsec. (h). Pub. L. 101–624, § 2367(a), inserted after 
second sentence ‘‘All amounts so transferred shall not 
be transferred, directly or indirectly, to the reserve for 
contingencies.’’ and substituted ‘‘Omnibus Budget Rec-
onciliation’’ for ‘‘Rural Telephone Bank Borrowers 
Fairness’’. 

1987—Subsec. (g). Pub. L. 100–203, § 1413(c), substituted 
‘‘the reserve for loan losses’’ for ‘‘reserves for losses’’, 
and inserted at end ‘‘The telephone bank may not es-
tablish any reserve other than the reserves referred to 
in this subsection and in subsection (h) of this section.’’ 

Subsec. (h). Pub. L. 100–203, § 1413(a), added subsec. 
(h). 

1981—Subsec (a). Pub. L. 97–98, § 1607(1), inserted ‘‘but 
not later than fiscal year 1991’’ after ‘‘thereafter,’’ and 
substituted ‘‘$600,000’’ for ‘‘$300,000’’. 

Subsec. (c). Pub. L. 97–98, § 1607(2), substituted ‘‘Sep-
tember 30, 1995’’ for ‘‘September 30, 1985’’, and struck 
out ‘‘and after the amount of class A and class B stock 
totals $400,000,000’’ after ‘‘said date’’. 

1976—Subsec. (c). Pub. L. 94–273 substituted ‘‘Septem-
ber’’ for ‘‘June’’. 

1973—Subsec. (a). Pub. L. 93–92 struck out ‘‘from net 
collection proceeds in the rural telephone account cre-
ated under subchapter III of this chapter’’ after ‘‘appro-
priated’’. 

CHANGE OF NAME 

General Accounting Office redesignated Government 
Accountability Office by section 8 of Pub. L. 108–271, set 
out as a note under section 702 of Title 31, Money and 
Finance. 

EFFECTIVE DATE OF 1990 AMENDMENT 

Section 2368 of Pub. L. 101–624 provided that: 
‘‘(a) IN GENERAL.—Except as provided in subsection 

(b), this subtitle and the amendments made by this sub-
title [subtitle F (§§ 2351–2368) of title XXIII of Pub. L. 
101–624, enacting sections 918 and 925 to 928 of this title, 
amending this section and sections 924, 932, 935, 936, 939, 
945, 948, and 950 of this title and enacting provisions set 
out as notes under section 901 of this title] shall take 
effect on the date of enactment of this Act [Nov. 28, 
1990]. 

‘‘(b) TECHNICAL AMENDMENTS.—The amendments 
made by section 2367 [amending this section and sec-
tion 948 of this title] shall take effect as if such amend-
ments had been included in chapter 2 [§§ 1411–1414] of 
subtitle D of title I of the Omnibus Budget Reconcili-
ation Act of 1987 [Pub. L. 100–203] on the date of enact-
ment of such chapter [Dec. 22, 1987].’’ 

EFFECTIVE DATE OF 1981 AMENDMENT 

Amendment by Pub. L. 97–98 effective Dec. 22, 1981, 
see section 1801 of Pub. L. 97–98, set out as an Effective 
Date note under section 4301 of this title. 

EFFECTIVE DATE OF 1973 AMENDMENT 

Amendment by Pub. L. 93–32 effective May 11, 1973, 
see section 12 of Pub. L. 93–32, set out as an Effective 
Date note under section 930 of this title. 

EFFECTIVE DATE 

Section effective May 7, 1971, see section 7 of Pub. L. 
92–12, set out as a note under section 921a of this title. 

§ 947. Borrowing power; telephone debentures; 
issuance; interest rates; terms and condi-
tions; ratio to paid-in capital and retained 
earnings; investments in debentures; deben-
tures as security; purchase and sale of de-
bentures by the Secretary of the Treasury; 
treatment as public debt transactions of the 
United States; exclusion of transactions from 
budget totals 

(a) The telephone bank is authorized to obtain 
funds through the public or private sale of its 
bonds, debentures, notes, and other evidences of 
indebtedness (herein collectively called tele-
phone debentures). Telephone debentures shall 
be issued at such times, bear interest at such 
rates, and contain such other terms and condi-
tions as the Telephone Bank Board shall deter-
mine: Provided, however, That the amount of the 
telephone debentures which may be outstanding 
at any one time pursuant to this section shall 
not exceed twenty times the paid-in capital and 
retained earnings of the telephone bank. Tele-
phone debentures shall not be exempt, either as 
to principal or interest, from any taxation now 
or hereafter imposed by the United States, by 
any territory, dependency, or possession thereof, 
or by any State or local taxing authority. Tele-
phone debentures shall be lawful investments 
and may be accepted as security for all fidu-
ciary, trust, and public funds, the investment or 
deposit of which shall be under the authority 
and control of the United States or any officer 
or officers thereof. 

(b) The Telephone Bank is also authorized to 
issue telephone debentures to the Secretary of 
the Treasury, and the Secretary of the Treasury 
may in his discretion purchase any such deben-
tures, and for such purpose the Secretary of the 
Treasury is authorized to use as a public debt 
transaction the proceeds of the sale of any secu-
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rities hereafter issued under chapter 31 of title 
31, as now or hereafter in force, and the purposes 
for which securities may be issued under chapter 
31 of title 31 as now or hereafter in force are ex-
tended to include such purchases. Each purchase 
of telephone debentures by the Secretary of the 
Treasury under this subsection shall be upon 
such terms and conditions as to yield a return at 
a rate not less than a rate determined by the 
Secretary of the Treasury, taking into consider-
ation the current average yield on outstanding 
marketable obligations of the United States of 
comparable maturity. The Secretary of the 
Treasury may sell, upon such terms and condi-
tions and at such price or prices as he shall de-
termine, any of the telephone debentures ac-
quired by him under this subsection. All pur-
chases and sales by the Secretary of the Treas-
ury of such debentures under this subsection 
shall be treated as public debt transactions of 
the United States. 

(c) Purchases and resales by the Secretary of 
the Treasury as authorized in subsection (b) of 
this section shall not be included in the totals of 
the budget of the United States Government and 
shall be exempt from any general limitation im-
posed by statute on expenditures and net lend-
ing (budget outlays) of the United States. 

(May 20, 1936, ch. 432, title IV, § 407, as added 
Pub. L. 92–12, § 2, May 7, 1971, 85 Stat. 34; amend-
ed Pub. L. 92–324, § 2, June 30, 1972, 86 Stat. 390; 
Pub. L. 93–32, §§ 6, 7, May 11, 1973, 87 Stat. 70.) 

CODIFICATION 

In subsec. (b), ‘‘chapter 31 of title 31’’ substituted for 
‘‘the Second Liberty Bond Act’’ on authority of Pub. L. 
97–258, § 4(b), Sept. 13, 1982, 96 Stat. 1067, the first sec-
tion of which enacted Title 31, Money and Finance. 

AMENDMENTS 

1973—Subsec. (a). Pub. L. 93–32, § 6, increased from 
eight times the paid-in capital and retained earnings of 
the telephone bank to twenty times the paid-in capital 
and retained earnings of the telephone bank the 
amount of telephone debentures which may be out-
standing at any one time and struck out provisions di-
recting the insertion by the telephone bank in all its 
telephone debentures of appropriate language indicat-
ing that such telephone debentures together with inter-
est thereon are not guaranteed by the United States 
and do not constitute a debt or obligation of the United 
States or of any agency or instrumentality thereof 
other than the telephone bank. 

Subsec. (c). Pub. L. 93–32, § 7, added subsec. (c). 
1972—Pub. L. 92–324 designated existing provisions as 

subsec. (a) and added subsec. (b). 

EFFECTIVE DATE OF 1973 AMENDMENT 

Amendment by Pub. L. 93–32 effective May 11, 1973, 
see section 12 of Pub. L. 92–32, set out as an Effective 
Date note under section 930 of this title. 

EFFECTIVE DATE OF 1972 AMENDMENT 

Amendment by Pub. L. 92–324 effective June 30, 1972, 
see section 4 of Pub. L. 92–324, set out as an Effective 
Date note under section 921b of this title. 

EFFECTIVE DATE 

Section effective May 7, 1971, see section 7 of Pub. L. 
92–12, set out as a note under section 921a of this title. 

§ 948. Lending power 

(a) Loans for prescribed purposes; requisite con-
ditions 

The Governor of the telephone bank shall 
make loans on behalf of the telephone bank, to 
the extent that there are qualifying applications 
therefor, subject only to limitations as to 
amounts authorized for loans and advances as 
may be imposed by law enacted by the Congress 
of the United States for loans to be made in any 
one year, and in conformance with policies ap-
proved by the Telephone Bank Board, to cor-
porations and public bodies which have received 
a loan or loan commitment pursuant to section 
922 of this title, or which have been certified by 
the Secretary to be eligible for such a loan or 
loan commitment, (1) for the same purposes and 
under the same limitations for which loans may 
be made under section 922 of this title, (2) for 
the acquisition, purchase, and installation of 
telephone lines, systems, and facilities (other 
than buildings used primarily for administrative 
purposes, vehicles not used primarily in con-
struction, and customer premise equipment) re-
lated to the furnishing, improvement, or exten-
sion of rural telecommunications service, and (3) 
for the purchase of class B stock required to be 
purchased under section 946(d) of this title but 
not for the purchase of class C stock, subject, as 
to the purposes set forth in (2) hereof, to the fol-
lowing provisos: That in the case of any such 
loan for the acquisition of telephone lines, fa-
cilities, or systems, the acquisition shall be ap-
proved by the Secretary, the location and char-
acter thereof shall be such as to improve the ef-
ficiency, effectiveness, or financial stability of 
the telephone system of the borrower, and in re-
spect of exchange facilities for local services, 
the size of each acquisition shall not be greater 
than the borrower’s existing system at the time 
it receives its first loan from the telephone 
bank, taking into account the number of sub-
scribers served, miles of line, and plant invest-
ment. Loans and advances made under this sec-
tion shall not be included in the totals of the 
budget of the United States Government and 
shall be exempt from any general limitation im-
posed by statute on expenditures and net lend-
ing (budget outlays) of the United States. 

(b) Terms and conditions of loans; restrictions on 
loans 

Loans under this section shall be on such 
terms and conditions as the Governor of the 
telephone bank shall determine, subject, how-
ever, to the following restrictions: 

(1) Amortization period 

All loans made under this section shall be 
fully amortized over a period not to exceed 
fifty years. 

(2) Preference in loans; election of loans for 
telephone system with certain subscriber 
density per mile 

Funds to be loaned under this chapter to any 
borrower shall be loaned under this section in 
preference to section 922 of this title if the 
borrower is eligible for such a loan and funds 
are available therefor. Notwithstanding the 
foregoing or any other provision of law, all 
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