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any final regulations necessary to implement the 
amendments made by paragraph (1) of this subsection 
[amending this section], which shall take effect not 
later than the expiration of the 180-day period begin-
ning on the date of the enactment of this Act [Dec. 27, 
2000]. The regulations shall be issued after notice and 
opportunity for public comment in accordance with the 
procedure under section 553 of title 5, United States 
Code, applicable to substantive rules (notwithstanding 
subsections (a)(2), (b)(B), and (d)(3) of such section).’’ 

Pub. L. 100–242, title IV, § 417(b), Feb. 5, 1988, 101 Stat. 
1912, directed Secretary of Housing and Urban Develop-
ment, not later than 6 months after Feb. 5, 1988, to con-
sult with lenders, insurers, and organizations and indi-
viduals with expertise in home equity conversion in de-
veloping proposed regulations implementing this sec-
tion and not later than 9 months after Feb. 5, 1988, to 
issue proposed regulations implementing this section. 

IMPLEMENTATION OF 1998 AMENDMENT 

Pub. L. 105–276, title V, § 593(e)(2), Oct. 21, 1998, 112 
Stat. 2655, provided that: 

‘‘(A) NOTICE.—The Secretary of Housing and Urban 
Development shall, by interim notice, implement the 
amendments made by paragraph (1) [amending this sec-
tion] in an expeditious manner, as determined by the 
Secretary. Such notice shall not be effective after the 
date of the effectiveness of the final regulations issued 
under subparagraph (B) of this paragraph. 

‘‘(B) REGULATIONS.—The Secretary shall, not later 
than the expiration of the 90-day period beginning on 
the date of the enactment of this Act [Oct. 21, 1998], 
issue final regulations to implement the amendments 
made by paragraph (1). Such regulations shall be issued 
only after notice and opportunity for public comment 
pursuant to the provisions of section 553 of title 5, 
United States Code (notwithstanding subsections (a)(2) 
and (b)(3)(B) of such section).’’ 

§ 1715z–21. Delegation of insuring authority to di-
rect endorsement mortgagees 

(a) Authority 

The Secretary may delegate, to one or more 
mortgagees approved by the Secretary under the 
direct endorsement program, the authority of 
the Secretary under this chapter to insure mort-
gages involving property upon which there is lo-
cated a dwelling designed principally for occu-
pancy by 1 to 4 families. 

(b) Considerations 

In determining whether to delegate authority 
to a mortgagee under this section, the Secretary 
shall consider the experience and performance of 
the mortgagee compared to the default rate of 
all insured mortgages in comparable markets, 
and such other factors as the Secretary deter-
mines appropriate to minimize risk of loss to 
the insurance funds under this chapter. 

(c) Enforcement of insurance requirements 

(1) In general 

If the Secretary determines that a mortgage 
insured by a mortgagee pursuant to delegation 
of authority under this section was not origi-
nated in accordance with the requirements es-
tablished by the Secretary, and the Secretary 
pays an insurance claim with respect to the 
mortgage within a reasonable period specified 
by the Secretary, the Secretary may require 
the mortgagee approved under this section to 
indemnify the Secretary for the loss. 

(2) Fraud or misrepresentation 

If fraud or misrepresentation was involved 
in connection with the origination, the Sec-

retary may require the mortgagee approved 
under this section to indemnify the Secretary 
for the loss regardless of when an insurance 
claim is paid. 

(d) Termination of mortgagee’s authority 

If a mortgagee to which the Secretary has 
made a delegation under this section violates 
the requirements and procedures established by 
the Secretary or the Secretary determines that 
other good cause exists, the Secretary may can-
cel a delegation of authority under this section 
to the mortgagee by giving notice to the mort-
gagee. Such a cancellation shall be effective 
upon receipt of the notice by the mortgagee or 
at a later date specified by the Secretary. A de-
cision by the Secretary to cancel a delegation 
shall be final and conclusive and shall not be 
subject to judicial review. 

(e) Requirements and procedures 

Before approving a delegation under this sec-
tion, the Secretary shall issue regulations estab-
lishing appropriate requirements and proce-
dures, including requirements and procedures 
governing the indemnification of the Secretary 
by the mortgagee. 

(June 27, 1934, ch. 847, title II, § 256, as added 
Pub. L. 104–204, title IV, § 427, Sept. 26, 1996, 110 
Stat. 2928.) 

§ 1715z–22. Multifamily mortgage credit pro-
grams 

(a) In general 

The Secretary of Housing and Urban Develop-
ment (hereinafter referred to as the ‘‘Sec-
retary’’) shall carry out programs through the 
Federal Housing Administration to provide new 
forms of Federal credit enhancement for multi-
family loans. In carrying out the programs, the 
Secretary shall include an evaluation of the ef-
fectiveness of entering into partnerships or 
other contractual arrangements including rein-
surance and risk-sharing agreements with State 
or local housing finance agencies, the Federal 
Housing Finance Board, the Federal National 
Mortgage Association, the Federal Home Loan 
Mortgage Corporation, qualified financial insti-
tutions, and other State or local mortgage in-
surance companies or bank lending consortia. 

(b) Risk-sharing program 

(1) In general 

The Secretary shall carry out a program in 
conjunction with qualified participating enti-
ties to provide Federal credit enhancement for 
loans for affordable multifamily housing 
through a system of risk-sharing agreements 
with such entities. 

(2) Program requirements 

(A) In general 

In carrying out the program under this 
subsection, the Secretary shall enter into 
risk-sharing agreements with qualified par-
ticipating entities. 

(B) Mortgage insurance and reinsurance 

Agreements under subparagraph (A) may 
provide for (i) mortgage insurance through 
the Federal Housing Administration of loans 
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