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§ 395. Federal reserve banks as depositaries, cus-
todians and fiscal agents for Commodity 
Credit Corporation 

The Federal Reserve banks are authorized to 
act as depositaries, custodians, and fiscal agents 
for the Commodity Credit Corporation. 

(July 16, 1943, ch. 241, § 3, 57 Stat. 566.) 

TRANSFER OF FUNCTIONS 

Administration of program of Commodity Credit Cor-
poration transferred to Secretary of Agriculture by 
Reorg. Plan No. 3 of 1946, § 501, eff. July 16, 1946, 11 F.R. 
7877, 60 Stat. 1100. See Appendix to Title 5, Government 
Organization and Employees. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

Functions of Corporations of Department of Agri-
culture, boards of directors and officers of such cor-
porations, Advisory Board of Commodity Credit Cor-
poration, and Farm Credit Administration or any agen-
cy, officer or entity of, under, or subject to supervision 
of Administration were excepted from functions of offi-
cers, agencies, and employees transferred to Secretary 
of Agriculture by Reorg. Plan No. 2 of 1953, § 1, eff. June 
4, 1953, 18 F.R. 3219, 67 Stat. 633, set out in the Appendix 
to Title 5, Government Organization and Employees. 

SUBCHAPTER XII—FEDERAL RESERVE 
NOTES 

§ 411. Issuance to reserve banks; nature of obliga-
tion; redemption 

Federal reserve notes, to be issued at the dis-
cretion of the Board of Governors of the Federal 
Reserve System for the purpose of making ad-
vances to Federal reserve banks through the 
Federal reserve agents as hereinafter set forth 
and for no other purpose, are authorized. The 
said notes shall be obligations of the United 
States and shall be receivable by all national 
and member banks and Federal reserve banks 
and for all taxes, customs, and other public 
dues. They shall be redeemed in lawful money 
on demand at the Treasury Department of the 
United States, in the city of Washington, Dis-
trict of Columbia, or at any Federal Reserve 
bank. 

(Dec. 23, 1913, ch. 6, § 16 (par.), 38 Stat. 265; Jan. 
30, 1934, ch. 6, § 2(b)(1), 48 Stat. 337; Aug. 23, 1935, 
ch. 614, title II, § 203(a), 49 Stat. 704.) 

REFERENCES IN TEXT 

Phrase ‘‘hereinafter set forth’’ is from section 16 of 
the Federal Reserve Act, act Dec. 23, 1913. Reference 
probably means as set forth in sections 17 et seq. of the 
Federal Reserve Act. For classification of these sec-
tions to the Code, see Tables. 

CODIFICATION 

Section is comprised of first par. of section 16 of act 
Dec. 23, 1913. Pars. 2 to 5, 6 (formerly 7), 7 to 10 (for-
merly 8 to 11, respectively), 12 (formerly 13), 13 (for-
merly 14), and 14 to 16 (formerly 15, 16, and 18, respec-
tively) of section 16 of act Dec. 23, 1913, are classified to 
sections 412 to 415, 416, 418 to 421, 360, 248–1, and 467, re-
spectively, of this title. 

Former pars. 6 and 17 of section 16 of act Dec. 23, 1913, 
formerly classified to sections 415 and 467, respectively, 
of this title, were repealed by Pub. L. 90–269, §§ 5, 7, Mar. 
18, 1968, 82 Stat. 50. 

Par. 11 (formerly 12) of section 16 of act Dec. 23, 1913, 
formerly classified to section 422 of this title, was su-
perseded by act June 26, 1934, ch. 756, § 1(a), (b)(3), 48 
Stat. 1225. 

AMENDMENTS 

1934—Act Jan. 30, 1934, struck out from last sentence 
provision permitting redemption in gold. 

CHANGE OF NAME 

Section 203(a) of act Aug. 23, 1935, changed name of 
Federal Reserve Board to Board of Governors of the 
Federal Reserve System. 

§ 412. Application for notes; collateral required 

Any Federal Reserve bank may make applica-
tion to the local Federal Reserve agent for such 
amount of the Federal Reserve notes herein-
before provided for as it may require. Such ap-
plication shall be accompanied with a tender to 
the local Federal Reserve agent of collateral in 
amount equal to the sum of the Federal Reserve 
notes thus applied for and issued pursuant to 
such application. The collateral security thus 
offered shall be notes, drafts, bills of exchange, 
or acceptances acquired under section 92, 342 to 
348, 349 to 352, 361, 372, or 373 of this title, or bills 
of exchange endorsed by a member bank of any 
Federal Reserve district and purchased under 
the provisions of sections 348a and 353 to 359 of 
this title, or bankers’ acceptances purchased 
under the provisions of said sections 348a and 353 
to 359 of this title, or gold certificates, or Spe-
cial Drawing Right certificates, or any obliga-
tions which are direct obligations of, or are fully 
guaranteed as to principal and interest by, the 
United States or any agency thereof, or assets 
that Federal Reserve banks may purchase or 
hold under sections 348a and 353 to 359 of this 
title or any other asset of a Federal Reserve 
bank. In no event shall such collateral security 
be less than the amount of Federal Reserve 
notes applied for. The Federal Reserve agent 
shall each day notify the Board of Governors of 
the Federal Reserve System of all issues and 
withdrawals of Federal Reserve notes to and by 
the Federal Reserve bank to which he is accred-
ited. The said Board of Governors of the Federal 
Reserve System may at any time call upon a 
Federal Reserve bank for additional security to 
protect the Federal Reserve notes issued to it. 
Collateral shall not be required for Federal Re-
serve notes which are held in the vaults of, or 
are otherwise held by or on behalf of, Federal 
Reserve banks. 

(Dec. 23, 1913, ch. 6, § 16 (par.), 38 Stat. 265; Sept. 
7, 1916, ch. 461, 39 Stat. 754; June 21, 1917, ch. 32, 
§ 7, 40 Stat. 236; Feb. 27, 1932, ch. 58, § 3, 47 Stat. 
57; Feb. 3, 1933, ch. 34, 47 Stat. 794; Jan. 30, 1934, 
ch. 6, § 2(b)(2), 48 Stat. 338; Mar. 6, 1934, ch. 47, 48 
Stat. 398; Aug. 23, 1935, ch. 614, title II, § 203(a), 
49 Stat. 704; Mar. 1, 1937, ch. 20, 50 Stat. 23; June 
30, 1939, ch. 256, 53 Stat. 991; June 30, 1941, ch. 264, 
55 Stat. 395; May 25, 1943, ch. 102, 57 Stat. 85; 
June 12, 1945, ch. 186, § 2, 59 Stat. 237; Pub. L. 
90–349, § 5(a), June 19, 1968, 82 Stat. 189; Pub. L. 
95–630, title I, § 113, Nov. 10, 1978, 92 Stat. 3671; 
Pub. L. 96–221, title I, § 105(b)(1), Mar. 31, 1980, 94 
Stat. 140; Pub. L. 106–122, Dec. 6, 1999, 113 Stat. 
1638; Pub. L. 108–100, § 19(d), Oct. 28, 2003, 117 
Stat. 1193.) 

CODIFICATION 

Section is comprised of second par. of section 16 of 
act Dec. 23, 1913. For classification to this title of other 
pars. of section 16, see Codification note set out under 
section 411 of this title. 
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