
Page 114 TITLE 14—COAST GUARD § 647 

(c) If a claim under this section is settled or 
compromised for more than $100,000, the Sec-
retary shall certify it to Congress. 

(Aug. 4, 1949, ch. 393, 63 Stat. 548; Pub. L. 86–533, 
§ 1(3)(A), June 29, 1960, 74 Stat. 245; Pub. L. 
92–417, § 2(a), Aug. 29, 1972, 86 Stat. 655.) 

HISTORICAL AND REVISION NOTES 

Based on title 14, U.S.C., 1946 ed., § 71 (June 15, 1936, 
ch. 550, 49 Stat. 1514; July 1, 1944, ch. 373, title VII, § 711, 
58 Stat. 714; Aug. 13, 1946, ch. 958, § 5, 60 Stat. 1051). 

This section closely parallels title 46, U.S.C., 1946 ed., 
§§ 797, 798, which authorizes the Secretary of the Navy 
to negotiate amicable settlement of claims against the 
United States arising out of the operation of Naval ves-
sels. It grants similar authority to the Secretary of the 
Treasury in relation to vessels in the Coast Guard serv-
ice, and the limiting amount is reduced from $1,000,000 
to $25,000. It is believed that this section will work to 
the benefit of the Government by reducing civil litiga-
tion and the number of claims which must presently be 
certified to Congress for appropriations in order to 
make settlement. It will greatly expedite the settle-
ment of just claims and should result in a considerable 
overall savings to the Government. 81st Congress, 
House Report No. 557. 

AMENDMENTS 

1972—Subsec. (a). Pub. L. 92–417 incorporated in part 
first sentence of former subsec. (a) in text preceding 
par. (1), substituted ‘‘Secretary’’ for ‘‘Secretary of the 
Treasury’’, inserted provisions authorizing payments 
up to $100,000, struck out second, third, and fourth sen-
tences providing that provisions of this section were 
supplementary to other provisions, that claims in ex-
cess of $3,000 accrued prior to Sept. 8, 1939, would not be 
considered, and that payments be made out of Coast 
Guard appropriations, and added pars. (1) to (3). 

Subsec. (b). Pub. L. 92–417 incorporated in part first 
sentence of former subsec. (a). 

Subsec. (c). Pub. L. 92–417 incorporated provisions of 
last sentence of former subsec. (a) and substituted 
‘‘100,000’’ for ‘‘25,000’’. 

1960—Subsec. (b). Pub. L. 86–533 repealed subsec. (b) 
which required the Secretary of the Treasury to report 
to the Congress the payment of claims determined, 
compromised, settled, or paid. 

§ 647. Claims for damage to property of the 
United States 

The Secretary may consider, ascertain, adjust, 
determine, compromise, or settle claims for 
damage cognizable in admiralty in a district 
court of the United States and all claims for 
damage caused by a vessel or floating object, to 
property of the United States under the jurisdic-
tion of the Coast Guard or property for which 
the Coast Guard may have assumed, by contract 
or otherwise, any obligation to respond for dam-
age thereto. The Secretary is further authorized 
to receive in payment of any such claim the 
amount due the United States pursuant to de-
termination, compromise, or settlement as here-
in authorized and, upon acceptance of such pay-
ment but not until then, such determination, 
settlement, or compromise of such claim shall 
be final and conclusive for all purposes, any law 
to the contrary notwithstanding. All such pay-
ments shall be deposited in the Treasury of the 
United States as miscellaneous receipts. The 
Secretary is further authorized to execute on be-
half of the United States and to deliver in ex-
change for such payment a full release of such 
claim. This section, as respects the determina-

tion, compromise, settlement, and payment of 
claims, shall be supplementary to, and not in 
lieu of, all other provisions of law authorizing 
the determination, compromise, or settlement 
of claims for damage to property hereinabove 
described. No settlement or compromise where 
there is involved a payment in the net amount 
of over $100,000 is authorized by this section. 

(Aug. 4, 1949, ch. 393, 63 Stat. 549; Pub. L. 86–533, 
§ 1(3)(B), June 29, 1960, 74 Stat. 245; Pub. L. 94–546, 
§ 1(34), Oct. 18, 1976, 90 Stat. 2521; Pub. L. 98–557, 
§ 17(b)(3)(A), Oct. 30, 1984, 98 Stat. 2868.) 

HISTORICAL AND REVISION NOTES 

This section closely parallels title 34, U.S.C., 1946 ed., 
§§ 600a, 600b, which authorize the Secretary of the Navy 
to negotiate amicable settlements of affirmative 
claims of the United States for damage to Government 
property. Experience gained by the Navy since enact-
ment of title 34, U.S.C., 1946 ed., §§ 600a–600d, indicates 
that such amicable settlement reacts to the benefit of 
the Government in many cases. The provisions of this 
section would complement those of section 646 of this 
title and the two sections together would permit the 
Coast Guard to negotiate the settlement of claims aris-
ing out of Coast Guard floating operations, both for and 
against the United States. 81st Congress, House Report 
No. 557. 

AMENDMENTS 

1984—Pub. L. 98–557 substituted ‘‘$100,000’’ for 
‘‘$25,000’’. 

1976—Pub. L. 94–546 struck out subsection designation 
‘‘(a)’’ and substituted ‘‘Secretary’’ for ‘‘Secretary of 
the Treasury’’ wherever appearing, ‘‘deposited in the 
Treasury of the United States’’ for ‘‘covered into the 
Treasury of the United States’’, and ‘‘authorized by 
this section’’ for ‘‘authorized by this title’’. 

1960—Pub. L. 86–533 repealed subsec. (b) which re-
quired the Secretary of the Treasury to report to Con-
gress with respect to payments received by the United 
States in excess of $3,000. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Pub. L. 98–557, § 17(b)(3)(B), Oct. 30, 1984, 98 Stat. 2868, 
provided that: ‘‘The amendment made by subparagraph 
(A) of this paragraph [amending this section] shall 
apply to all claims considered, ascertained, adjusted, 
determined, compromised or settled on or after the 
date of enactment of this Act [Oct. 30, 1984].’’ 

§ 648. Accounting for industrial work 

The Secretary may prescribe regulations gov-
erning accounting for industrial work, including 
charges for overhead for civilian labor and for 
maintenance of industrial plant and equipment, 
performed at the Coast Guard Yard or such simi-
lar Coast Guard industrial establishments as he 
may designate. Any orders placed for such in-
dustrial work shall be covered by a transfer or 
advance of funds to cover the estimated cost 
thereof, and shall be credited to such accounts 
as may be necessary and established by the Sec-
retary to carry out the provisions of this sec-
tion. Accounts so established shall be available 
for materials, supplies, or equipment, and civil-
ian labor, including overhead and maintenance, 
required in performing the work ordered. Upon 
completion of an order an adjustment will be 
made to make the amount transferred or ad-
vanced equal to the actual cost as computed in 
accordance with the accounting regulations pre-
scribed by the Secretary. 

(Aug. 4, 1949, ch. 393, 63 Stat. 549.) 
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HISTORICAL AND REVISION NOTES 

This section is intended to eliminate a very cum-
bersome and inefficient method of accounting for in-
dustrial jobs at the Coast Guard Yard and other shore 
establishments where industrial work may be under-
taken. Under existing law several accounts must be 
kept current for each job in progress. Under this stat-
ute the working fund would be available for all types of 
expenditures in connection with a job and the break-
down into separate accounts could be done after the job 
is complete. The other armed forces have provisions of 
law which permit a working fund similar to the one 
provided by this section. 81st Congress, House Report 
No. 557. 

§ 649. Supplies and equipment from stock 

Supplies and equipment for special work of the 
Coast Guard may be furnished from general 
stock and the applicable appropriation reim-
bursed therefor from the respective appropria-
tions for such special work. 

(Aug. 4, 1949, ch. 393, 63 Stat. 550.) 

HISTORICAL AND REVISION NOTES 

Based on title 33, U.S.C., 1934 ed., § 726 (Mar. 4, 1913, 
ch. 168, 37 Stat. 1018). 

Changes were made in phraseology. 81st Congress, 
House Report No. 557. 

§ 650. Coast Guard Supply Fund 

(a) A Coast Guard Supply Fund is authorized. 
The Secretary may prescribe regulations for 
designating the classification of materials to be 
stocked. In these regulations, whenever the fund 
is extended to include items not previously 
stocked, or spare parts obtained as part of a pro-
curement under a different account of major 
items such as vessels or aircraft, whether or not 
such parts were previously stocked, the Sec-
retary may authorize an increase in the existing 
capital of the fund by the value of such usable 
materials transferred thereto from Coast Guard 
inventories carried in other accounts. Except for 
the materials so transferred, the fund shall be 
charged with the cost of materials purchased or 
otherwise acquired. The fund shall be credited 
with the value of materials consumed, issued for 
use, sold, or otherwise disposed of, such values 
to be determined on a basis that will approxi-
mately cover the cost thereof. 

(b) Obligations may, without regard to fiscal 
year limitations, be incurred against antici-
pated reimbursement to the Coast Guard Supply 
Fund in such amount and for such period, as the 
Secretary, with approval of the Director of the 
Office of Management and Budget, may deter-
mine to be necessary to maintain stock levels 
consistently with planned operations for the 
next year. 

(Aug. 4, 1949, ch. 393, 63 Stat. 550; Aug. 7, 1956, ch. 
1023, § 1(a), 70 Stat. 1077; Pub. L. 91–278, § 1(13), 
June 12, 1970, 84 Stat. 306; Pub. L. 94–546, § 1(35), 
Oct. 18, 1976, 90 Stat. 2521; Pub. L. 96–376, § 5, Oct. 
3, 1980, 94 Stat. 1509.) 

HISTORICAL AND REVISION NOTES 

A Coast Guard supply fund was established by the 
Naval Appropriation Act for fiscal year 1943 approved 
February 7, 1942, 56 Stat. 73. Experience has clearly 
shown that it is advantageous to the Government to 
have permanent authorization for such a fund. 81st 
Congress, House Report No. 557. 

AMENDMENTS 

1980—Subsec. (a). Pub. L. 96–376 substituted ‘‘these 
regulations’’ for ‘‘such regulations’’ and authorized an 
increase in the capital of the fund when the fund is ex-
tended to include spare parts obtained as part of a pro-
curement under a different account of major items 
such as vessels or aircraft, whether or not such parts 
were previously stocked. 

1976—Subsec. (b). Pub. L. 94–546 substituted ‘‘Office of 
Management and Budget’’ for ‘‘Bureau of the Budget’’. 

1970—Pub. L. 91–278 designated existing provisions as 
subsec. (a) and added subsec. (b). 

1956—Act Aug. 7, 1956, substituted ‘‘Coast Guard Sup-
ply Fund’’ for ‘‘Coast Guard supply fund and supply ac-
count’’ in section catchline, struck out provisions call-
ing for mandatory increase of the Fund by the value of 
commissary provisions and uniform clothing on hand 
on July 1, 1949, and inserted provisions permitting the 
Secretary to prescribe regulations for designating the 
classification of materials to be stocked and for in-
creasing the existing capital of the Fund. 

§ 651. Annual report 

In April of each year, the Commandant, 
through the Secretary, shall report to Congress 
the operations and expenditures of the Coast 
Guard during the preceding fiscal year, includ-
ing amounts collected as provided under section 
664 of this title. 

(Aug. 4, 1949, ch. 393, 63 Stat. 550; Pub. L. 94–546, 
§ 1(36), Oct. 18, 1976, 90 Stat. 2522; Pub. L. 99–509, 
title V, § 5102(a)(2), Oct. 21, 1986, 100 Stat. 1926.) 

HISTORICAL AND REVISION NOTES 

Based on title 14, U.S.C., 1946 ed., §§ 36, 37 (Oct. 2, 1888, 
ch. 1069, 25 Stat. 511; Jan. 28, 1915, ch. 20, § 5, 38 Stat. 
802). 

Changes were made in phraseology. 81st Congress, 
House Report No. 557. 

AMENDMENTS 

1986—Pub. L. 99–509 substituted ‘‘preceding fiscal 
year, including amounts collected as provided under 
section 664 of this title’’ for ‘‘preceding fiscal year’’. 

1976—Pub. L. 94–546 substituted ‘‘April’’ for ‘‘Janu-
ary’’. 

§ 652. Removing restrictions 

Any law removing for the duration of a war or 
national emergency proclaimed by the President 
any restriction contained in any then-existing 
law as applied to the Navy, including, but not 
limited to, restrictions relating to the manner 
in which purchases may be made and contracts 
awarded, fiscal operations, and personnel, shall, 
in the same manner and to the same extent, re-
move such restrictions as applied to the Coast 
Guard. 

(Aug. 4, 1949, ch. 393, 63 Stat. 550.) 

HISTORICAL AND REVISION NOTES 

This section is new and provides that any law remov-
ing for the duration of a war or national emergency 
any restriction contained in any then-existing law as 
applied to the Navy shall operate in the same manner 
to remove such restrictions as applied to the Coast 
Guard. Included are restrictions relating to the manner 
in which purchases may be made and contracts award-
ed, fiscal operations, and personnel. This provision is 
designed to enable the Coast Guard to operate as effi-
ciently as the Navy Department in time of war or dur-
ing a national emergency and would permit the Coast 
Guard more effectively to maintain itself in a state of 
military readiness during periods of emergency. Since 
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