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The Secretary of Education is hereby authorized and
directed to publish this memorandum in the Federal
Register.

BARACK OBAMA.

§1092a. Combined payment plan
(a) Eligibility for plan

Upon the request of the borrower, a lender de-
scribed in subparagraph (A), (B), or (C) of sec-
tion 1078-3(a)(1) of this title, or an eligible lend-
er as defined in section 719 of the Public Health
Service Act (42 U.S.C. 2920) may, with respect to
a consolidation loan made under section 1078-3
of this title (and section 1087-2(0) of this title as
in effect prior to the enactment of section 1078-3
of this title) and loans guaranteed under part A
of title VII of the Public Health Service Act (42
U.S.C. 292 et seq.), offer a combined payment
plan under which the lender shall submit one
bill to the borrower for the repayment of all
such loans for the monthly or other similar pe-
riod of repayment.

(b) Applicability of other requirements

A lender offering a combined payment plan
shall comply with all provisions of section 1078-3
of this title applicable to loans consolidated or
to be consolidated and shall comply with all pro-
visions of part A of title VII of the Public
Health Service Act (42 U.S.C. 292 et seq.) appli-
cable to loans under that subpart which are
made part of the combined payment plan, except
that a lender offering a combined payment plan
under this section may offer consolidation loans
pursuant to section 1078-3(b)(1)(A) of this title if
such lender holds any outstanding loan of a bor-
rower which is selected for inclusion in a com-
bined payment plan.

(¢) Lender eligibility

Such lender may offer a combined payment
plan only if—

(1) the lender holds an outstanding loan of
that borrower which is selected by the bor-
rower for incorporation into a combined pay-
ment plan pursuant to this section (including
loans which are selected by the borrower for
consolidation under this section); or

(2) the borrower certifies that the borrower
has sought and has been unable to obtain a
combined payment plan from the holders of
the outstanding loans of that borrower.

(d) Borrower selection of competing offers

In the case of multiple offers by lenders to ad-
minister a combined payment plan for a bor-
rower, the borrower shall select from among
them the lender to administer the combined
payment plan including its loan consolidation
component.

(e) Effect of plan

Upon selection of a lender to administer the
combined payment plan, the lender may reissue
any loan under part A of title VII of the Public
Health Service Act (42 U.S.C. 292 et seq.) se-
lected by the borrower for incorporation in the
combined payment plan which is not held by
such lender and the proceeds of such reissued
loan shall be paid by the lender to the holder or
holders of the loans so selected to discharge the
liability on such loans, if—
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(1) the lender selected to administer the
combined payment plan has determined to its
satisfaction, in accordance with reasonable
and prudent business practices, for each loan
being reissued (A) that the loan is a legal,
valid, and binding obligation of the borrower;
(B) that each such loan was made and serviced
in compliance with applicable laws and regula-
tions; and (C) the insurance on such loan is in
full force and effect; and

(2) the loan being reissued was not in default
(as defined in section 707(e)(3) of the Public
Health Service Act [42 U.S.C. 292f(e)(3)]) at the
time the request for a combined payment plan
is made.

(f) Notes and insurance certificates

(1) BEach loan reissued under subsection (e) of
this section shall be evidenced by a note exe-
cuted by the borrower. The Secretary of Health
and Human Services shall insure such loan
under a certificate of comprehensive insurance
with no insurance limit, but any such certificate
shall only be issued to an authorized holder of
loans insured under part A of title VII of the
Public Health Service Act (42 U.S.C. 292 et seq.)
(including the Student Loan Marketing Associa-
tion). Such certificates shall provide that all
loans reissued under this section shall be fully
insured against loss of principal and interest.
Any insurance issued with respect to loans re-
issued under this section shall be excluded from
the limitation on maximum insurance authority
set forth in section 710 of the Public Health
Service Act [42 U.S.C. 292i]. Notwithstanding the
provisions of section 729(a)! of the Public Health
Service Act, the reissued loan shall be made in
an amount, including outstanding principal,
capitalized interest, accrued unpaid interest not
yet capitalized, and authorized late charges. The
proceeds of each such loan will be paid by the
lender to the holder of the original loan being
reissued and the borrower’s obligation to that
holder on that loan shall be discharged.

(2) Except as otherwise specifically provided
for under the provisions of this section, the
terms of any reissued loan shall be the same as
the terms of the original loan. The maximum re-
payment period for a loan reissued under this
section shall not exceed the remainder of the pe-
riod which would have been permitted on the
original loan. If the lender holds more than one
loan insured under part A of title VII of the Pub-
lic Health Service Act (42 U.S.C. 292 et seq.), the
maximum repayment period for all such loans
may extend to the latest date permitted for any
individual loan. Any reissued loan may be con-
solidated with any other Health Education As-
sistance Lioan as provided in the Public Health
Service Act [42 U.S.C. 201 et seq.], and, with the
concurrence of the borrower, repayment of any
such loans during any period may be made in
amounts that are less than the interest that ac-
crues on such loans during that period.

(g) Termination of borrower eligibility

The status of an individual as an eligible com-
bined payment plan borrower terminates upon
receipt of a combined payment plan.

1See References in Text note below.
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(h) Fees and premiums

No origination fee or insurance premium shall
be charged to the borrower on any combined
payment plan, and no origination fee or insur-
ance premium shall be payable by the lender to
the Secretary of Health and Human Services.

(i) Commencement of repayment

Repayment of a combined payment plan shall
commence within 60 days after the later of the
date of acceptance of the lender’s offer to ad-
minister a combined payment plan, the making
of the consolidation loan or the reissuance of
any Health Education Assistance Loans pursu-
ant to subsection (e) of this section.

(Pub. L. 89-329, title IV, §485A, as added Pub. L.
99-498, title IV, §407(a), Oct. 17, 1986, 100 Stat.
1484, amended Pub. L. 100-50, §15(12), June 3,
1987, 101 Stat. 357; Pub. L. 111-39, title IV,
§407(b)(6), July 1, 2009, 123 Stat. 1951.)

REFERENCES IN TEXT

The Public Health Service Act, referred to in subsecs.
(a), (b), (e), and (f), is act July 1, 1944, ch. 373, 58 Stat.
682, which is classified generally to chapter 6A (§201 et
seq.) of Title 42, The Public Health and Welfare. Part A
of title VII of the Act is classified generally to part A
(§292 et seq.) of subchapter V of chapter 6A of Title 42.
Section 729 of the Act was classified to section 294b of
Title 42 and was omitted in the general revision of sub-
chapter V of chapter 6A by Pub. L. 102-408, title I, §102,
Oct. 13, 1992, 106 Stat. 1994. For complete classification
of this Act to the Code, see Short Title note set out
under section 201 of Title 42 and Tables.

AMENDMENTS

2009—Subsec. (a). Pub. L. 111-39, §407(b)(6)(A), sub-
stituted ‘“‘or an eligible lender as defined in section 719
of the Public Health Service Act (42 U.S.C. 2920)” for
“or defined in subpart I of part C of title VII of the
Public Health Service Act’” and ‘‘under part A of title
VII of the Public Health Service Act (42 U.S.C. 292 et
seq.)” for ‘“‘under subpart I of part C of title VII of the
Public Health Service Act (known as Health Education
Assistance Loans)”.

Subsec. (b). Pub. L. 111-39, §407(b)(6)(B), substituted
“part A of title VII of the Public Health Service Act (42
U.S.C. 292 et seq.)” for ‘‘subpart I of part C of title VII
of the Public Health Service Act’.

Subsec. (e). Pub. L. 111-39, §407(b)(6)(C)(i), substituted
“loan under part A of title VII of the Public Health
Service Act (42 U.S.C. 292 et seq.)” for ‘“‘Health Edu-
cation Assistance Loan’ in introductory provisions.

Subsec. (e)(2). Pub. L. 111-39, §407(b)(6)(C)(ii), sub-
stituted <“707(e)(3)” for “733(e)(3)”.

Subsec. (f)(1). Pub. L. 111-39, §407(b)(6)(D)(i), sub-
stituted ‘“‘part A of title VII of the Public Health Serv-
ice Act (42 U.S.C. 292 et seq.)” for ‘‘subpart I of part C
of title VII of the Public Health Service Act’’ and ‘710"
for ““728(a)”’.

Subsec. (£)(2). Pub. L. 111-39, §407(b)(6)(D)(ii), sub-
stituted ‘‘part A of title VII of the Public Health Serv-
ice Act (42 U.S.C. 292 et seq.)” for ‘‘subpart I of part C
of title VII of the Public Health Service Act’.

1987—Subsec. (a). Pub. L. 100-50 substituted ‘‘subpara-
graph (A), (B), or (C)” for ‘‘clause (i), (ii), or (iii)”.

EFFECTIVE DATE OF 2009 AMENDMENT

Amendment by Pub. L. 111-39 effective as if enacted
on the date of enactment of Pub. L. 110-315 (Aug. 14,
2008), see section 3 of Pub. L. 111-39, set out as a note
under section 1001 of this title.

EFFECTIVE DATE OF 1987 AMENDMENT

Amendment by Pub. L. 100-50 effective as if enacted
as part of the Higher Education Amendments of 1986,
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Pub. L. 99-498, see section 27 of Pub. L. 100-50, set out
as a note under section 1001 of this title.

§ 1092b. National Student Loan Data System
(a) Development of System

The Secretary shall consult with a representa-
tive group of guaranty agencies, eligible lenders,
and eligible institutions to develop a mutually
agreeable proposal for the establishment of a
National Student Loan Data System containing
information regarding loans made, insured, or
guaranteed under part B of this subchapter and
loans made under parts C and D of this sub-
chapter, and for allowing the electronic ex-
change of data between program participants
and the system. In establishing such data sys-
tem, the Secretary shall place a priority on pro-
viding for the monitoring of enrollment, student
status, information about current loan holders
and servicers, and internship and residency in-
formation. Such data system shall also permit
borrowers to use the system to identify the cur-
rent loan holders and servicers of such borrow-
er’s loan not later than one year after October 7,
1998. The information in the data system shall
include (but is not limited to)—

(1) the amount and type of each such loan
made;

(2) the names and social security numbers of
the borrowers;

(3) the guaranty agency responsible for the
guarantee of the loan;

(4) the institution of higher education or or-
ganization responsible for loans made under
parts C and D of this subchapter;

(5) the exact amount of loans partially or to-
tally canceled or in deferment for service
under the Peace Corps Act (22 U.S.C. 2501 et
seq.), for service under the Domestic Volun-
teer Service Act of 1973 [42 U.S.C. 4950 et seq.],
and for comparable full-time service as a vol-
unteer for a tax-exempt organization of dem-
onstrated effectiveness;

(6) the eligible institution in which the stu-
dent was enrolled or accepted for enrollment
at the time the loan was made, and any addi-
tional institutions attended by the borrower;

(7) the total amount of loans made to any
borrower and the remaining balance of the
loans;

(8) the lender, holder, and servicer of such
loans;

(9) information concerning the date of any
default on the loan and the collection of the
loan, including any information concerning
the repayment status of any defaulted loan on
which the Secretary has made a payment pur-
suant to section 1080(a) of this title or the
guaranty agency has made a payment to the
previous holder of the loan;

(10) information regarding any deferments or
forbearance granted on such loans; and

(11) the date of cancellation of the note upon
completion of repayment by the borrower of
the loan or payment by the Secretary pursu-
ant to section 1087 of this title.

(b) Additional information

For the purposes of research and policy analy-
sis, the proposal shall also contain provisions
for obtaining additional data concerning the
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