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4958 without specifying the act to be amended, were ex-
ecuted to this section, which is section 4958 of the In-
ternal Revenue Code of 1986, to reflect the probable in-
tent of Congress. See 2006 Amendment notes below.

AMENDMENTS

2010—Subsec. (e)(1). Pub. L. 111-148 substituted ‘‘para-
graph (3), (4), or (29)” for ‘‘paragraph (3) or (4)”.

2007—Subsec. (¢)(3)(A)(A)II). Pub. L. 110-172, §3(i)(1),
substituted ‘‘subparagraph (C)(ii)”’ for ‘‘paragraph (1),
(2), or (4) of section 509(a)”.

Subsec. (¢)(3)(C)(ii). Pub. L. 110-172, §3(i)(2), reenacted
heading without change and amended text generally.
Prior to amendment, text read as follows: ‘“‘Such term
shall not include any organization described in para-
graph (1), (2), or (4) of section 509(a).”

2006—Subsec. (¢)(2). Pub. L. 109-280, §1232(b)(1), added
par. (2). Former par. (2) redesignated (3). See Codifica-
tion note above.

Subsec. (¢)(3). Pub. L. 109-280, §1242(b), added par. (3).
Former par. (3) redesignated (4). See Codification note
above.

Pub. L. 109-280, §1232(b)(1), redesignated par. (2) as (3).
See Codification note above.

Subsec. (c)(4). Pub. L. 109-280, §1242(b), redesignated
par. (3) as (4). See Codification note above.

Subsec. (d)(2). Pub. L. 109-280, §1212(a)(3), substituted
‘$20,000”” for ‘‘$10,000”’. See Codification note above.

Subsec. (f)(1)(D). Pub. L. 109-280, §1242(a), added sub-
par. (D). Former subpar. (D) redesignated (E). See Codi-
fication note above.

Pub. L. 109-280, §1232(a)(1), added subpar. (D).
Codification note above.

Subsec. ()(1)(E). Pub. L. 109-280, §1242(a), redesig-
nated subpar. (D) as (E). Former subpar. (E) redesig-
nated (F). See Codification note above.

Pub. L. 109-280, §1232(a)(1), added subpar. (E). See
Codification note above.

Subsec. (H)(1)(F). Pub. L. 109-280, §1242(a), redesig-
nated subpar. (E) as (F). See Codification note above.

Subsec. (f)(6). Pub. L. 109-280, §1232(b)(2), inserted
‘., except that in the case of any correction of an excess
benefit transaction described in subsection (c)(2), no
amount repaid in a manner prescribed by the Secretary
may be held in any donor advised fund” after ‘‘stand-
ards”. See Codification note above.

Subsec. ()(7), (8). Pub. L. 109-280, §1232(a)(2), added
pars. (7) and (8). See Codification note above.

See

EFFECTIVE DATE OF 2007 AMENDMENT

Amendment by Pub. L. 110-172 effective as if included
in the provisions of the Pension Protection Act of 2006,
Pub. L. 109-280, to which such amendment relates, see
section 3(j) of Pub. L. 110-172, set out as a note under
section 170 of this title.

EFFECTIVE DATE OF 2006 AMENDMENT

Amendment by section 1212(a)(3) of Pub. L. 109-280 ap-
plicable to taxable years beginning after Aug. 17, 2006,
see section 1212(f) of Pub. L. 109-280, set out as a note
under section 4941 of this title.

Pub. L. 109-280, title XII, §1232(c), Aug. 17, 2006, 120
Stat. 1099, provided that: ‘“The amendments made by
this section [amending this section] shall apply to
transactions occurring after the date of the enactment
of this Act [Aug. 17, 2006].”

Pub. L. 109-280, title XII, §1242(c), Aug. 17, 2006, 120
Stat. 1105, provided that:

‘(1) SUBSECTION (a).—The amendments made by sub-
section (a) [amending this section] shall apply to trans-
actions occurring after the date of the enactment of
this Act [Aug. 17, 2006].

‘‘(2) SUBSECTION (b).—The amendments made by sub-
section (a) [probably should be ‘‘subsection (b)”’,
amending this section] shall apply to transactions oc-
curring after July 25, 2006.”’

EFFECTIVE DATE

Section applicable to excess benefit transactions oc-
curring on or after Sept. 14, 1995, and not applicable to
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any benefit arising from a transaction pursuant to any
written contract which was binding on Sept. 13, 1995,
and at all times thereafter before such transaction oc-
curred, see section 1311(d)(1), (2) of Pub. L. 104-168, set
out as an Effective Date of 1996 Amendment note under
section 4955 of this title.

§4959. Taxes on failures by hospital organiza-
tions

If a hospital organization to which section
501(r) applies fails to meet the requirement of
section 501(r)(3) for any taxable year, there is
imposed on the organization a tax equal to
$50,000.

(Added Pub. L. 111-148, title IX, §9007(b)(1), Mar.
23, 2010, 124 Stat. 857.)

EFFECTIVE DATE

Section applicable to failures occurring after Mar. 23,
2010, see section 9007(f)(3) of Pub. L. 111-148, set out as
an Effective Date of 2010 Amendment note under sec-
tion 501 of this title.

Subchapter E—Abatement of First and Second
Tier Taxes in Certain Cases

Sec.
4961. Abatement of second tier taxes where there is
correction.
4962. Abatement of first tier taxes in certain cases.
4963. Definitions.
AMENDMENTS

1996—Pub. L. 104-168, title XIII, §1311(a), July 30, 1996,
110 Stat. 1475, redesignated former subchapter D as E.

1987—Pub. L. 100203, title X, §10712(a), (b)(5), Dec. 22,
1987, 101 Stat. 1330-465, 1330-467, redesignated former
subchapter C as D, and struck out ‘‘private foundation”
before “‘first tier taxes’ in item 4962.

1984—Pub. L. 98-369, div. A, title III, §305(b)(1), (2),
July 18, 1984, 98 Stat. 783, substituted ‘‘Abatement of
First and Second Tier Taxes in Certain Cases’ for
‘““Abatement of Second Tier Taxes Where There Is Cor-
rection During Correction Period” in the subchapter
heading, added item 4962, and renumbered former item
4962 as 4963.

§4961. Abatement of second tier taxes where
there is correction

(a) General rule

If any taxable event is corrected during the
correction period for such event, then any sec-
ond tier tax imposed with respect to such event
(including interest, additions to the tax, and ad-
ditional amounts) shall not be assessed, and if
assessed the assessment shall be abated, and if
collected shall be credited or refunded as an
overpayment.

(b) Supplemental proceeding

If the determination by a court that the tax-
payer is liable for a second tier tax has become
final, such court shall have jurisdiction to con-
duct any necessary supplemental proceeding to
determine whether the taxable event was cor-
rected during the correction period. Such a sup-
plemental proceeding may be begun only during
the period which ends on the 90th day after the
last day of the correction period. Where such a
supplemental proceeding has begun, the ref-
erence in the second sentence of section 6213(a)
to a final decision of the Tax Court shall be
treated as including a final decision in such sup-
plemental proceeding.
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