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AMENDMENTS

2006—Pub. L. 109-313 substituted ‘‘Acquisition Serv-
ices Fund” for ‘““‘General Supply Fund” in two places.

EFFECTIVE DATE OF 2006 AMENDMENT

Amendment by Pub. L. 109-313 effective 60 days after
Oct. 6, 2006, see section 6 of Pub. L. 109-313, set out as
a note under section 5316 of Title 5, Government Orga-
nization and Employees.

§574. Other rules regarding proceeds

(a) CREDIT TO REIMBURSABLE FUND OR APPRO-
PRIATION.—
(1) APPLICATION.—This subsection applies to
property acquired with amounts—
(A) not appropriated from the general fund
of the Treasury; or
(B) appropriated from the general fund of
the Treasury but by law reimbursable from
assessment, tax, or other revenue or re-
ceipts.

(2) IN GENERAL.—The net proceeds of a dis-
position or transfer of property described in
paragraph (1) shall be—

(A) credited to the applicable reimbursable
fund or appropriation; or

(B) paid to the federal agency that deter-
mined the property to be excess.

(3) CALCULATION OF NET PROCEEDS.—For pur-
poses of this subsection, the net proceeds of a
disposition or transfer of property are the pro-
ceeds less all expenses incurred for the disposi-
tion or transfer, including care and handling.

(4) ALTERNATIVE CREDIT TO MISCELLANEOUS
RECEIPTS.—If the agency that determined the
property to be excess decides that it is uneco-
nomical or impractical to ascertain the
amount of net proceeds, the proceeds shall be
credited to miscellaneous receipts.

(b) SPECIAL ACCOUNT FOR REFUNDS OR PAY-
MENTS FOR BREACH.—

(1) DEPOSITS.—A federal agency that dis-
poses of surplus property under this chapter
may deposit, in a special account in the Treas-
ury, amounts of the proceeds of the disposi-
tions that the agency decides are necessary to
permit—

(A) appropriate refunds to purchasers for
dispositions that are rescinded or that do
not become final; and

(B) payments for breach of warranty.

(2) WITHDRAWALS.—A federal agency that de-
posits proceeds in a special account under
paragraph (1) may withdraw amounts to be re-
funded or paid from the account without re-
gard to the origin of the amounts withdrawn.

(c) CREDIT TO COST OF CONTRACTOR’S WORK.—If
a contract made by an executive agency, or a
subcontract under that contract, authorizes the
proceeds of a sale of property in the custody of
a contractor or subcontractor to be credited to
the price or cost of work covered by the con-
tract or subcontract, then the proceeds of the
sale shall be credited in accordance with the
contract or subcontract.

(d) ACCEPTANCE OF PROPERTY INSTEAD OF
CASH.—An executive agency entitled to receive
cash under a contract for the lease, sale, or
other disposition of surplus property may accept
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property instead of cash if the President deter-
mines that the property is strategic or critical
material. The property is valued at the prevail-
ing market price when the cash payment be-
comes due.

(e) MANAGEMENT OF CREDIT, LEASES, AND PER-
MITS.—For a disposition of surplus property
under this chapter, if credit has been extended,
or if the disposition has been by lease or permit,
the Administrator of General Services, in a
manner and on terms the Administrator deter-
mines are in the best interest of the Federal
Government—

(1) shall administer and manage the credit,
lease, or permit, and any security for the cred-
it, lease, or permit; and

(2) may enforce, adjust, and settle any right
of the Government with respect to the credit,
lease, or permit.

(Pub. L. 107-217, Aug. 21, 2002, 116 Stat. 1107.)

HISTORICAL AND REVISION NOTES

ggggfgg Source (U.S. Code) Source (Statutes at Large)

574(a) ......... 40:485(c). June 30, 1949, ch. 288, title
II, §204(c)-(g), formerly
§204(b)—(f), 63 Stat. 389; re-
designated §204(c)—(g),
Aug. 31, 1954, ch. 1178,
§1(a), 68 Stat. 1051; Pub. L.
9641, §3(d), July 30, 1979,
93 Stat. 325.

574(b) ......... 40:485(d).

574(c) .. . | 40:485(e).

574(d) .. 40:485(f).

574(e) .. 40:485(g).

In subsection (b)(1), the words ‘‘in the Treasury’ are
substituted for ‘‘with the Treasurer of the United
States’ because of section 1 of Reorganization Plan No.
26 of 1950 (eff. July 31, 1950, 64 Stat. 1280), restated as
31:321.

In subsection (e), the words ‘‘or by War Assets Ad-
ministration (or its predecessor agencies) under the
Surplus Property Act of 1944 are omitted because the
War Assets Administration was abolished and its func-
tions were transferred to the General Services Adminis-
tration by section 105 of the Federal Property and Ad-
ministrative Services Act of 1949 (ch. 288, 63 Stat. 381).

DELEGATION OF FUNCTIONS

Functions of President under subsec. (f) of section 485
of former Title 40, Public Buildings, Property, and
Works (which was repealed and reenacted as subsec. (d)
of this section by Pub. L. 107-217, §§1, 6(b), Aug. 21, 2002,
116 Stat. 1062, 1304), delegated to Secretary of Defense,
see section 3 of Ex. Ord. No. 12626, Feb. 25, 1988, 53 F.R.
6114, set out as a note under section 98 of Title 50, War
and National Defense.

SUBCHAPTER V—OPERATION OF
BUILDINGS AND RELATED ACTIVITIES

§581. General authority of Administrator of Gen-
eral Services

[(a) Repealed. Pub. L. 107-296, title XVII,
§1706(a)(1), Nov. 25, 2002, 116 Stat. 2316.]

(b) PERSONNEL AND EQUIPMENT.—The Adminis-
trator of General Services may—

(1) employ and pay personnel at per diem
rates approved by the Administrator, not ex-
ceeding rates currently paid by private indus-
try for similar services in the place where the
services are performed; and

(2) purchase, repair, and clean uniforms for
civilian employees of the General Services Ad-
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