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award of Federal leases, establishment of diligence re-
quirements for operations conducted on Federal leases, 
setting of rates for production of Federal leases, and 
specifying of procedures, terms, and conditions for ac-
quisition and disposition of Federal royalty interests 
taken in kind, transferred to Secretary of Energy by 
section 7152(b) of Title 42, The Public Health and Wel-
fare. Section 7152(b) of Title 42 was repealed by Pub. L. 
97–100, title II, § 201, Dec. 23, 1981, 95 Stat. 1407, and func-
tions of Secretary of Energy returned to Secretary of 
the Interior. See House Report No. 97–315, pp. 25, 26, 
Nov. 5, 1981. 

§ 1336. Controversies over jurisdiction; agree-
ments; payments; final settlement or adju-
dication; approval of notice concerning oil 
and gas operations in Gulf of Mexico 

In the event of a controversy between the 
United States and a State as to whether or not 
lands are subject to the provisions of this sub-
chapter, the Secretary is authorized, notwith-
standing the provisions of section 1335(a) and (b) 
of this title and with the concurrence of the At-
torney General of the United States, to nego-
tiate and enter into agreements with the State, 
its political subdivision or grantee or a lessee 
thereof, respecting operations under existing 
mineral leases and payment and impounding of 
rents, royalties, and other sums payable there-
under, or with the State, its political subdivi-
sion or grantee, respecting the issuance or non-
issuance of new mineral leases pending the set-
tlement or adjudication of the controversy. The 
authorization contained in the preceding sen-
tence of this section shall not be construed to be 
a limitation upon the authority conferred on the 
Secretary in other sections of this subchapter. 
Payments made pursuant to such agreement, or 
pursuant to any stipulation between the United 
States and a State, shall be considered as com-
pliance with section 1335(a)(4) of this title. Upon 
the termination of such agreement or stipula-
tion by reason of the final settlement or adju-
dication of such controversy, if the lands subject 
to any mineral lease are determined to be in 
whole or in part lands subject to the provisions 
of this subchapter, the lessee, if he has not al-
ready done so, shall comply with the require-
ments of section 1335(a) of this title, and there-
upon the provisions of section 1335(b) of this 
title shall govern such lease. The notice con-
cerning ‘‘Oil and Gas Operations in the Sub-
merged Coastal Lands of the Gulf of Mexico’’ is-
sued by the Secretary on December 11, 1950 (15 
F.R. 8835), as amended by the notice dated Janu-
ary 26, 1951 (16 F.R. 953), and as supplemented by 
the notices dated February 2, 1951 (16 F.R. 1203), 
March 5, 1951 (16 F.R. 2195), April 23, 1951 (16 F.R. 
3623), June 25, 1951 (16 F.R. 6404), August 22, 1951 
(16 F.R. 8720), October 24, 1951 (16 F.R. 10998), De-
cember 21, 1951 (17 F.R. 43), March 25, 1952 (17 
F.R. 2821), June 26, 1952 (17 F.R. 5833), and De-
cember 24, 1952 (18 F.R. 48), respectively, is ap-
proved and confirmed. 

(Aug. 7, 1953, ch. 345, § 7, 67 Stat. 467.) 

TRANSFER OF FUNCTIONS 

Functions of Secretary of the Interior to promulgate 
regulations under this subchapter which relate to fos-
tering of competition for Federal leases, implementa-
tion of alternative bidding systems authorized for 
award of Federal leases, establishment of diligence re-

quirements for operations conducted on Federal leases, 
setting of rates for production of Federal leases, and 
specifying of procedures, terms, and conditions for ac-
quisition and disposition of Federal royalty interests 
taken in kind, transferred to Secretary of Energy by 
section 7152(b) of Title 42, The Public Health and Wel-
fare. Section 7152(b) of Title 42 was repealed by Pub. L. 
97–100, title II, § 201, Dec. 23, 1981, 95 Stat. 1407, and func-
tions of Secretary of Energy returned to Secretary of 
the Interior. See House Report No. 97–315, pp. 25, 26, 
Nov. 5, 1981. 

§ 1337. Leases, easements, and rights-of-way on 
the outer Continental Shelf 

(a) Oil and gas leases; award to highest respon-
sible qualified bidder; method of bidding; 
royalty relief; Congressional consideration of 
bidding system; notice 

(1) The Secretary is authorized to grant to the 
highest responsible qualified bidder or bidders 
by competitive bidding, under regulations pro-
mulgated in advance, any oil and gas lease on 
submerged lands of the outer Continental Shelf 
which are not covered by leases meeting the re-
quirements of subsection (a) of section 1335 of 
this title. Such regulations may provide for the 
deposit of cash bids in an interest-bearing ac-
count until the Secretary announces his deci-
sion on whether to accept the bids, with the in-
terest earned thereon to be paid to the Treasury 
as to bids that are accepted and to the unsuc-
cessful bidders as to bids that are rejected. The 
bidding shall be by sealed bid and, at the discre-
tion of the Secretary, on the basis of— 

(A) cash bonus bid with a royalty at not less 
than 121⁄2 per centum fixed by the Secretary in 
amount or value of the production saved, re-
moved, or sold; 

(B) variable royalty bid based on a per cen-
tum in amount or value of the production 
saved, removed, or sold, with either a fixed 
work commitment based on dollar amount for 
exploration or a fixed cash bonus as deter-
mined by the Secretary, or both; 

(C) cash bonus bid, or work commitment bid 
based on a dollar amount for exploration with 
a fixed cash bonus, and a diminishing or slid-
ing royalty based on such formulae as the Sec-
retary shall determine as equitable to encour-
age continued production from the lease area 
as resources diminish, but not less than 121⁄2 
per centum at the beginning of the lease pe-
riod in amount or value of the production 
saved, removed, or sold; 

(D) cash bonus bid with a fixed share of the 
net profits of no less than 30 per centum to be 
derived from the production of oil and gas 
from the lease area; 

(E) fixed cash bonus with the net profit 
share reserved as the bid variable; 

(F) cash bonus bid with a royalty at no less 
than 121⁄2 per centum fixed by the Secretary in 
amount or value of the production saved, re-
moved, or sold and a fixed per centum share of 
net profits of no less than 30 per centum to be 
derived from the production of oil and gas 
from the lease area; 

(G) work commitment bid based on a dollar 
amount for exploration with a fixed cash 
bonus and a fixed royalty in amount or value 
of the production saved, removed, or sold; 

(H) cash bonus bid with royalty at no less 
than 12 and 1⁄2 per centum fixed by the Sec-
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