§53702

chapter 1. The words ‘‘and nationals of the United
States or citizens of the Northern Mariana Islands shall
be treated as citizens of the United States in meeting
such ownership requirement’ are omitted as unneces-
sary because of the definition of ‘‘citizen of the United
States’ in chapter 1 of the revised title.

In paragraph (8), before subparagraph (A), the words
“instrument of indebtedness’” are substituted for
“note, bond, debenture, or other evidence of indebted-
ness’’ to eliminate unnecessary words. In subparagraph
(B), the reference to section 53717 is substituted for the
reference to 46 App. U.S.C. 1272 because the accounts
under section 53717 replace the Federal Ship Financing
Fund. See the explanation for section 53717.

AMENDMENTS

2008—Pub. L. 110-181, §3522(b), repealed Pub. L.
109-163, §3507(a)(1)(A), (b)(1). See 2006 Amendment note
below.

Pub. L. 110-181, §3522(a)(10)(B), incorporated the sub-
stance of the amendment by Pub. L. 109-163,
§3507(a)(1)(A), into this section by inserting ‘‘or Admin-
istrator’ after ‘‘Secretary’’ wherever appearing in pars.
(1)(B), (4), and (9)(A). See 2006 Amendment note below
and section 18(a) of Pub. L. 109-304, set out as a Legisla-
tive Purpose and Construction note preceding section
101 of this title.

Pub. L. 110-181, §3522(a)(1), incorporated the sub-
stance of the amendment by Pub. L. 109-163, §3507(b)(1),
into this section by adding pars. (2) and (13), redesig-
nating former pars. (2) to (13) as (3) to (14), respectively,
and striking out former par. (13), which defined ‘‘Sec-
retary’”. See 2006 Amendment note below and section
18(a) of Pub. L. 109-304, set out as a Legislative Purpose
and Construction note preceding section 101 of this
title.

2006—Pub. L. 109-163, §3507(a)(1)(A), (b)(1), which di-
rected the amendment of section 1271 of the former Ap-
pendix to this title from which this section was de-
rived, was repealed by Pub. L. 110-181, §3522(b). See 2008
Amendment notes and Historical and Revision notes
above.

§53702. General authority

(a) IN GENERAL.—The Secretary or Adminis-
trator, on terms the Secretary or Administrator
may prescribe, may guarantee or make a com-
mitment to guarantee the payment of the prin-
cipal of and interest on an obligation eligible to
be guaranteed under this chapter. A guarantee
or commitment to guarantee shall cover 100 per-
cent of the principal and interest.

(b) DIRECT LOANS FOR FISHERIES.—

(1) IN GENERAL.—Notwithstanding any other
provision of this chapter, any obligation in-
volving a fishing vessel, fishery facility, aqua-
culture facility, individual fishing quota, or
fishing capacity reduction program issued
under this chapter after October 11, 1996, shall
be a direct loan obligation for which the Sec-
retary shall be the obligee, rather than an ob-
ligation issued to an obligee other than the
Secretary and guaranteed by the Secretary. A
direct loan obligation under this subsection
shall be treated in the same manner and to the
same extent as an obligation guaranteed under
this chapter except with respect to provisions
of this chapter that by their nature can only
be applied to obligations guaranteed under
this chapter.

(2) INTEREST RATE.—Notwithstanding any
other provision of this chapter, the annual
rate of interest an obligor shall pay on a direct
loan obligation under this subsection is 2 per-
cent plus the additional percent the Secretary
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must pay as interest to borrow from the
Treasury the funds to make the loan.

(Pub. L. 109-304, §8(c), Oct. 6, 2006, 120 Stat. 1603;
Pub. L. 109-163, div. C, title XXXV, §3507(a)(1)(C),
(d), Jan. 6, 2006, 119 Stat. 35585, 3557; Pub. L.
110-181, div. C, title XXXV, §3522(a)(10)(B), (b),
Jan. 28, 2008, 122 Stat. 598.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

53702(a) ...... 46 App.:1273(a). June 29, 1936, ch. 858, title
X1, §1103(a), as added June
23, 1938, ch. 600, §46, 52
Stat. 969; Aug. 15, 1953, ch.
513, §1, 67 Stat. 626; Sept.
3, 1954, ch. 1265, §3, 68
Stat. 1268; June 25, 1956,
ch. 438, 70 Stat. 332; Aug.
7, 1956, ch. 1026, §1(a), (c),
(d), 70 Stat. 1087; Pub. L.
91-469, §30, Oct. 21, 1970, 84
Stat. 1035; restated Pub.
L. 92-507, §3, Oct. 19, 1972,
86 Stat. 910; Pub. L. 97-31,
§12(136), Aug. 6, 1981, 95
Stat. 166; Pub. L. 99-509,
title V, §5002, Oct. 21, 1986,
100 Stat. 1912; Pub. L.
103-160, div. A, title XIII,
§1356(5), Nov. 30, 1993, 107
Stat. 1814.

June 29, 1936, ch. 858, title
XI, §1112, as added Pub. L.
104-297, title III, §303(a),
Oct. 11, 1996, 110 Stat. 3616.

53702(b) ...... 46 App.:1279g.

In subsection (a), the words ‘‘on terms the Secretary
may prescribe’ are added based on language in 46 App.
U.S.C. 1274(a) (before cl. (1)). The words ‘‘the unpaid
balance of”’ are omitted as unnecessary.

CODIFICATION

Subsec. (b) of this section was derived from section
1112 of act June 29, 1936, as added by Pub. L. 104-297,
§303(a), which was classified to section 12792 of the
former Appendix to this title. Section 1112 was renum-
bered section 1114 of the Act by Pub. L. 109-163, div. C,
title XXXV, §3507(d), Jan. 6, 2006, 119 Stat. 3557, which
was repealed by Pub. L. 110-181, div. C, title XXXV,
§3522(b), Jan. 28, 2008, 122 Stat. 598. See Historical and
Revision notes above and section 18(a) of Pub. L.
109-304, set out as a Legislative Purpose and Construc-
tion note preceding section 101 of this title.

AMENDMENTS

2008—Pub. L. 110-181, §3522(b), repealed Pub. L.
109-163, §3507(a)(1)(C), (d). See 2006 Amendment note
below and Codification note above.

Subsec. (a). Pub. L. 110-181, §3522(a)(10)(B), incor-
porated the substance of the amendment by Pub. L.
109-163, §3507(a)(1)(C), into this section by inserting ‘‘or
Administrator” after ‘‘Secretary’” in two places. See
2006 Amendment note below and section 18(a) of Pub. L.
109-304, set out as a Legislative Purpose and Construc-
tion note preceding section 101 of this title.

2006—Pub. L. 109-163, §3507(a)(1)(C), which directed
the amendment of section 1273(a) of the former Appen-
dix to this title from which subsec. (a) of this section
was derived, was repealed by Pub. L. 110-181, §3522(b).
See 2008 Amendment note for subsec. (a) and Historical
and Revision notes above.

§53703. Application procedures

(a) TIME FOR DECISION.—

(1) IN GENERAL.—The Secretary or Adminis-
trator shall approve or deny an application for
a loan guarantee under this chapter within 270
days after the date on which the signed appli-
cation is received by the Secretary or Admin-
istrator.

(2) EXTENSION.—On request by an applicant,
the Secretary or Administrator may extend
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