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§ 940g. Electric loans for renewable energy 

(a) Definition of renewable energy source 

In this section, the term ‘‘renewable energy 
source’’ means an energy conversion system 
fueled from a solar, wind, hydropower, biomass, 
or geothermal source of energy. 

(b) Loans 

In addition to any other funds or authorities 
otherwise made available under this chapter, 
the Secretary may make electric loans under 
this subchapter for electric generation from re-
newable energy resources for resale to rural and 
nonrural residents. 

(c) Rate 

The rate of a loan under this section shall be 
equal to the average tax-exempt municipal bond 
rate of similar maturities. 

(May 20, 1936, ch. 432, title III, § 317, as added 
Pub. L. 110–234, title VI, § 6108, May 22, 2008, 122 
Stat. 1198, and Pub. L. 110–246, § 4(a), title VI, 
§ 6108, June 18, 2008, 122 Stat. 1664, 1959.) 

CODIFICATION 

Pub. L. 110–234 and Pub. L. 110–246 enacted identical 
sections. Pub. L. 110–234 was repealed by section 4(a) of 
Pub. L. 110–246. 

EFFECTIVE DATE 

Enactment of this section and repeal of Pub. L. 
110–234 by Pub. L. 110–246 effective May 22, 2008, the 
date of enactment of Pub. L. 110–234, see section 4 of 
Pub. L. 110–246, set out as a note under section 8701 of 
this title. 

§ 940h. Bonding requirements 

The Secretary shall review the bonding re-
quirements for all programs administered by the 
Rural Utilities Service under this chapter to en-
sure that bonds are not required if— 

(1) the interests of the Secretary are ade-
quately protected by product warranties; or 

(2) the costs or conditions associated with a 
bond exceed the benefit of the bond. 

(May 20, 1936, ch. 432, title III, § 318, as added 
Pub. L. 110–234, title VI, § 6109, May 22, 2008, 122 
Stat. 1198, and Pub. L. 110–246, § 4(a), title VI, 
§ 6109, June 18, 2008, 122 Stat. 1664, 1960.) 

CODIFICATION 

Pub. L. 110–234 and Pub. L. 110–246 enacted identical 
sections. Pub. L. 110–234 was repealed by section 4(a) of 
Pub. L. 110–246. 

EFFECTIVE DATE 

Enactment of this section and repeal of Pub. L. 
110–234 by Pub. L. 110–246 effective May 22, 2008, the 
date of enactment of Pub. L. 110–234, see section 4 of 
Pub. L. 110–246, set out as a note under section 8701 of 
this title. 

SUBCHAPTER IV—RURAL TELEPHONE 
BANK 

§ 941. Telephone Bank 

(a) Establishment 

There is hereby established a body corporate 
to be known as the Rural Telephone Bank (here-
inafter called the telephone bank). 

(b) General purposes 

The general purposes of the telephone bank 
shall be to obtain an adequate supply of supple-

mental funds to the extent feasible from non- 
Federal sources, to utilize said funds in the 
making of loans under section 948 of this title, 
and to conduct its operations to the extent prac-
ticable on a self-sustaining basis. 

(c) Status; payments in lieu of property taxes 

The telephone bank shall be deemed to be an 
instrumentality of the United States, and shall, 
for the purposes of jurisdiction and venue, be 
deemed a citizen and resident of the District of 
Columbia. The telephone bank is authorized to 
make payments to State, territorial, and local 
governments in lieu of property taxes upon real 
property and tangible personal property which 
was subject to State, territorial, and local tax-
ation before acquisition by the telephone bank. 
Such payment may be in the amounts, at the 
times, and upon such terms as the telephone 
bank deems appropriate but the telephone bank 
shall be guided by the policy of making pay-
ments not in excess of the taxes which would 
have been payable upon such property in the 
condition in which it was acquired. 

(May 20, 1936, ch. 432, title IV, § 401, as added 
Pub. L. 92–12, § 2, May 7, 1971, 85 Stat. 30.) 

EFFECTIVE DATE 

Section effective May 7, 1971, see section 7 of Pub. L. 
92–12, set out as a note under section 921a of this title. 

§ 942. General powers 

To carry out the specific powers herein au-
thorized, the telephone bank shall have power to 
(a) adopt, alter, and use a corporate seal; (b) sue 
and be sued in its corporate name; (c) make con-
tracts, leases, and cooperative agreements, or 
enter into other transactions as may be nec-
essary in the conduct of its business, and on 
such terms as it may deem appropriate; (d) ac-
quire, in any lawful manner, hold, maintain, 
use, and dispose of property: Provided, That the 
telephone bank may only acquire property need-
ed in the conduct of its banking operations or 
pledged or mortgaged to secure loans made here-
under or in temporary operation or maintenance 
thereof: Provided further, That any such pledged 
or mortgaged property so acquired shall be dis-
posed of as promptly as is consistent with pru-
dent liquidation practices, but in no event later 
than five years after such acquisition; (e) accept 
gifts or donations of services or of property in 
aid of any of the purposes herein authorized; (f) 
appoint such officers, attorneys, agents, and em-
ployees, vest them with such powers and duties, 
fix and pay such compensation to them for their 
services as the telephone bank may determine; 
(g) determine the character of and the necessity 
for its obligations and expenditures, and the 
manner in which they shall be incurred, allowed, 
and paid; (h) execute, in accordance with its by-
laws, all instruments necessary or appropriate 
in the exercise of any of its powers; (i) collect or 
compromise all obligations assigned to or held 
by it and all legal or equitable rights accruing 
to it in connection with the payment of such ob-
ligations until such time as such obligations 
may be referred to the Attorney General for suit 
or collection; and (j) exercise all such other pow-
ers as shall be necessary or incidental to carry-
ing out its functions under this subchapter. 
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