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(Pub. L. 99–260, § 13, Mar. 20, 1986, 100 Stat. 53; 
Pub. L. 108–357, title VI, § 611(q), Oct. 22, 2004, 118 
Stat. 1523.) 

REFERENCES IN TEXT 

The Agricultural Act of 1949, referred to in subsec. 
(a)(4), is act Oct. 31, 1949, ch. 792, 63 Stat. 1051, as 
amended, which is classified principally to this chapter 
(§ 1421 et seq.). For complete classification of this Act 
to the Code, see Short Title note set out under section 
1421 of this title and Tables. 

CODIFICATION 

Section was enacted as part of the Food Security Im-
provements Act of 1986, and not as part of the Agricul-
tural Act of 1949 which is classified principally to this 
chapter. For complete classification of the 1949 Act to 
the Code, see Short Title note set out under section 
1421 of this title and Tables. 

AMENDMENTS 

2004—Subsec. (a)(2)(B). Pub. L. 108–357 struck out ‘‘to-
bacco and’’ before ‘‘peanuts’’. 

EFFECTIVE DATE OF 2004 AMENDMENT 

Amendment by Pub. L. 108–357 applicable to the 2005 
and subsequent crops of tobacco, see section 643 of Pub. 
L. 108–357, set out as an Effective Date note under sec-
tion 518 of this title. 

SAVINGS PROVISION 

Amendment by sections 611 to 614 of Pub. L. 108–357 
not to affect the liability of any person under any pro-
vision of law so amended with respect to the 2004 or an 
earlier crop of tobacco, see section 614 of Pub. L. 
108–357, set out as a note under section 515 of this title. 

§ 1433d. Omitted 

CODIFICATION 

Section, act Oct. 31, 1949, ch. 792, title IV, § 425, as 
added Dec. 19, 1989, Pub. L. 101–239, title I, § 1003(a), 103 
Stat. 2108, related to reduction of deficiency payments. 
See Effective and Termination Dates note below. 

EFFECTIVE AND TERMINATION DATES 

Pub. L. 101–239, title I, § 1003(a), Dec. 19, 1989, 103 Stat. 
2108, provided that this section is effective only for the 
1990 crops. 

§ 1433e. Repealed. Pub. L. 103–354, title II, 
§ 281(b), Oct. 13, 1994, 108 Stat. 3233 

Section, act Oct. 31, 1949, ch. 792, title IV, § 426, as 
added Nov. 28, 1990, Pub. L. 101–624, title XI, § 1132(a), 104 
Stat. 3512; amended Dec. 13, 1991, Pub. L. 102–237, title 
I, § 113(12), 105 Stat. 1838, related to appeals from deter-
minations by State and county committees under Agri-
cultural Act of 1949 and other Acts administered by Ag-
ricultural Stabilization and Conservation Service. See 
section 6991 et seq. of this title. 

§ 1433f. Repealed. Pub. L. 104–127, title I, 
§ 171(b)(2)(I), Apr. 4, 1996, 110 Stat. 938 

Section, act Oct. 31, 1949, ch. 792, title IV, § 427, as 
added Oct. 13, 1994, Pub. L. 103–354, title I, § 119(a)(1), 108 
Stat. 3207, required producer to obtain at least cata-
strophic risk protection insurance coverage as condi-
tion of receiving any benefit (including payments) for 
each of 1995 and subsequent crops of tobacco, rice, extra 
long staple cotton, upland cotton, feed grains, wheat, 
peanuts, oilseeds, and sugar. 

§ 1434. Encouragement of production of crops of 
which United States is a net importer and for 
which price support programs are not in ef-
fect; authority to plant on set-aside acreage 
with no reduction in payment rate 

Notwithstanding any other provisions of this 
Act, the Secretary shall encourage the produc-
tion of any crop of which the United States is a 
net importer and for which a price support pro-
gram is not in effect by permitting the planting 
of such crop on set-aside acreage and with no re-
duction in the rate of payment for the commod-
ity. 

(Pub. L. 91–524, title VIII, § 814, as added Pub. L. 
93–86, § 1(27)(B), Aug. 10, 1973, 87 Stat. 240.) 

REFERENCES IN TEXT 

This Act, referred to in text, is Pub. L. 91–524, Nov. 30, 
1970, 84 Stat. 1358, known as the Agricultural Act of 
1970. For complete classification of this Act to the 
Code, see Short Title of 1970 Amendment note set out 
under section 1281 of this title and Tables. 

CODIFICATION 

Section was enacted as part of the Agricultural Act 
of 1970 as added by the Agriculture and Consumer Pro-
tection Act of 1973, and not as part of the Agricultural 
Act of 1949 which is classified principally to this chap-
ter. For complete classification of the 1949 Act to the 
Code, see Short Title note set out under section 1421 of 
this title and Tables. 

§ 1435. Production of commodities for conversion 
into alcohol or hydrocarbons for use as 
motor fuels or other fuels; terms and condi-
tions; determinations; payments, etc., for pro-
gram 

(a) The Secretary of Agriculture shall permit, 
subject to such terms and conditions as the Sec-
retary shall prescribe, all or any part of the 
acreage set aside or diverted under the Agricul-
tural Act of 1949 [7 U.S.C. 1421 et seq.] from the 
production of a commodity for any crop year to 
be devoted to the production of any commodity 
for conversion into alcohol or hydrocarbons for 
use as motor fuel or other fuel, if the Secretary 
of Agriculture determines that such production 
is desirable in order to provide an adequate sup-
ply of commodities for such conversion, is not 
likely to increase the cost of price support pro-
grams, and will not adversely affect farm in-
come. 

(b)(1) During any year in which no set-aside or 
diversion of acreage is in effect under the Agri-
cultural Act of 1949 [7 U.S.C. 1421 et seq.], the 
Secretary of Agriculture may formulate and ad-
minister a program for the production, subject 
to such terms and conditions as he may pre-
scribe, of commodities for conversion into alco-
hol or hydrocarbons for use as motor fuel or 
other fuel. Under such program, producers of 
wheat, feed grains, upland cotton, and rice shall 
be paid incentive payments to devote a portion 
of their acreage to such production. 

(2) The payments under this subsection shall 
be made at such rate or rates as the Secretary 
of Agriculture determines to be fair and reason-
able, taking into consideration the participation 
necessary to ensure an adequate supply of com-
modities for such conversion. 

(3) The Secretary may issue any regulations 
necessary to carry out the provisions of this 
subsection. 
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1 So in original. The period probably should be a semicolon. 
2 So in original. Probably should not be capitalized. 

(4) There are authorized to be appropriated 
such sums as may be necessary to carry out the 
provisions of this subsection. 

(Pub. L. 95–113, title XX, § 2001, as added Pub. L. 
96–294, title II, § 260(a), June 30, 1980, 94 Stat. 709.) 

REFERENCES IN TEXT 

The Agricultural Act of 1949, referred to in subsecs. 
(a) and (b)(1), is act Oct. 31, 1949, ch. 792, 63 Stat. 1051, 
as amended, which is classified principally to this chap-
ter (§ 1421 et seq.). For complete classification of this 
Act to the Code, see Short Title note set out under sec-
tion 1421 of this title and Tables. 

CODIFICATION 

Section was enacted as part of the Food and Agri-
culture Act of 1977 as added by the Biomass Energy and 
Alcohol Fuels Act of 1980 which is title II of the Energy 
and Security Act, and not as part of the Agricultural 
Act of 1949 which is classified principally to this chap-
ter. For complete classification of the 1949 Act to the 
Code, see Short Title note set out under section 1421 of 
this title and Tables. 

SUBCHAPTER II—BASIC AGRICULTURAL 
COMMODITIES 

§ 1441. Price support levels 

The Secretary of Agriculture (hereinafter 
called the ‘‘Secretary’’) is authorized and di-
rected to make available through loans, pur-
chases, or other operations, price support to co-
operators for any crop of any basic agricultural 
commodity, if producers have not disapproved 
marketing quotas for such crop, at a level not in 
excess of 90 per centum of the parity price of the 
commodity nor less than the level provided in 
subsections (a) to (c) of this section as follows: 

(a) For corn and wheat, if the supply percent-
age as of the beginning of the marketing year 

is: 

The level of 
support shall 

be not less 
than the fol-
lowing per-

centage of the 
parity price: 

Not more than 102 .............................................. 90 

More than 102 but not more than 104 ................. 89 

More than 104 but not more than 106 ................. 88 

More than 106 but not more than 108 ................. 87 

More than 108 but not more than 110 ................. 86 

More than 110 but not more than 112 ................. 85 

More than 112 but not more than 114 ................. 84 

More than 114 but not more than 116 ................. 83 

More than 116 but not more than 118 ................. 82 

More than 118 but not more than 120 ................. 81 

More than 120 but not more than 122 ................. 80 

More than 122 but not more than 124 ................. 79 

More than 124 but not more than 126 ................. 78 

More than 126 but not more than 128 ................. 77 

More than 128 but not more than 130 ................. 76 

More than 130 ..................................................... 75 

For rice of the 1959 and 1960 crops, the level of 
support shall be not less than 75 per centum of 
the parity price. For rice of the 1961 crop the 
level of support shall be not less than 70 per cen-
tum of the parity price. For the 1962 and subse-
quent crops of rice the level of support shall be 
not less than 65 per centum of the parity price. 

(b) For cotton, if the supply percentage as of 
the beginning of the marketing year is: 

The level of 
support shall 

be not less 
than the fol-
lowing per-

centage of the 
parity price: 

Not more than 108 .............................................. 90 

More than 108 but not more than 110 ................. 89 

More than 110 but not more than 112 ................. 88 

(b) For cotton, if the supply percentage as of 
the beginning of the marketing year is: 

The level of 
support shall 

be not less 
than the fol-
lowing per-

centage of the 
parity price: 

More than 112 but not more than 114 ................. 87 
More than 114 but not more than 116 ................. 86 
More than 116 but not more than 118 ................. 85 
More than 118 but not more than 120 ................. 84 
More than 120 but not more than 122 ................. 83 
More than 122 but not more than 124 ................. 82 
More than 124 but not more than 125 ................. 81 
More than 125 but not more than 126 ................. 80 
More than 126 but not more than 127 ................. 79 
More than 127 but not more than 128 ................. 78 
More than 128 but not more than 129 ................. 77 
More than 129 but not more than 130 ................. 76 

More than 130 ..................................................... 75 

(c) Notwithstanding the foregoing provisions 
of this section— 

(1) if producers have not disapproved mar-
keting quotas for such crop, the level of sup-
port to cooperators shall be 90 per centum of 
the parity price for the 1950 crop of any basic 
agricultural commodity for which marketing 
quotas or acreage allotments are in effect; 

(2) if producers have not disapproved mar-
keting quotas for such crop, the level of sup-
port to cooperators shall be not less than 80 
per centum of the parity price for the 1951 crop 
of any basic agricultural commodity for which 
marketing quotas or acreage allotments are in 
effect; 

(3) the level of price support to cooperators 
for any crop of a basic agricultural commodity 
for which marketing quotas have been dis-
approved by producers shall be 50 per centum 
of the parity price of such commodity; 

(4) Repealed. Oct. 31, 1949, ch. 792, title I, 
§ 104(b)(3), as added Aug. 28, 1958, Pub. L. 
85–835, title II, § 201, 72 Stat. 994; 

(5) price support may be made available to 
noncooperators at such levels, not in excess of 
the level of price support to cooperators, as 
the Secretary determines will facilitate the ef-
fective operation of the program.1 

(6) Except 2 as provided in subsection (c) of 
this section and section 1422 of this title, the 
level of support to cooperators shall be not 
more than 90 per centum and not less than 821⁄2 
per centum of the parity price for the 1955 crop 
of any basic agricultural commodity with re-
spect to which producers have not disapproved 
marketing quotas; within such limits, the 
minimum level of support shall be fixed as 
provided in subsections (a) and (b) of this sec-
tion.1 

(7) Where a State is designated under section 
1335(e) of this title, as outside the commercial 
wheat-producing area for any crop of wheat, 
the level of price support for wheat to coopera-
tors in such State for such crop of wheat shall 
be 75 per centum of the level of price support 
to cooperators in the commercial wheat-pro-
ducing area. 

(d) RICE.—The Secretary shall make available 
to producers of each crop of rice on a farm price 
support at a level that is not less than 50 per-
cent, or more than 90 percent of the parity price 
for rice as the Secretary determines will not re-
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