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shall include periodic certifications and audits,
and appropriate measures and sanctions against
any person violating, or attempting to violate,
the prohibition in subsection (a) of this section.
(c) Regulations

Not later than 6 months after November 1,
1993, the Secretary shall issue interim final reg-
ulations to ensure compliance with subsection
(a) of this section.

(Pub. L. 87-128, title III, §370, as added Pub. L.
103-129, §5, Nov. 1, 1993, 107 Stat. 1366.)

§2008f. Crop insurance requirement
(a) In general

As a condition of obtaining any benefit (in-
cluding a direct loan, loan guarantee, or pay-
ment) described in subsection (b) of this section,
a borrower must obtain at least catastrophic
risk protection insurance coverage under sec-
tion 1508 of this title for the crop and crop year
for which the benefit is sought, if the coverage
is offered by the Corporation.

(b) Applicable benefits

Subsection (a) of this section shall apply to—

(1) a farm ownership loan (FO) under section
1923 of this title;

(2) an operating loan (OL) under section 1942
of this title; and

(3) an emergency loan (EM) under section
1961 of this title.

(Pub. L. 87-128, title III, §371, as added Pub. L.
103-354, title I, §119(b), Oct. 13, 1994, 108 Stat.
3208.)

EFFECTIVE DATE

Section effective Oct. 13, 1994, and applicable to pro-
vision of crop insurance under Federal Crop Insurance
Act (7 U.S.C. 1501 et seq.) beginning with 1995 crop year,
with such Act, as in effect on the day before Oct. 13,
1994, to continue to apply with respect to 1994 crop
year, see section 120 of Pub. L. 103-354, set out as an Ef-
fective Date of 1994 Amendment note under section 1502
of this title.

§2008g. Payment of interest as condition of loan
servicing for borrowers

The Secretary may not reschedule or reamor-
tize a loan for a borrower under this chapter
who has not requested consideration under sec-
tion 1981d(e) of this title unless the borrower
pays a portion, as determined by the Secretary,
of the interest due on the loan.

(Pub. L. 87-128, title III, §372, as added Pub. L.
104-127, title VI, §648(a), Apr. 4, 1996, 110 Stat.
1104.)

REFERENCES IN TEXT

For definition of ‘‘this chapter’, referred to in text,
see note set out under section 1921 of this title.

EFFECTIVE DATE

Section effective 90 days after Apr. 4, 1996, see section
663(b) of Pub. L. 104-127, set out as an Effective Date of
1996 Amendment note under section 1922 of this title.

§2008h. Loan and loan servicing limitations

(a) Delinquent borrowers prohibited from ob-
taining direct operating loans

The Secretary may not make a direct operat-

ing loan under subchapter II of this chapter to a
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borrower who is delinquent on any loan made or
guaranteed under this chapter.

(b) Prohibition of loans for borrowers that have
received debt forgiveness

(1) Prohibitions

Except as provided in paragraph (2)—

(A) the Secretary may not make a loan
under this chapter to a borrower that has re-
ceived debt forgiveness on a loan made or
guaranteed under this chapter; and

(B) the Secretary may not guarantee a
loan under this chapter to a borrower that
has received—

(i) debt forgiveness after April 4, 1996, on

a loan made or guaranteed under this

chapter; or

(ii) received debt forgiveness on more
than 3 occasions on or before April 4, 1996.

(2) Exceptions
(A) In general

The Secretary may make a direct or guar-
anteed farm operating loan for paying an-
nual farm or ranch operating expenses of a
borrower who—

(i) was restructured with a write-down
under section 2001 of this title;

(ii) is current on payments under a con-
firmed reorganization plan under chap-
ters?! 11, 12, or 13 of title 11; or

(iii) received debt forgiveness on not
more than 1 occasion resulting directly
and primarily from a major disaster or
emergency designated by the President on
or after April 4, 1996, under the Robert T.
Stafford Disaster Relief and Emergency
Assistance Act (42 U.S.C. 5121 et seq.).

(B) Emergency loans

The Secretary may make an emergency
loan under section 1961 of this title to a bor-
rower that—

(i) on or before April 4, 1996, received not
more than 1 debt forgiveness on a loan
made or guaranteed under this chapter;
and

(ii) after April 4, 1996, has not received
debt forgiveness on a loan made or guaran-
teed under this chapter.

(c) No more than 1 debt forgiveness for borrower
on direct loan

The Secretary may not provide to a borrower
debt forgiveness on a direct loan made under
this chapter if the borrower has received debt
forgiveness on another direct loan made under
this chapter.

(Pub. L. 87-128, title III, §373, as added Pub. L.
104-127, title VI, §648(b), Apr. 4, 1996, 110 Stat.
1104; amended Pub. L. 105-277, div. A, §101(a)
[title VIII, §801], Oct. 21, 1998, 112 Stat. 2681,
2681-37; Pub. L. 107-171, title V, §5319, May 13,
2002, 116 Stat. 348.)

REFERENCES IN TEXT

For definition of ‘‘this chapter’, referred to in text,
see note set out under section 1921 of this title.

The Robert T. Stafford Disaster Relief and Emer-
gency Assistance Act, referred to in subsec.

180 in original. Probably should be ‘‘chapter’.
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(b)(2)(A)(iii), is Pub. L. 93-288, May 22, 1974, 88 Stat. 143,
as amended, which is classified principally to chapter
68 (§5121 et seq.) of Title 42, The Public Health and Wel-
fare. For complete classification of this Act to the
Code, see Short Title note set out under section 5121 of
Title 42 and Tables.

AMENDMENTS

2002—Subsec. (b)(2)(A)(ii). Pub. L. 107-171 added cl.
(iii).

1998—Subsec. (b). Pub. L. 105-277 added subsec. (b) and
struck out heading and text of former subsec. (b). Text
read as follows:

‘(1) IN GENERAL.—Except as provided in paragraph (2),
the Secretary may not make or guarantee a loan under
this chapter to a borrower who received debt forgive-
ness on a loan made or guaranteed under this chapter.

‘(2) EXCEPTION.—The Secretary may make a direct or
guaranteed farm operating loan for paying annual farm
or ranch operating expenses of a borrower who was re-
structured with a write-down under section 2001 of this
title.”

§2008i. Short form certification of farm program
borrower compliance

The Secretary shall develop and utilize a con-
solidated short form for farm program borrowers
to use in certifying compliance with any appli-
cable provision of law (including a regulation)
that serves as an eligibility prerequisite for a
loan made under this chapter.

(Pub. L. 87-128, title III, §374, as added Pub. L.
104-127, title VI, §649, Apr. 4, 1996, 110 Stat. 1105.)

REFERENCES IN TEXT

For definition of ‘‘this chapter’, referred to in text,
see note set out under section 1921 of this title.

EFFECTIVE DATE

Section effective 90 days after Apr. 4, 1996, see section
663(b) of Pub. L. 104-127, set out as an Effective Date of
1996 Amendment note under section 1922 of this title.

§2008j. National Sheep Industry Improvement
Center

(a) Definitions
In this section:
(1) Board

The term ‘“‘Board” means the Board of Direc-
tors established under subsection (f) of this
section.

(2) Center

The term ‘‘Center” means the National
Sheep Industry Improvement Center estab-
lished under subsection (b) of this section.

(3) Eligible entity

The term ‘‘eligible entity’” means an entity
that promotes the betterment of the United
States sheep or goat industries and that is—

(A) a public, private, or cooperative orga-
nization;
(B) an association, including a corporation
not operated for profit;
(C) a federally recognized Indian Tribe; or
(D) a public or quasi-public agency.
(4) Fund

The term ‘“Fund’ means the National Sheep
Industry Improvement Center Revolving Fund
established under subsection (e) of this sec-
tion.
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(5) Intermediary

The term ‘‘intermediary’ means a financial
institution receiving Center funds for estab-
lishing a revolving fund and relending to an el-
igible entity.

(b) Establishment of Center

The Secretary shall establish a National
Sheep Industry Improvement Center.

(c) Purposes

The purposes of the Center shall be to—

(1) promote strategic development activities
and collaborative efforts by private and State
entities to maximize the impact of Federal as-
sistance to strengthen and enhance production
and marketing of sheep or goat products in the
United States;

(2) optimize the use of available human cap-
ital and resources within the sheep or goat in-
dustries;

(3) provide assistance to meet the needs of
the sheep or goat industry for infrastructure
development, business development, produc-
tion, resource development, and market and
environmental research;

(4) advance activities that empower and
build the capacity of the United States sheep
or goat industry to design unique responses to
the special needs of the sheep or goat indus-
tries on both a regional and national basis;
and

(5) adopt flexible and innovative approaches
to solving the long-term needs of the United
States sheep or goat industry.

(d) Strategic plan
(1) In general

The Center shall submit to the Secretary an
annual strategic plan for the delivery of finan-
cial assistance provided by the Center.

(2) Requirements

A strategic plan shall identify—

(A) goals, methods, and a benchmark for
measuring the success of carrying out the
plan and how the plan relates to the na-
tional and regional goals of the Center;

(B) the amount and sources of Federal and
non-Federal funds that are available for car-
rying out the plan;

(C) funding priorities;

(D) selection criteria for funding; and

(E) a method of distributing funding.

(e) Revolving Fund
(1) Establishment

There is established in the Treasury the Na-
tional Sheep Industry Improvement Center
Revolving Fund. The Fund shall be available
to the Center, without fiscal year limitation,
to carry out the authorized programs and ac-
tivities of the Center under this section.

(2) Contents of Fund

There shall be deposited in the Fund—

(A) such amounts as may be appropriated,
transferred, or otherwise made available to
support programs and activities of the Cen-
ter;

(B) payments received from any source for
products, services, or property furnished in
connection with the activities of the Center;
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