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1 So in original. Probably should not be capitalized. 

by Public Law 109–97 and Public Law 110–5 shall be 
transferred to and merged with the ‘Rural Housing 
Service, Multi-family Housing Revitalization Pro-
gram Account’; 

‘‘(2) Any prior balances in the Rural Development, 
Rural Community Advancement Program account for 
programs authorized by section 306 [7 U.S.C. 1926] and 
described in section 381E(d)(1) [7 U.S.C. 2009d(d)(1)] of 
such Act [probably means title III of Pub. L. 87–128, 
known as the Consolidated Farm and Rural Develop-
ment Act, which is classified principally to this chap-
ter] be transferred and merged with the ‘Rural Com-
munity Facilities Program Account’ and any other 
prior balances from the Rural Development, Rural 
Community Advancement Program account that the 
Secretary determines are appropriate to transfer; 

‘‘(3) Any prior balances in the Rural Development, 
Rural Community Advancement Program account for 
programs authorized by sections 306 and 310B [7 
U.S.C. 1926, 1932] and described in sections 310B(f) and 
381E(d)(3) of such Act be transferred and merged with 
the ‘Rural Business Program Account’ and any other 
prior balances from the Rural Development, Rural 
Community Advancement Program account that the 
Secretary determines are appropriate to transfer; and 

‘‘(4) Any prior balances in the Rural Development, 
Rural Community Advancement Program account 
programs authorized by sections 306, 306A, 306C, 306D, 
306E, and 310B [7 U.S.C. 1926, 1926a, 1926c, 1926d, 1926e, 
1932] and described in sections 306C(a)(2), 306D, 306E, 
and 381E(d)(2) of such Act be transferred to and 
merged with the ‘Rural Water and Waste Disposal 
Program Account’ and any other prior balances from 
the Rural Development, Rural Community Advance-
ment Program account that the Secretary deter-
mines are appropriate to transfer.’’ 

§ 2009e. Transfers of funds 

(a) General authority 

Subject to subsection (b) of this section, the 
State Director 1 of any State may, during any 
fiscal year, transfer from each account specified 
in section 2009d(c) of this title a total of not 
more than 25 percent of the amount in the ac-
count that is allocated for the State for the fis-
cal year to any other account in which amounts 
are allocated for the State for the fiscal year. 

(b) Limitation 

Except as provided in subsection (c) of this 
section, a transfer otherwise authorized by sub-
section (a) of this section to be made during a 
fiscal year may not be made to the extent that 
the sum of the amount to be transferred and all 
amounts so transferred by State directors under 
subsection (a) of this section during the fiscal 
year exceeds 10 percent of the total amount 
made available to carry out the authorities de-
scribed in section 2009d(d) of this title for the 
fiscal year. 

(c) Exceptions 

Subsections (a) and (b) of this section shall 
not apply to a transfer of funds by a State direc-
tor if the State director certifies to the Sec-
retary that— 

(1) there is an approved application for a 
project in the function category to which the 
funds are to be transferred but funds are not 
available for the project in the function cat-
egory; and 

(2)(A) there is no such approved application 
in the function category from which the funds 
are to be transferred; or 

(B) the community that would benefit from 
the project has a smaller population and a 
lesser per capita income than any community 
that would benefit from a project in the func-
tion category from which the funds are to be 
transferred. 

(Pub. L. 87–128, title III, § 381F, as added Pub. L. 
104–127, title VII, § 761, Apr. 4, 1996, 110 Stat. 
1142.) 

§ 2009f. Grants to States 

(a) Simple grants 

(1) Mandatory grant 

The Secretary shall make a grant to any eli-
gible State for any fiscal year for which the 
State requests a grant under this section in an 
amount equal to 5 percent of the total amount 
allocated for the State under section 2009d(f) 
of this title. 

(2) Permissive grant 

Before July 15 of each fiscal year, the Sec-
retary may make a grant to any State to de-
fray the cost of any subsidy associated with a 
guarantee provided by an eligible public entity 
of the State under section 2009g of this title in 
an amount that does not exceed 5 percent of 
the total amount allocated for the State under 
section 2009d(f) of this title. 

(3) Source of funds 

The Secretary shall make grants to a State 
under paragraphs (1) and (2) from amounts al-
located for the State in the accounts specified 
in section 2009d(c) of this title, by reducing 
each such allocated amount by the same per-
centage. 

(b) Matching grants 

(1) In general 

Subject to paragraph (2), the Secretary shall 
make a grant to any eligible State for any fis-
cal year for which the State requests a grant 
under this section in an amount equal to 5 per-
cent of the amount allocated for the State for 
the fiscal year under section 2009d(g) of this 
title. 

(2) Eligibility 

A State shall be eligible for a grant under 
paragraph (1) if the State makes commitments 
to the Secretary to— 

(A) expend from non-Federal sources in ac-
cordance with subsection (c) of this section 
an amount that is not less than 200 percent 
of the amount of the grant; and 

(B) maintain the amounts paid to the 
State under this subsection and the amount 
referred to in subparagraph (A) in an ac-
count separate from all other State funds 
until expended in accordance with sub-
section (c) of this section. 

(3) Source of funds 

If the Secretary makes a grant under para-
graph (1) before July 15 of the fiscal year, the 
grant shall be made from amounts allocated 
for the State in the accounts specified in sec-
tion 2009d(c) of this title for the fiscal year, by 
reducing each allocated amount by the same 
percentage. 
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