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in this subsection is in addition to any other transfer
authority available to the Department of Defense.

“(f) REPORT.—Not later than 60 days after the last
day of a fiscal year during which the Secretary carries
out a program under this section, the Secretary shall
submit to the congressional defense committees a re-
port that includes a list and description of each project
funded under this section, including, for each such
project, the amount of funding provided for the project,
the defense acquisition program that the project sup-
ports, including the extent to which the project meets
needs identified in its acquisition plan, the anticipated
timeline for transition for the project, and the degree
to which a competitive, merit-based process was used
to evaluate and select the performers of the projects se-
lected under this program.

‘(g) TERMINATION.—The authority to carry out a pro-
gram under this section shall terminate on September
30, 2015. Any amounts made available for the program
that remain available for obligation on the date the
program terminates may be transferred under sub-
section (e) during the 180-day period beginning on the
date of the termination of the program.”’

[§2359a. Repealed. Pub. L. 112-81, div. A, title II,
§251(a)(1), Dec. 31, 2011, 125 Stat. 1347]

Section, added Pub. L. 107-314, div. A, title II,
§242(a)(1), Dec. 2, 2002, 116 Stat. 2494; amended Pub. L.
109-163, div. A, title II, §255(a), Jan. 6, 2006, 119 Stat.
3180; Pub. L. 109-364, div. A, title X, §1071(a)(2), Oct. 17,
2006, 120 Stat. 2398; Pub. L. 110-181, div. A, title II, §233,
Jan. 28, 2008, 122 Stat. 46; Pub. L. 110417, [div. A], title
II, §253(b), Oct. 14, 2008, 122 Stat. 4402, related to Tech-
nology Transition Initiative.

EFFECTIVE DATE OF REPEAL

Pub. L. 112-81, div. A, title II, §251(b), Dec. 31, 2011, 125
Stat. 1347, provided that: ‘“The amendments made by
subsection (a) [repealing this section] shall take effect
on October 1, 2013.”

§2359b. Defense Acquisition Challenge Program

(a) PROGRAM REQUIRED.—(1) The Secretary of
Defense, acting through the Under Secretary of
Defense for Acquisition, Technology, and Logis-
tics, shall carry out a program to provide oppor-
tunities for the increased introduction of inno-
vative and cost-saving technology in acquisition
programs of the Department of Defense.

(2) The program, to be known as the Defense
Acquisition Challenge Program (hereinafter in
this section referred to as the ‘‘Challenge Pro-
gram’’), shall provide any person or activity
within or outside the Department of Defense
with the opportunity to propose alternatives, to
be known as challenge proposals, at the compo-
nent, subsystem, or system level of an existing
Department of Defense acquisition program that
would result in improvements in performance,
affordability, manufacturability, or operational
capability of that acquisition program.

(b) PANELS.—The Under Secretary shall estab-
lish one or more panels of highly qualified sci-
entists and engineers (hereinafter in this section
referred to as ‘‘Panels’) to provide preliminary
evaluations of challenge proposals under sub-
section (c).

(¢c) PRELIMINARY EVALUATION BY PANELS.—(1)
Under procedures prescribed by the Under Sec-
retary, a person or activity within or outside
the Department of Defense may submit chal-
lenge proposals to a Panel, through the unsolic-
ited proposal process or in response to a broad
agency announcement.
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(2) The Under Secretary shall establish proce-
dures pursuant to which appropriate officials of
the Department of Defense may identify propos-
als submitted through the unsolicited proposal
process as challenge proposals. The procedures
shall provide for the expeditious referral of such
proposals to a Panel for preliminary evaluation
under this subsection.

(3) The Under Secretary shall issue on an an-
nual basis not less than one such broad agency
announcement inviting interested parties to
submit challenge proposals. Such announce-
ments may also identify particular technology
areas and acquisition programs that will be
given priority in the evaluation of challenge
proposals.

(4)(A) The Under Secretary shall establish pro-
cedures for the prompt issuance of a solicitation
for challenge proposals addressing—

(i) any acquisition program for which, since
the last such announcement, the Secretary
concerned has determined wunder section
2433(d) of this title that the program’s acquisi-
tion unit cost or procurement unit cost has in-
creased by a percentage equal to or greater
than the critical cost growth threshold for the
program (in this section referred to as a ‘‘crit-
ical cost growth threshold breach’’); and

(ii) any design, engineering, manufacturing,
or technology integration issues, in accord-
ance with the assessment required by section
2433(e)(2)(A) of this title, that have contrib-
uted significantly to the cost growth of such
program.

(B) A solicitation under this paragraph may be
included in a broad agency announcement issued
pursuant to paragraph (3) as long as the broad
agency announcement is released in an expedi-
tious manner following the determination of the
Secretary concerned that a critical cost growth
threshold breach has occurred with respect to a
major defense acquisition program.

(5) Under procedures established by the Under
Secretary, a Panel shall carry out a preliminary
evaluation of each challenge proposal submitted
in response to a broad agency announcement, or
submitted through the unsolicited proposal
process and identified as a challenge proposal in
accordance with paragraph (2), to determine
each of the following:

(A) Whether the challenge proposal has
merit.

(B) Whether the challenge proposal is likely
to result in improvements in performance, af-
fordability, manufacturability, or operational
capability at the component, subsystem, or
system level of an acquisition program.

(C) Whether the challenge proposal could be
implemented in the acquisition program rap-
idly, at an acceptable cost, and without unac-
ceptable disruption to the acquisition pro-
gram.

(6) The Under Secretary—

(A) may establish procedures to ensure that
the Challenge Program does not become an
avenue for the repetitive submission of propos-
als that have been previously reviewed and
found not to have merit; and

(B) may establish procedures to ensure that
the Challenge Program establishes appropriate
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