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§1765. Minors

Shares may be issued in the name of a minor
or in trust, subject to such conditions as may be
prescribed by the bylaws. When shares are issued
in trust, the name of the beneficiary shall be
disclosed to the Federal credit union.

(June 26, 1934, ch. 750, title I, §119, formerly §15,
48 Stat. 1221; renumbered §20, and amended Pub.
L. 86-354, §1, Sept. 22, 1959, 73 Stat. 634; renum-
bered title I, §119, Pub. L. 91-468, §1(2), Oct. 19,
1970, 84 Stat. 994.)

AMENDMENTS

1959—Pub. L. 86-354 substituted ‘“When shares are is-
sued in trust, the’” for ‘“The’ in second sentence.

§1766. Powers of Board

(a) The Board may prescribe rules and regula-
tions for the administration of this chapter (in-
cluding, but not by way of limitation, the merg-
er, consolidation, and dissolution of corpora-
tions organized under this chapter). Any central
credit union chartered by the Board shall be
subject to such rules, regulations, and orders as
the Board deems appropriate and, except as
otherwise specifically provided in such rules,
regulations, or orders, shall be vested with or
subject to the same rights, privileges, duties, re-
strictions, penalties, liabilities, conditions, and
limitations that would apply to all Federal cred-
it unions under this chapter.

(b)(1) The Board may suspend or revoke the
charter of any Federal credit union, or place the
same in involuntary liquidation and appoint a
liquidating agent therefor, upon its finding that
the organization is bankrupt or insolvent, or has
violated any of the provisions of its charter, its
bylaws, this chapter, or any regulations issued
thereunder.

(2) The Board, through such persons as it shall
designate, may examine any Federal -credit
union in voluntary liquidation and, upon its
finding that such voluntary liquidation is not
being conducted in an orderly or efficient man-
ner or in the best interests of its members, may
terminate such voluntary liquidation and place
such organization in involuntary liquidation
and appoint a liquidating agent therefor.

(3) Such liquidating agent shall have power
and authority, subject to the control and super-
vision of the Board and under such rules and
regulations as the Board may prescribe, (A) to
receive and take possession of the books, rec-
ords, assets, and property of every description of
the Federal credit union in liquidation, to sell,
enforce collection of, and liquidate all such as-
sets and property, to compound all bad or doubt-
ful debts, and to sue in his own name or in the
name of the Federal credit union in liquidation,
and defend such actions as may be brought
against him as liquidating agent or against the
Federal credit union; (B) to receive, examine,
and pass upon all claims against the Federal
credit union in liquidation, including claims of
members on member accounts; (C) to make dis-
tribution and payment to creditors and mem-
bers as their interests may appear; and (D) to
execute such documents and papers and to do
such other acts and things which he may deem
necessary or desirable to discharge his duties
hereunder.
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(4) Subject to the control and supervision of
the Board and under such rules and regulations
as the Board may prescribe, the liquidating
agent of a Federal credit union in involuntary
liquidation shall (A) cause notice to be given to
creditors and members to present their claims
and make legal proof thereof, which notice shall
be published once a week in each of three suc-
cessive weeks in a newspaper of general circula-
tion in each county in which the Federal credit
union in liquidation maintained an office or
branch for the transaction of business on the
date it ceased unrestricted operations; except
that whenever the aggregate book value of the
assets and property of a Federal credit union in
involuntary liquidation is less than $1,000, un-
less the Board shall find that its books and
records do not contain a true and accurate
record of its liabilities he shall declare such
Federal credit union in liquidation to be a ‘‘no
publication” liquidation, and publication of no-
tice to creditors and members shall not be re-
quired in such case; (B) from time to time make
a ratable dividend on all such claims as may
have been proved to his satisfaction or adju-
dicated in a court of competent jurisdiction and,
after the assets of such organization have been
liquidated, make further dividends on all claims
previously proved or adjudicated, and he may
accept in lieu of a formal proof of claim on be-
half of any creditor or member the statement of
any amount due to such creditor or member as
shown on the books and records of the credit
union; but all claims not filed before payment of
the final dividend shall be barred and claims re-
jected or disallowed by the liquidating agent
shall be likewise barred unless suit be instituted
thereon within three months after notice of re-
jection or disallowance; and (C) in a ‘‘no publica-
tion” liquidation, determine from all sources
available to him, and within the limits of avail-
able funds of the Federal credit union, the
amounts due to creditors and members, and
after sixty days shall have elapsed from the date
of his appointment distribute the funds of the
Federal credit union to creditors and members
ratably and as their interests may appear.

(5) Upon certification by the liquidating agent
in the case of an involuntary liquidation, and
upon such proof as shall be satisfactory to the
Board in the case of a voluntary liquidation,
that distribution has been made and that lig-
uidation has been completed, as provided herein,
the Board shall cancel the charter of such Fed-
eral credit union; but the corporate existence of
the Federal credit union shall continue for a pe-
riod of three years from the date of such can-
cellation of its charter, during which period the
liquidating agent, or his duly appointed succes-
sor, or such persons as the Board shall des-
ignate, may act on behalf of the Federal credit
union for the purpose of paying, satisfying, and
discharging any existing liabilities or obliga-
tions, collecting and distributing its assets, and
doing all other acts required to adjust and wind
up its business and affairs, and it may sue and
be sued in its corporate name.

(c) After the expiration of five years from the
date of cancellation of the charter of a Federal
credit union the Board may, in its discretion,
destroy any or all books and records of such
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