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§1850. Acquisition of subsidiary and tying ar-
rangement: Federal Reserve Board proceed-
ings; application for authorization; competi-
tor as party in interest and person ag-
grieved; judicial review

With respect to any proceeding before the Fed-
eral Reserve Board wherein an applicant seeks
authority to acquire a subsidiary which is a
bank under section 1842 of this title or to engage
in an activity otherwise prohibited under chap-
ter 22 of this title, a party who would become a
competitor of the applicant or subsidiary there-
of by virtue of the applicant’s or its subsidiary’s
acquisition, entry into the business involved, or
activity, shall have the right to be a party in in-
terest in the proceeding and, in the event of an
adverse order of the Board, shall have the right
as an aggrieved party to obtain judicial review
thereof as provided in section 1848 of this title or
as otherwise provided by law.

(Pub. L. 91-607, title I, §105, Dec. 31, 1970, 84 Stat.
1766; Pub. L. 106-102, title I, §102(b)(1), Nov. 12,
1999, 113 Stat. 1341.)

CODIFICATION

Section was enacted as part of the Bank Holding
Company Act Amendments of 1970, and not as part of
the Bank Holding Company Act of 1956 which comprises
this chapter.

AMENDMENTS
1999—Pub. L. 106-102 struck out ‘‘, to engage directly

or indirectly in a nonbanking activity pursuant to sec-
tion 1843 of this title,”” after ‘‘section 1842 of this title’’.

EFFECTIVE DATE OF 1999 AMENDMENT

Amendment by Pub. L. 106-102 effective 120 days after
Nov. 12, 1999, see section 161 of Pub. L. 106-102, set out
as a note under section 24 of this title.

§ 1850a. Securities holding companies
(a) Definitions
In this section—

(1) the term ‘‘associated person of a securi-
ties holding company” means a person di-
rectly or indirectly controlling, controlled by,
or under common control with, a securities
holding company;

(2) the term ‘‘foreign bank’ has the same
meaning as in section 3101(7) of this title;

(3) the term ‘‘insured bank’” has the same
meaning as in section 1813 of this title;

(4) the term ‘‘securities holding company’’—

(A) means—

(i) a person (other than a natural person)
that owns or controls 1 or more brokers or
dealers registered with the Commission;
and

(ii) the associated persons of a person de-
scribed in clause (i); and

(B) does not include a person that is—

(i) a nonbank financial company super-
vised by the Board under title I;?

(ii) an insured bank (other than an insti-
tution described in subparagraphs2 (D),
(F), or (H) of section 2(c)(2) of the Bank
Holding Company Act of 1956 (12 U.S.C.
1841(c)(2))3 or a savings association;

1See References in Text note below.

280 in original. Probably should be ‘‘subparagraph’’.

380 in original. Another closing parenthesis probably should
appear.
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(iii) an affiliate of an insured bank
(other than an institution described in
subparagraphs? (D), (F), or (H) of section
2(c)(2) of the Bank Holding Company Act
of 1956 (12 U.S.C. 1841(c)(2))3 or an affiliate
of a savings association;

(iv) a foreign bank, foreign company, or
company that is described in section
3106(a) of this title;

(v) a foreign bank that controls, directly
or indirectly, a corporation chartered
under section 25A of the Federal Reserve
Act (12 U.S.C. 611 et seq.); or

(vi) subject to comprehensive consoli-
dated supervision by a foreign regulator;

(5) the term ‘‘supervised securities holding
company’’ means a securities holding com-
pany that is supervised by the Board of Gov-
ernors under this section; and

(6) the terms ‘‘affiliate”, ‘“‘bank’, ‘‘bank
holding company’, ‘‘company’, ‘‘control’’,
“‘savings association’, and ‘‘subsidiary’ have
the same meanings as in section 2 of the Bank
Holding Company Act of 1956 [12 U.S.C. 1841].

(b) Supervision of a securities holding company
not having a bank or savings association af-
filiate

(1) In general

A securities holding company that is re-
quired by a foreign regulator or provision of
foreign law to be subject to comprehensive
consolidated supervision may register with
the Board of Governors under paragraph (2) to
become a supervised securities holding com-
pany. Any securities holding company filing
such a registration shall be supervised in ac-
cordance with this section, and shall comply
with the rules and orders prescribed by the
Board of Governors applicable to supervised
securities holding companies.

(2) Registration as a supervised securities
holding company

(A) Registration

A securities holding company that elects
to be subject to comprehensive consolidated
supervision shall register by filing with the
Board of Governors such information and
documents as the Board of Governors, by
regulation, may prescribe as necessary or
appropriate in furtherance of the purposes of
this section.

(B) Effective date

A securities holding company that reg-
isters under subparagraph (A) shall be
deemed to be a supervised securities holding
company, effective on the date that is 45
days after the date of receipt of the registra-
tion information and documents under sub-
paragraph (A) by the Board of Governors, or
within such shorter period as the Board of
Governors, by rule or order, may determine.

(c) Supervision of securities holding companies
(1) Recordkeeping and reporting
(A) Recordkeeping and reporting required

Each supervised securities holding com-
pany and each affiliate of a supervised secu-
rities holding company shall make and keep
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