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branch within the limits of any such city, town, 
or village. 

(Dec. 23, 1913, ch. 6, § 9 (pars.), 38 Stat. 259; June 
21, 1917, ch. 32, § 3, 40 Stat. 232; Feb. 25, 1927, ch. 
191, § 9, 44 Stat. 1229; June 16, 1933, ch. 89, § 5(a), 
(b), 48 Stat. 164; June 16, 1934, ch. 546, § 2, 48 Stat. 
971; Aug. 23, 1935, ch. 614, title II, § 203(a), title 
III, § 338, 49 Stat. 704, 721; Aug. 17, 1950, ch. 729, 
§ 8, 64 Stat. 458; July 15, 1952, ch. 753, § 2(a), 66 
Stat. 633; Pub. L. 108–386, § 8(h), Oct. 30, 2004, 118 
Stat. 2232; Pub. L. 109–351, title VII, § 725(a)(2), 
Oct. 13, 2006, 120 Stat. 2001; Pub. L. 109–356, title 
I, § 123(a)(2), Oct. 16, 2006, 120 Stat. 2028.) 

REFERENCES IN TEXT 

This chapter, referred to in text, was in the original 
‘‘this Act’’, meaning act Dec. 23, 1913, ch. 6, 38 Stat. 251, 
as amended, known as the Federal Reserve Act. For 
complete classification of this Act to the Code, see Ref-
erences in Text note set out under section 226 of this 
title and Tables. 

CODIFICATION 

Section is comprised of the first three pars. of section 
9 of act Dec. 23, 1913, as amended. The first par. of this 
section is comprised of the first par. of section 9 as 
amended in 1917 (40 Stat. 232). The second par. of this 
section was added as a new par. to follow the first par. 
of section 9, by act Aug. 17, 1950. The third par. of this 
section originally constituted the second par. of sec-
tion 9, as amended by act Feb. 25, 1927, and became the 
third par. when act Aug. 17, 1950 added the new second 
par. The fourth to twenty-third pars. of section 9, as 
amended, are classified to sections 322 to 338a of this 
title. Section 329a of this title, which was based on par. 
twelve of section 9, was omitted from the Code. Para-
graph twenty-two of section 9, which was classified to 
section 337 of this title, was repealed by Pub. L. 89–485, 
§ 13(g), July 1, 1966, 80 Stat. 243. 

AMENDMENTS 

2006—Pub. L. 109–351 and 109–356 amended section 
identically, substituting ‘‘incorporated by special law 
of any State, operating under the Code of Law for the 
District of Columbia, or’’ for ‘‘incorporated by special 
law of any State, or’’ in first sentence of first par. 

2004—Pub. L. 108–386 struck out ‘‘(except within the 
District of Columbia)’’ before period at end of last sen-
tence of third par. 

1952—Act July 15, 1952, inserted last sentence to third 
par. 

1950—Act Aug. 17, 1950, inserted second par., permit-
ting application for membership in the Federal Reserve 
System by the State bank resulting from a conversion, 
merger, or consolidation transaction involving a na-
tional bank, except where the national bank merges or 
consolidates with a State bank already a member of 
System in which case the membership continues. 

1935—Act Aug. 23, 1935, § 338, inserted phrase in third 
(formerly second) par. beginning ‘‘except that the ap-
proval of the Board of Governors’’. 

1934—Act June 16, 1934, inserted third sentence in 
first par. 

1933—Act June 16, 1933, inserted ‘‘including Morris 
Plan banks and other incorporated banking institu-
tions engaged in similar business’’ in first par. and in-
serted proviso to third (formerly second) par. through 
‘‘branches of national banks’’. 

1927—Act Feb. 25, 1927, inserted second par. which be-
came third par. in 1950. See Codification note above. 

CHANGE OF NAME 

Section 203(a) of act Aug. 23, 1935, changed name of 
Federal Reserve Board to Board of Governors of the 
Federal Reserve System. 

EFFECTIVE DATE OF 2004 AMENDMENT 

Pub. L. 108–386, § 8(i), Oct. 30, 2004, 118 Stat. 2232, pro-
vided that: ‘‘The amendments made by this section 

[amending this section, sections 1709, 1813, 1817, 1820, 
1821, 1828, 1841, 1842, 1881, 3206, and 3207 of this title, and 
sections 78c, 78l, and 78q of Title 15, Commerce and 
Trade] shall take effect on the date of the enactment of 
this Act [Oct. 30, 2004].’’ 

Pub. L. 108–386, § 9, Oct. 30, 2004, 118 Stat. 2233, pro-
vided that: ‘‘Except as otherwise provided, this Act 
[amending this section, sections 1709, 1813, 1817, 1820, 
1821, 1828, 1841, 1842, 1881, 3206, and 3207 of this title, and 
sections 78c, 78l, and 78q of Title 15, Commerce and 
Trade, and enacting provisions set out as notes under 
this section and section 1811 of this title] and the 
amendments made by this Act shall apply with respect 
to fiscal year 2005 and each succeeding fiscal year.’’ 

EXCEPTION AS TO TRANSFER OF FUNCTIONS 

Functions vested by any provision of law in Comp-
troller of the Currency, referred to in this section, not 
included in transfer of functions to Secretary of the 
Treasury, see note set out under section 1 of this title. 

ABOLITION OF RECONSTRUCTION FINANCE CORPORATION 

Section 6(a) of Reorg. Plan No. 1 of 1957, eff. June 30, 
1957, 22 F.R. 4633, 71 Stat. 647, set out in the Appendix 
to Title 5, Government Organization and Employees, 
abolished Reconstruction Finance Corporation. 

§ 322. Determination on application 

In acting upon such applications the Board of 
Governors of the Federal Reserve System shall 
consider the financial condition of the applying 
bank, the general character of its management, 
and whether or not the corporate powers exer-
cised are consistent with the purposes of this 
chapter. 

(Dec. 23, 1913, ch. 6, § 9 (par.), as added June 21, 
1917, ch. 32, § 3, 40 Stat. 233; amended Aug. 23, 
1935, ch. 614, title II, § 203(a), 49 Stat. 704.) 

REFERENCES IN TEXT 

This chapter, referred to in text, was in the original 
‘‘this Act’’, meaning act Dec. 23, 1913, ch. 6, 38 Stat. 251, 
known as the Federal Reserve Act. For complete classi-
fication of this Act to the Code, see References in Text 
note set out under section 226 of this title and Tables. 

CODIFICATION 

Section is comprised of the fourth par. of section 9 of 
act Dec. 23, 1913, as amended. The fourth par. con-
stituted the second par. of section 9 in 1917 (40 Stat. 
232), became the third par. in 1927 (44 Stat. 1229), and be-
came the fourth par. in 1950 (64 Stat. 458). For further 
details, see Codification note set out under section 321 
of this title. 

CHANGE OF NAME 

Section 203(a) of act Aug. 23, 1935, changed name of 
Federal Reserve Board to Board of Governors of the 
Federal Reserve System. 

§ 323. Stock in Federal reserve banks; method of 
payment 

Whenever the Board of Governors of the Fed-
eral Reserve System shall permit the applying 
bank to become a stockholder in the Federal re-
serve bank of the district its stock subscription 
shall be payable on call of the Board of Gov-
ernors of the Federal Reserve System, and stock 
issued to it shall be held subject to the provi-
sions of this chapter. 

(Dec. 23, 1913, ch. 6, § 9 (par.), 38 Stat. 259; June 
21, 1917, ch. 32, § 3, 40 Stat. 233; Aug. 23, 1935, ch. 
614, title II, § 203(a), 49 Stat. 704.) 
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