§831n-1

REFERENCES IN TEXT

Section 8 of the Act of June 28, 1902, chapter 1302, as
amended by the Act of December 21, 1905 (ch. 3, sec. 1,
34 Stat. 5), referred to in text, was classified to sections
743, 744, and 744 note of former Title 31 and was repealed
in part by Pub. L. 97-258, §5(b), Sept. 13, 1982, 96 Stat.
1068, the first section of which enacted Title 31, Money
and Finance, and in part by Pub. L. 97-452, §4(b), Jan.
12, 1983, 96 Stat. 2480.

AMENDMENTS

2004—Pub. L. 108-447 substituted ‘‘Board’ for ‘‘board”
in first sentence.

EFFECTIVE DATE OF 2004 AMENDMENT

Amendment by Pub. L. 108-447 effective on the later
of the date on which at least three persons nominated
under section 604(a) of Pub. L. 108-447 take office or
May 18, 2005, see section 604(b) of Pub. L. 108-447, set
out in an Appointments; Effective Date; Transition
note under section 831a of this title.

§831n-1. Bonds to carry out provisions of section
831k-1; amount, terms, and conditions

With the approval of the Secretary of the
Treasury, the Corporation is authorized to issue
bonds not to exceed in the aggregate $50,000,000
outstanding at any one time, which bonds may
be sold by the Corporation to obtain funds to
carry out the provisions of section 831k-1 of this
title. Such bonds shall be in such forms and de-
nominations, shall mature within such periods
not more than fifty years from the date of their
issue, may be redeemable at the option of the
Corporation before maturity in such manner as
may be stipulated therein, shall bear such rates
of interest not exceeding 3% per centum per
annum, shall be subject to such terms and con-
ditions, shall be issued in such manner and
amount, and sold at such prices, as may be pre-
scribed by the Corporation, with the approval of
the Secretary of the Treasury: Provided, That
such bonds shall not be sold at such prices or on
such terms as to afford an investment yield to
the holders in excess of 3% per centum per
annum. Such bonds shall be fully and uncondi-
tionally guaranteed both as to interest and prin-
cipal by the United States, and such guaranty
shall be expressed on the face thereof, and such
bonds shall be lawful investments, and may be
accepted as security, for all fiduciary, trust, and
public funds, the investment or deposit of which
shall be under the authority or control of the
United States or any officer or officers thereof.
In the event that the Corporation should not
pay upon demand, when due, the principal of, or
interest on, such bonds, the Secretary of the
Treasury shall pay to the holder the amount
thereof, which is authorized to be appropriated
out of any moneys in the Treasury not other-
wise appropriated, and thereupon to the extent
of the amount so paid the Secretary of the
Treasury shall succeed to all the rights of the
holders of such bonds. The Secretary of the
Treasury, in his discretion, is authorized to pur-
chase any bonds issued hereunder, and for such
purpose the Secretary of the Treasury is author-
ized to use as a public-debt transaction the pro-
ceeds from the sale of any securities hereafter
issued under chapter 31 of title 31, and the pur-
poses for which securities may be issued under
such chapter are extended to include any pur-
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chases of the Corporation’s bonds hereunder.
The Secretary of the Treasury may, at any time,
sell any of the bonds of the Corporation acquired
by him under this section. All redemptions, pur-
chases, and sales by the Secretary of the Treas-
ury of the bonds of the Corporation shall be
treated as public-debt transactions of the United
States. With the approval of the Secretary of
the Treasury, the Corporation shall have power
to purchase such bonds in the open market at
any time and at any price. No bonds shall be is-
sued hereunder to provide funds or bonds nec-
essary for the performance of any proposed con-
tract negotiated by the Corporation under the
authority of section 831k-1 of this title until the
proposed contract shall have been submitted to
and approved by the Federal Power Commission.
When any such proposed contract shall have
been submitted to the said Commission, the
matter shall be given precedence and shall be in
every way expedited and the Commission’s de-
termination of the matter shall be final. The au-
thority of the Corporation to issue bonds here-
under shall expire at the end of five years from
the date when this section as amended herein
becomes law, except that such bonds may be is-
sued at any time after the expiration of said pe-
riod to provide bonds or funds necessary for the
performance of any contract entered into by the
Corporation, prior to the expiration of said pe-
riod, under the authority of section 831k-1 of
this title.

(May 18, 1933, ch. 32, §1ba, as added Aug. 31, 1935,
ch. 836, §9, 49 Stat. 1078.)

REFERENCES IN TEXT

The date when this section as amended herein be-
comes law, referred to in text, probably means August
31, 1935.

CODIFICATION

““Chapter 31 of title 317 and ‘‘such chapter’” sub-
stituted in text for ‘‘the Second Liberty Bond Act, as
amended” and ‘‘such Act, as amended,”, respectively,
on authority of Pub. L. 97-258, §4(b), Sept. 13, 1982, 96
Stat. 1067, the first section of which enacted Title 31,
Money and Finance.

TRANSFER OF FUNCTIONS

Federal Power Commission terminated and its func-
tions, personnel, property, funds, etc., transferred to
Secretary of Energy (except for certain functions trans-
ferred to Federal Energy Regulatory Commission) by
sections 71561(b), 7171(a), 7172(a), 7291, and 7293 of Title
42, The Public Health and Welfare.

§ 831n-2. Bonds; limitation of issuance under sec-
tions 831n and 831n-1

No bonds shall be issued by the Corporation
after the date of enactment of this section under
section 831n or 831n-1 of this title.

(May 18, 1933, ch. 32, §15b, as added July 26, 1939,
ch. 366, 53 Stat. 1083.)

REFERENCES IN TEXT

The date of enactment of this section, referred to in
text, probably means July 26, 1939.

§ 831n-3. Use of funds; limitation of issuance

With the approval of the Secretary of the
Treasury the Corporation is authorized, after
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the date of enactment of this section, to issue
bonds not to exceed in the aggregate $61,500,000.
Such bonds may be sold by the Corporation to
obtain funds which may be used for the follow-
ing purposes only:

(1) Not to exceed $46,000,000 may be used for
the purchase of electric utility properties of the
Tennessee Electric Power Company and South-
ern Tennessee Power Company, as contemplated
in the contract between the Corporation and the
Commonwealth and Southern Corporation and
others, dated as of May 12, 1939.

(2) Not to exceed $6,500,000 may be used for the
purchase and rehabilitation of electric utility
properties of the Alabama Power Company and
Mississippi Power Company in the following
named counties in northern Alabama and north-
ern Mississippi: The counties of Jackson, Madi-
son, Limestone, Lauderdale, Colbert, Lawrence,
Morgan, Marshall, De Kalb, Cherokee, Cullman,
Winston, Franklin, Marion, and Lamar in north-
ern Alabama, and the counties of Calhoun,
Chickasaw, Monroe, Clay, Lowndes, OKktibbeha,
Choctaw, Webster, Noxubee, Winston, Neshoba,
and Kemper in northern Mississippi.

(3) Not to exceed $3,500,000 may be used for re-
building, replacing, and repairing electric util-
ity properties purchased by the Corporation in
accordance with the foregoing provisions of this
section.

(4) Not to exceed $3,500,000 may be used for
constructing electric transmission lines, sub-
stations, and other electrical facilities nec-
essary to connect the electric utility properties
purchased by the Corporation in accordance
with the foregoing provisions of this section
with the electric power system of the Corpora-
tion.

(5) Not to exceed $2,000,000 may be used for
making loans under section 831k-1 of this title
to States, counties, municipalities, and non-
profit organizations to enable them to purchase
any electric utility properties referred to in the
contract between the Corporation and the Com-
monwealth and Southern Corporation and oth-
ers, dated as of May 12, 1939, or any electric util-
ity properties of the Alabama Power Company
or Mississippi Power Company in any of the
counties in northern Alabama or northern Mis-
sissippi named in paragraph (2) of this section.

The Corporation shall file with the President
and with the Congress in December of each year
a financial statement and complete report as to
the expenditure of funds derived from the sale of
bonds under this section covering the period not
covered by any such previous statement or re-
port. Such bonds shall be in such forms and de-
nominations, shall mature within such periods
not more than fifty years from the date of their
issue, may be redeemable at the option of the
Corporation before maturity in such manner as
may be stipulated therein, shall bear such rates
of interest not exceeding 3% per centum per
annum, shall be subject to such terms and con-
ditions, shall be issued in such manner and
amount, and sold at such prices, as may be pre-
scribed by the Corporation with the approval of
the Secretary of the Treasury: Provided, That
such bonds shall not be sold at such prices or on
such terms as to afford an investment yield to
the holders in excess of 3% per centum per
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annum. Such bonds shall be fully and uncondi-
tionally guaranteed both as to interest and prin-
cipal by the United States, and such guaranty
shall be expressed on the face thereof, and such
bonds shall be lawful investments, and may be
accepted as security, for all fiduciary, trust, and
public funds, the investment or deposit of which
shall be under the authority or control of the
United States or any officer or officers thereof.
In the event that the Corporation should not
pay upon demand when due, the principal of, or
interest on, such bonds, the Secretary of the
Treasury shall pay to the holder the amount
thereof, which is authorized to be appropriated
out of any moneys in the Treasury not other-
wise appropriated, and thereupon to the extent
of the amount so paid the Secretary of the
Treasury shall succeed to all the rights of the
holders of such bonds. The Secretary of the
Treasury, in his discretion, is authorized to pur-
chase any bonds issued hereunder, and for such
purpose the Secretary of the Treasury is author-
ized to use as a public-debt transaction the pro-
ceeds from the sale of any securities hereafter
issued under chapter 31 of title 31, and the pur-
poses for which securities may be issued under
such chapter are extended to include any pur-
chases of the Corporation’s bonds hereunder.
The Secretary of the Treasury may, at any time,
sell any of the bonds of the Corporation acquired
by him under this section. All redemptions, pur-
chases, and sales by the Secretary of the Treas-
ury of the bonds of the Corporation shall be
treated as public-debt transactions of the United
States. With the approval of the Secretary of
the Treasury, the Corporation shall have power
to purchase such bonds in the open market at
any time and at any price. None of the proceeds
of the bonds shall be used for the performance of
any proposed contract negotiated by the Cor-
poration under the authority of section 831k-1 of
this title until the proposed contract shall have
been submitted to and approved by the Federal
Power Commission. When any such proposed
contract shall have been submitted to the said
Commission, the matter shall be given prece-
dence and shall be in every way expedited and
the Commission’s determination of the matter
shall be final. The authority of the Corporation
to issue bonds under this section shall expire
January 1, 1941, except that if at the time such
authority expires the amount of bonds issued by
the Corporation under this section is less than
$61,500,000, the Corporation may, subject to the
foregoing provisions of this section, issue, after
the expiration of such period, bonds in an
amount not in excess of the amount by which
the bonds so issued prior to the expiration of
such period is less than $61,500,000, for refunding
purposes, or, subject to the provisions of para-
graph (b) of this section (limiting the purposes
for which loans under section 831k-1 of this title
of funds derived from bonds proceeds may be
made) to provide funds found necessary in the
performance of any contract entered into by the
Corporation prior to the expiration of such pe-
riod, under the authority of section 831k-1 of
this title.

(May 18, 1933, ch. 32, §15c, as added July 26, 1939,
ch. 366, 53 Stat. 1083.)
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REFERENCES IN TEXT

The date of enactment of this section, referred to in
text, probably means July 26, 1939.

CODIFICATION

“Chapter 31 of title 31” and ‘‘such chapter’” sub-
stituted in text for ‘‘the Second Liberty Bond Act, as
amended” and ‘‘such Act, as amended,’”’, respectively,
on authority of Pub. L. 97-258, §4(b), Sept. 13, 1982, 96
Stat. 1067, the first section of which enacted Title 31,
Money and Finance.

TRANSFER OF FUNCTIONS

Federal Power Commission terminated and its func-
tions, personnel, property, funds, etc., transferred to
Secretary of Energy (except for certain functions trans-
ferred to Federal Energy Regulatory Commission) by
sections 71561(b), 7171(a), 7172(a), 7291, and 7293 of Title
42, The Public Health and Welfare.

Executive and administrative functions of Federal
Power Commission, with certain reservations, trans-
ferred to Chairman of such Commission, with authority
vested in him to authorize their performance by any of-
ficer, employee, or administrative unit under his juris-
diction, by Reorg. Plan No. 9 of 1950, §§1, 2, eff. May 24,
1950, 15 F.R. 3175, 64 Stat. 1265, set out as a note under
section 792 of this title.

§ 831n-4. Bonds for financing power program

(a) Authorization; amount; use of proceeds; re-
striction on contracts for sale or delivery of
power; exchange power arrangements; pay-
ment of principal and interest; bond con-
tracts

The Corporation is authorized to issue and sell
bonds, notes, and other evidences of indebted-
ness (hereinafter collectively referred to as
“bonds”) in an amount not exceeding
$30,000,000,000 outstanding at any one time to as-
sist in financing its power program and to re-
fund such bonds. The Corporation may, in per-
forming functions authorized by this chapter,
use the proceeds of such bonds for the construc-
tion, acquisition, enlargement, improvement, or
replacement of any plant or other facility used
or to be used for the generation or transmission
of electric power (including the portion of any
multiple-purpose structure used or to be used
for power generation); as may be required in
connection with the lease, lease-purchase, or
any contract for the power output of any such
plant or other facility; and for other purposes
incidental thereto. Unless otherwise specifically
authorized by Act of Congress the Corporation
shall make no contracts for the sale or delivery
of power which would have the effect of making
the Corporation or its distributors, directly or
indirectly, a source of power supply outside the
area for which the Corporation or its distribu-
tors were the primary source of power supply on
July 1, 1957, and such additional area extending
not more than five miles around the periphery
of such area as may be necessary to care for the
growth of the Corporation and its distributors
within said area: Provided, however, That such
additional area shall not in any event increase
by more than 2% per centum (or two thousand
square miles, whichever is the lesser) the area
for which the Corporation and its distributors
were the primary source of power supply on July
1, 1957: And provided further, That no part of such
additional area may be in a State not now
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served by the Corporation or its distributors or
in a municipality receiving electric service from
another source on or after July 1, 1957, and no
more than five hundred square miles of such ad-
ditional area may be in any one State now
served by the Corporation or its distributors.

Nothing in this subsection shall prevent the
Corporation or its distributors from supplying
electric power to any customer within any area
in which the Corporation or its distributors had
generally established electric service on July 1,
1957, and to which electric service was not being
supplied from any other source on the effective
date of this Act.

Nothing in this subsection shall prevent the
Corporation, when economically feasible, from
making exchange power arrangements with
other power-generating organizations with
which the Corporation had such arrangements
on July 1, 1957, nor prevent the Corporation
from continuing to supply power to Dyersburg,
Tennessee, and Covington, Tennessee, or from
entering into contracts to supply or from sup-
plying power to the cities of Paducah, Ken-
tucky; Princeton, Kentucky; Glasgow, Ken-
tucky; Fulton, Kentucky; Monticello, Kentucky;
Hickman, Kentucky; Chickamauga, Georgia;
Ringgold, Georgia; Oak Ridge, Tennessee; and
South Fulton, Tennessee; or agencies thereof; or
from entering into contracts to supply or from
supplying power for the Naval Auxiliary Air
Station in Lauderdale and Kemper Counties,
Mississippi, through the facilities of the East
Mississippi Electric Power Association: Provided
further, That nothing herein contained shall pre-
vent the transmission of TVA power to the
Atomic Energy Commission or the Department
of Defense or any agency thereof, on certifi-
cation by the President of the United States
that an emergency defense need for such power
exists. Nothing in this chapter shall affect the
present rights of the parties in any existing law-
suits involving efforts of towns in the same gen-
eral area where TVA power is supplied to obtain
TVA power.

The principal of and interest on said bonds
shall be payable solely from the Corporation’s
net power proceeds as hereinafter defined. Net
power proceeds are defined for purposes of this
section as the remainder of the Corporation’s
gross power revenues after deducting the costs
of operating, maintaining, and administering its
power properties (including costs applicable to
that portion of its multiple-purpose properties
allocated to power) and payments to States and
counties in lieu of taxes but before deducting de-
preciation accruals or other charges represent-
ing the amortization of capital expenditures,
plus the net proceeds of the sale or other dis-
position of any power facility or interest there-
in, and shall include reserve or other funds cre-
ated from such sources. Notwithstanding the
provisions of section 83ly of this title or any
other provision of law, the Corporation may
pledge and use its net power proceeds for pay-
ment of the principal of and interest on said
bonds, for purchase or redemption thereof, and
for other purposes incidental thereto, including
creation of reserve funds and other funds which
may be similarly pledged and used, to such ex-
tent and in such manner as it may deem nec-
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