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cles are not inspected until after they have crossed
into the United States.

‘“(4) Establishing Integrated Border Inspection
Areas (IBIAs) would address these concerns by in-
specting vehicles before they gained access to the in-
frastructure of international bridges and tunnels
joining the United States and Canada.

“(b) CREATION OF INTEGRATED BORDER INSPECTION
AREAS.—

‘(1) IN GENERAL.—The Commissioner of the Cus-
toms Service [Bureau of Customs and Border Protec-
tion], in consultation with the Canadian Customs and
Revenue Agency (CCRA), shall seek to establish Inte-
grated Border Inspection Areas (IBIAs), such as areas
on either side of the United States-Canada border, in
which United States Customs officers can inspect ve-
hicles entering the United States from Canada before
they enter the United States, or Canadian Customs
officers can inspect vehicles entering Canada from
the United States before they enter Canada. Such in-
spections may include, where appropriate, employ-
ment of reverse inspection techniques.

‘“(2) ADDITIONAL REQUIREMENT.—The Commissioner
of Customs, in consultation with the Administrator
of the General Services Administration when appro-
priate, shall seek to carry out paragraph (1) in a man-
ner that minimizes adverse impacts on the surround-
ing community.

¢(3) ELEMENTS OF THE PROGRAM.—Using the author-
ity granted by this section and under section 629 of
the Tariff Act of 1930 [19 U.S.C. 1629], the Commis-
sioner of Customs, in consultation with the Canadian
Customs and Revenue Agency, shall seek to—

‘“(A) locate Integrated Border Inspection Areas in
areas with bridges or tunnels with high traffic vol-
ume, significant commercial activity, and that
have experienced backups and delays since Septem-
ber 11, 2001;

“(B) ensure that United States Customs officers
stationed in any such IBIA on the Canadian side of
the border are vested with the maximum authority
to carry out their duties and enforce United States
law;

‘“(C) ensure that United States Customs officers
stationed in any such IBIA on the Canadian side of
the border shall possess the same immunity that
they would possess if they were stationed in the
United States; and

‘(D) encourage appropriate officials of the United
States to enter into an agreement with Canada per-
mitting Canadian Customs officers stationed in any
such IBIA on the United States side of the border to
enjoy such immunities as permitted in Canada.”’

CREATION OF INTEGRATED BORDER INSPECTION AREAS

Pub. L. 108-7, div. J, title I, §127(a), Feb. 20, 2003, 117
Stat. 440, which related to the creation of integrated
border inspection areas on either side of the United
States—Canada border, was repealed by Pub. L. 108-429,
title I, §1561(c), Dec. 3, 2004, 118 Stat. 2582.

§1630. Authority to settle claims

(a) In general

With respect to a claim that cannot be settled
under chapter 171 of title 28, the Secretary may
settle, for not more than $50,000 in any one case,
a claim for damage to, or loss of, privately
owned property caused by an investigative or
law enforcement officer (as defined in section
2680(h) of title 28) who is employed by the Cus-
toms Service and acting within the scope of his
or her employment.

(b) Limitations
The Secretary may not pay a claim under sub-

section (a) that—
(1) concerns commercial property;
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(2) is presented to the Secretary more than
1 year after it occurs; or

(3) is presented by an officer or employee of
the United States Government and arose with-
in the scope of employment.

(c) Final settlement

A claim may be paid under this section only if
the claimant accepts the amount of settlement
in complete satisfaction of the claim.

(June 17, 1930, ch. 497, title IV, §630, as added
Pub. L. 103-182, title VI, §670, Dec. 8, 1993, 107
Stat. 2216.)

TRANSFER OF FUNCTIONS

For transfer of functions, personnel, assets, and li-
abilities of the United States Customs Service of the
Department of the Treasury, including functions of the
Secretary of the Treasury relating thereto, to the Sec-
retary of Homeland Security, and for treatment of re-
lated references, see sections 203(1), 551(d), 552(d), and
557 of Title 6, Domestic Security, and the Department
of Homeland Security Reorganization Plan of Novem-
ber 25, 2002, as modified, set out as a note under section
542 of Title 6.

§ 1631. Use of private collection agencies

(a) In general

Notwithstanding any other provision of law,
the Secretary, under such terms and conditions
as the Secretary considers appropriate, shall
enter into contracts and incur obligations with
one or more persons for collection services to re-
cover indebtedness arising under the customs
laws and owed the United States Government,
but only after the Customs Service has ex-
hausted all administrative efforts, including all
claims against applicable surety bonds, to col-
lect the indebtedness.

(b) Contract requirements

Any contract entered into under subsection (a)
of this section shall provide that—

(1) the Secretary retains the authority to re-
solve a dispute, compromise a claim, end col-
lection action, and refer a matter to the At-
torney General to bring a civil action; and

(2) the person is subject to—

(A) section 552a of title 5 to the extent pro-
vided in subsection (m) of such section; and
(B) laws and regulations of the United

States Government and State governments

related to debt collection practices.

(c) Payment of costs

The debtor shall be assessed and pay any and
all costs associated with collection efforts pur-
suant to this section. Notwithstanding section
3302(b) of title 31, any sum so collected shall be
used to pay the costs of debt collection services.

(June 17, 1930, ch. 497, title IV, §631, as added
Pub. L. 103-182, title VI, §671, Dec. 8, 1993, 107
Stat. 2217; amended Pub. L. 104-295, §3(a)(9), Oct.
11, 1996, 110 Stat. 3516; Pub. L. 106-36, title I,
§1001(b)(5)(A), June 25, 1999, 113 Stat. 132.)

AMENDMENTS

1999—Subsec. (c¢). Pub. L. 106-36 amended directory
language of Pub. L. 104-295. See 1996 Amendment note
below.

1996—Subsec. (c). Pub. L. 104-295, as amended by Pub.
L. 106-36, added subsec. (c).
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EFFECTIVE DATE OF 1996 AMENDMENT
Amendment by Pub. L. 104-295 applicable as of Dec. 8,

1993, see section 3(b) of Pub. L. 104-295, set out as a note
under section 1321 of this title.
TRANSFER OF FUNCTIONS

For transfer of functions, personnel, assets, and li-
abilities of the United States Customs Service of the
Department of the Treasury, including functions of the
Secretary of the Treasury relating thereto, to the Sec-
retary of Homeland Security, and for treatment of re-
lated references, see sections 203(1), 551(d), 552(d), and
557 of Title 6, Domestic Security, and the Department
of Homeland Security Reorganization Plan of Novem-
ber 25, 2002, set out as a note under section 542 of Title
6.

PART VI—MISCELLANEOUS PROVISIONS

§ 1641. Customs brokers
(a) Definitions
As used in this section:

(1) The term ‘‘customs broker’ means any
person granted a customs broker’s license by
the Secretary under subsection (b) of this sec-
tion.

(2) The term ‘‘customs business” means
those activities involving transactions with
the Customs Service concerning the entry and
admissibility of merchandise, its classification
and valuation, the payment of duties, taxes, or
other charges assessed or collected by the Cus-
toms Service upon merchandise by reason of
its importation, or the refund, rebate, or draw-
back thereof. It also includes the preparation
of documents or forms in any format and the
electronic transmission of documents, in-
voices, bills, or parts thereof, intended to be
filed with the Customs Service in furtherance
of such activities, whether or not signed or
filed by the preparer, or activities relating to
such preparation, but does not include the
mere electronic transmission of data received
for transmission to Customs.

(3) The term ‘‘Secretary’” means the Sec-
retary of the Treasury.

(b) Customs broker’s licenses
(1) In general

No person may conduct customs business
(other than solely on behalf of that person) un-
less that person holds a valid customs broker’s
license issued by the Secretary under para-
graph (2) or (3).

(2) Licenses for individuals

The Secretary may grant an individual a
customs broker’s license only if that individ-
ual is a citizen of the United States. Before
granting the license, the Secretary may re-
quire an applicant to show any facts deemed
necessary to establish that the applicant is of
good moral character and qualified to render
valuable service to others in the conduct of
customs business. In assessing the qualifica-
tions of an applicant, the Secretary may con-
duct an examination to determine the appli-
cant’s knowledge of customs and related laws,
regulations and procedures, bookkeeping, ac-
counting, and all other appropriate matters.
(3) Licenses for corporations, etc.

The Secretary may grant a customs broker’s
license to any corporation, association, or

partnership that is organized or existing under
the laws of any of the several States of the
United States if at least one officer of the cor-
poration or association, or one member of the
partnership, holds a valid customs broker’s li-
cense granted under paragraph (2).

(4) Duties

A customs broker shall exercise responsible
supervision and control over the customs busi-
ness that it conducts.

(5) Lapse of license

The failure of a customs broker that is li-
censed as a corporation, association, or part-
nership under paragraph (3) to have, for any
continuous period of 120 days, at least one offi-
cer of the corporation or association, or at
least one member of the partnership, validly
licensed under paragraph (2) shall, in addition
to causing the broker to be subject to any
other sanction under this section (including
paragraph (6)), result in the revocation by op-
eration of law of its license.

(6) Prohibited acts

Any person who intentionally transacts cus-
toms business, other than solely on the behalf
of that person, without holding a valid cus-
toms broker’s license granted to that person
under this subsection shall be liable to the
United States for a monetary penalty not to
exceed $10,000 for each such transaction as well
as for each violation of any other provision of
this section. This penalty shall be assessed in
the same manner and under the same proce-
dures as the monetary penalties provided for
in subsection (d)(2)(A) of this section.

(c) Customs broker’s permits

(1) In general

Each person granted a customs broker’s li-
cense under subsection (b) of this section shall
be issued, in accordance with such regulations
as the Secretary shall prescribe, either or both
of the following:

(A) A national permit for the conduct of
such customs business as the Secretary pre-
scribes by regulation.

(B) A permit for each customs district in
which that person conducts customs busi-
ness and, except as provided in paragraph
(2), regularly employs at least 1 individual
who is licensed under subsection (b)(2) of
this section to exercise responsible super-
vision and control over the customs business
conducted by that person in that district.

(2) Exception

If a person granted a customs broker’s li-
cense under subsection (b) of this section can
demonstrate to the satisfaction of the Sec-
retary that—

(A) he regularly employs in the region in
which that district is located at least one in-
dividual who is licensed under subsection
(b)(2) of this section, and

(B) that sufficient procedures exist within
the company for the person employed in that
region to exercise responsible supervision
and control over the customs business con-
ducted by that person in that district,
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