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§931. Purpose

The purpose of this chapter is to reestablish a
statutory procedure to enforce a rule of budget
neutrality on new revenue and direct spending
legislation.

(Pub. L. 111-139, title I, §2, Feb. 12, 2010, 124 Stat.
8.)
REFERENCES IN TEXT

This chapter, referred to in text, was in the original
“‘this title’’, meaning title I of Pub. L. 111-139, Feb. 12,
2010, 124 Stat. 8, which is classified principally to this
chapter. For complete classification of title I to the
Code, see Short Title note set out below and Tables.

SHORT TITLE

Pub. L. 111-139, title I, §1, Feb. 12, 2010, 124 Stat. 8,
provided that: ‘“This title [enacting this chapter and
amending sections 639, 900, 905, and 906 of this title]
may be cited as the ‘Statutory Pay-As-You-Go Act of
2010°.”

§932. Definitions and applications

As used in this chapter—

(1) The term ‘“BBEDCA’”’ means the Balanced
Budget and Emergency Deficit Control Act of
1985.

(2) The definitions set forth in section 622 of
this title and in section 250 of BBEDCA [2
U.S.C. 900] shall apply to this chapter, except
to the extent that they are specifically modi-
fied as follows:

(A) The term ‘‘outyear’” means a fiscal
year one or more years after the budget
year.

(B) In section 250(c)(8)(C) [2 TU.S.C.
900(c)(8)(C)], the reference to the food stamp
program shall be deemed to be a reference to
the Supplemental Nutrition Assistance Pro-
gram.

(3) The term ‘“AMT” means the Alternative
Minimum Tax for individuals under sections
55-69 of title 26, the term “EGTRRA” means
the Economic Growth and Tax Relief Rec-
onciliation Act of 2001 (Public Law 107-16), and
the term “JGTRRA” means the Jobs and
Growth Tax Relief and! Reconciliation Act of
2003 (Public Law 108-27).

(4)(A) The term ‘‘budgetary effects’” means
the amount by which PAYGO legislation
changes outlays flowing from direct spending
or revenues relative to the baseline and shall
be determined on the basis of estimates pre-
pared under section 933 of this title. Budgetary
effects that increase outlays flowing from di-
rect spending or decrease revenues are termed
‘“‘costs’” and budgetary effects that increase
revenues or decrease outlays flowing from di-
rect spending are termed ‘‘savings’. Budg-
etary effects shall not include any costs asso-
ciated with debt service.

(B) For purposes of these definitions, off-
budget effects shall not be counted as budg-
etary effects.

180 in original. The word ““and’” probably should not appear.
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(C) Solely for purposes of recording entries
on a PAYGO scorecard, provisions in appro-
priation Acts are also considered to be budg-
etary effects for purposes of this chapter if
such provisions make outyear modifications
to substantive law, except that provisions for
which the outlay effects net to zero over a pe-
riod consisting of the current year, the budget
year, and the 4 subsequent years shall not be
considered budgetary effects. For purposes of
this paragraph, the term, ‘‘modifications to
substantive law’’ refers to changes to or re-
strictions on entitlement law or other manda-
tory spending contained in appropriations
Acts, notwithstanding section 250(c)(8) of
BBEDCA [2 U.S.C. 900(c)(8)]. Provisions in ap-
propriations Acts that are neither outyear
modifications to substantive law nor changes
in revenues have no budgetary effects for pur-
poses of this chapter.

(5) The term ‘‘debit”’ refers to the net total
amount, when positive, by which costs re-
corded on the PAYGO scorecards for a fiscal
year exceed savings recorded on those score-
cards for that year.

(6) The term ‘‘entitlement law’ refers to a
section of law which provides entitlement au-
thority.

(7) The term ‘“PAYGO legislation” or a
“PAYGO Act” refers to a bill or joint resolu-
tion that affects direct spending or revenue
relative to the baseline. The budgetary effects
of changes in revenues and outyear modifica-
tions to substantive law included in appropria-
tion Acts as defined in paragraph (4) shall be
treated as if they were contained in PAYGO
legislation or a PAYGO Act.

(8) The term ‘‘timing shift’’ refers to a delay
of the date on which outlays flowing from di-
rect spending would otherwise occur from the
ninth outyear to the tenth outyear or an ac-
celeration of the date on which revenues
would otherwise occur from the tenth outyear
to the ninth outyear.

(Pub. L. 111-139, title I, §3, Feb. 12, 2010, 124 Stat.
8.)

REFERENCES IN TEXT

This chapter, referred to in text, was in the original
“this title”’, meaning title I of Pub. L. 111-139, Feb. 12,
2010, 124 Stat. 8, which is classified principally to this
chapter. For complete classification of title I to the
Code, see Short Title note set out under section 931 of
this title and Tables.

The Balanced Budget and Emergency Deficit Control
Act of 1985, referred to in par. (1), is title IT of Pub. L.
99-177, Dec. 12, 1985, 99 Stat. 1038, which enacted chapter
20 (§900 et seq.) and sections 654 to 656 of this title,
amended sections 602, 622, 631 to 642, and 651 to 653 of
this title, sections 1104 to 1106 and 1109 of Title 31,
Money and Finance, and section 911 of Title 42, The
Public Health and Welfare, repealed section 661 of this
title, enacted provisions set out as notes under section
900 of this title and section 911 of Title 42, and amended
provisions set out as a note under section 621 of this
title. For complete classification of this Act to the
Code, see Short Title note set out under section 900 of
this title and Tables.

The Economic Growth and Tax Relief Reconciliation
Act of 2001, referred to in par. (3), is Pub. L. 107-16, June
7, 2001, 115 Stat. 38. For complete classification of this
Act to the Code, see Short Title of 2001 Amendment
note set out under section 1 of Title 26, Internal Reve-
nue Code, and Tables.
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The Jobs and Growth Tax Relief Reconciliation Act
of 2003, referred to in par. (3), is Pub. L. 108-27, May 28,
2003, 117 Stat. 752. For complete classification of this
Act to the Code, see Short Title of 2003 Amendment
note set out under section 1 of Title 26, Internal Reve-
nue Code, and Tables.

§933. PAYGO estimates and PAYGO scorecards

(a) PAYGO estimates
(1) Required designation in PAYGO Acts
(A) House of Representatives

To establish the budgetary effects of a
PAYGO Act consistent with the determina-
tion made by the Chairman of the House
Budget Committee, a PAYGO Act originated
in or amended by the House of Representa-
tives may include the following statement:
“The budgetary effects of this Act, for the
purpose of complying with the Statutory
Pay-As-You-Go-Act! of 2010, shall be deter-
mined by reference to the latest statement
titled ‘Budgetary Effects of PAYGO Legisla-
tion’ for this Act, submitted for printing in
the Congressional Record by the Chairman
of the House Budget Committee, provided
that such statement has been submitted
prior to the vote on passage.”.

(B) Senate

To establish the budgetary effects of a
PAYGO Act consistent with the determina-
tion made by the Chairman of the Senate
Budget Committee, a PAYGO Act originated
in or amended by the Senate shall include
the following statement: ‘““The budgetary ef-
fects of this Act, for the purpose of comply-
ing with the Statutory Pay-As-You-Go-Act!?
of 2010, shall be determined by reference to
the latest statement titled ‘Budgetary Ef-
fects of PAYGO Legislation’ for this Act,
submitted for printing in the Congressional
Record by the Chairman of the Senate Budg-
et Committee, provided that such statement
has been submitted prior to the vote on pas-
sage.”’.

(C) Conference reports and amendments be-
tween the Houses

To establish the budgetary effects of the
conference report on a PAYGO Act, or an
amendment to an amendment between
Houses on a PAYGO Act, which if estimated
shall be estimated jointly by the Chairmen
of the House and Senate Budget Commit-
tees, the conference report or amendment
between the Houses shall include the follow-
ing statement: ‘“The budgetary effects of
this Act, for the purpose of complying with
the Statutory Pay-As-You-Go-Actl of 2010,
shall be determined by reference to the lat-
est statement titled ‘Budgetary Effects of
PAYGO Legislation’ for this Act, jointly
submitted for printing in the Congressional
Record by the Chairmen of the House and
Senate Budget Committees, provided that
such statement has been submitted prior to
the vote on passage in the House acting first
on this conference report or amendment be-
tween the Houses.” .

180 in original. Probably should be ‘“Pay-As-You-Go Act”.

(2) Determination of budgetary effects of

PAYGO Acts
(A) Original legislation
(i) Statement and estimate

Prior to a vote on passage of a PAYGO
Act originated or amended by one House,
the Chairman of the Budget Committee of
that House may submit for printing in the
Congressional Record a statement titled
“Budgetary Effects of PAYGO Legisla-
tion” which shall include an estimate of
the budgetary effects of that Act, if avail-
able prior to passage of the Act by that
House and shall submit, if applicable, an
identification of any current policy adjust-
ments made pursuant to section 936 of this
title. The timely submission of such a
statement, in conjunction with the appro-
priate designation made pursuant to para-
graph (1)(A) or (1)(B), as applicable, shall
establish the budgetary effects of the
PAYGO Act for the purposes of this Act.

(ii) Effect

The latest statement submitted by the
Chairman of the Budget Committee of that
House prior to passage shall supersede any
prior statements submitted in the Con-
gressional Record and shall be valid only if
the PAYGO Act is not further amended by
either House.

(iii) Failure to submit estimate

If—

(I) the estimate required by clause (i)
has not been submitted prior to passage
by that House;

(IT) such estimate has been submitted
but is no longer valid due to a subse-
quent amendment to the PAYGO Act; or

(III) the designation required pursuant
to this subsection has not been made;

the budgetary effects of the PAYGO Act
shall be determined under subsection
(d)(3), provided that this clause shall not
apply if a wvalid designation is subse-
quently included in that PAYGO Act pur-
suant to paragraph (1)(C) and a statement
is submitted pursuant to subparagraph (B).

(B) Conference reports and amendments be-
tween Houses

(i) In general

Prior to the adoption of a report of a
committee of conference on a PAYGO Act
in either House, or disposition of an
amendment to an amendment between
Houses on a PAYGO Act, the Chairmen of
the Budget Committees of the House and
Senate may jointly submit for printing in
the Congressional Record a statement ti-
tled ‘‘Budgetary Effects of PAYGO Legis-
lation’ which shall include an estimate of
the budgetary effects of that Act if avail-
able prior to passage of the Act by the
House acting first on the legislation and
shall submit, if applicable, an identifica-
tion of any current policy adjustments
made pursuant to section 936 of this title.
The timely submission of such a state-
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