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ceeds or of such payment. Any agent, attorney 
at law or in fact, or representative, believing 
that the aggregate of the fees should be in ex-
cess of such 10 per centum may, in the case of 
any return of, or the making of any payment in 
respect of, such property or proceeds by the 
President or such officer or agency as he may 
designate, petition the district court of the 
United States for the district in which he re-
sides for an order authorizing fees in excess of 10 
per centum and shall name such officer or agen-
cy as respondent. The court hearing such peti-
tion or a court awarding any judgment in re-
spect of any such property or proceeds, as the 
case may be, shall approve an aggregate of fees 
in excess of 10 per centum of the value of such 
property or proceeds only upon a finding that 
there exist special circumstances of unusual 
hardship which require the payment of such ex-
cess. Any person accepting any fee in excess of 
an amount approved under this section, or re-
taining for more than thirty days any portion of 
a fee, accepted prior to such approval, in excess 
of the fee as approved, shall be guilty of a viola-
tion of this subchapter. 

(Mar. 10, 1950, ch. 54, title II, § 211, as added Aug. 
9, 1955, ch. 645, § 3, 69 Stat. 568.) 

§ 1631k. Taxes 

(a) Liability 

The vesting in any officer or agency des-
ignated by the President under this subchapter 
of any property or the receipt by such designee 
of any earnings, increment, or proceeds thereof 
shall not render inapplicable any Federal, State, 
Territorial, or local tax for any period before or 
after such vesting. 

(b) Payment by designee; liability of former 
owner; enforcement of tax liability; transfer 
of property 

The officer or agency designated by the Presi-
dent under this subchapter shall, notwithstand-
ing the filing of any claim or the institution of 
any suit under this subchapter, pay any tax inci-
dent to any such property, or the earnings, in-
crement, or proceeds thereof, at the earliest 
time appearing to him to be not contrary to the 
interest of the United States. The former owner 
shall not be liable for any such tax accruing 
while such property, earnings, increment, or 
proceeds are held by such designee, unless they 
are returned pursuant to this subchapter with-
out payment of such tax by the designee. Every 
such tax shall be paid by the designee to the 
same extent, as nearly as may be deemed prac-
ticable, as though the property had not been 
vested, and shall be paid only out of the prop-
erty, or earnings, increment, or proceeds there-
of, to which they are incident or out of other 
property acquired from the same former owner, 
or earnings, increment, or proceeds thereof. No 
tax liability may be enforced from any property 
or the earnings, increment, or proceeds thereof 
while held by the designee except with his con-
sent. Where any property is transferred, other-
wise than pursuant to section 1631f(a) or 1631f(b) 
of this title, the designee may transfer the prop-
erty free and clear of any tax, except to the ex-
tent of any lien for a tax existing and perfected 

at the date of vesting, and the proceeds of such 
transfer shall, for tax purposes, replace the 
property in the hands of the designee. 

(c) Computation; suspension of limitations 

Subject to the provisions of subsection (b) of 
this section, the manner of computing any Fed-
eral taxes, including without limitation by rea-
son of this enumeration, the applicability in 
such computation of credits, deductions, and ex-
emptions to which the former owner is or would 
be entitled, and the time and manner of any 
payment of such taxes and the extent of any 
compliance by the designee with provisions of 
Federal law and regulations applicable with re-
spect to Federal taxes, shall be in accordance 
with regulations prescribed by the Secretary of 
the Treasury to effectuate this section. Statutes 
of limitations on assessments, collection, re-
fund, or credit of Federal taxes shall be sus-
pended with respect to any vested property or 
the earnings, increment, or proceeds thereof, 
while vested and for six months thereafter; but 
no interest shall be paid upon any refund with 
respect to any period during which the statute 
of limitations is so suspended. 

(d) ‘‘Tax’’ defined 

The word ‘‘tax’’ as used in this section shall 
include, without limitation by reason of this 
enumeration, any property, income, excess-prof-
its, war-profits, excise, estate, and employment 
tax, import duty, and special assessment; and 
also any interest, penalty, additional amount, 
or addition thereto not arising from any act, 
omission, neglect, failure, or delay on the part 
of the designee. 

(Mar. 10, 1950, ch. 54, title II, § 212, as added Aug. 
9, 1955, ch. 645, § 3, 69 Stat. 569.) 

§ 1631l. Determination of expenses and time for 
filing suit, notice of claim and debt claim 

Prior to covering the net proceeds of liquida-
tion of any property into the Treasury pursuant 
to section 1631a(a) of this title, the designee of 
the President under this subchapter shall deter-
mine— 

(1) the amount of his administrative ex-
penses attributable to the performance of his 
functions under this subchapter with respect 
to such property and the proceeds thereof. The 
amount so determined, together with an 
amount not exceeding that expended or in-
curred for the conservation, preservation, or 
maintenance of such property and the pro-
ceeds thereof, and for taxes in respect of same, 
shall be deducted and retained by the designee 
from the proceeds otherwise covered into the 
Treasury; and 

(2) that the time for the institution of a suit 
under section 1631f(a) of this title, for the fil-
ing of a notice of claim under section 1631f(b) 
of this title, and for the filing of debt claims 
under section 1631g of this title has elapsed. 

The determinations of the designee under this 
section shall be final and conclusive. 

(Mar. 10, 1950, ch. 54, title II, § 213, as added Aug. 
9, 1955, ch. 645, § 3, 69 Stat. 570.) 
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