§2620-1

§2620-1. Military spending by recipient coun-
tries; military involvement in economies of
recipient countries

(a) Consideration of commitment to achieving
certain goals

(1)1 In general

The Secretary of the Treasury shall instruct
the United States Executive Directors of the
international financial institutions (as defined
in section 262r(c)(2) of this title) to promote
growth in the international economy by tak-
ing into account, when considering whether to
support or oppose loan proposals at these in-
stitutions, the extent to which the recipient
government has demonstrated a commitment
to achieving the following goals:

(A) to provide accurate and complete data
on the annual expenditures and receipts of
the armed forces;

(B) to establish good and publicly account-
able governance, including an end to exces-
sive military involvement in the economy;
and

(C) to make substantial reductions in ex-
cessive military spending and forces.

(b) Steps to achieve goals required

The Secretary of the Treasury shall instruct
the United States Executive Directors of the
international financial institutions (as so de-
fined) to promote a policy at each institution
under which—

(1) the respective institution monitors close-
ly and, through regular policy consultations
with recipient governments, seeks to influence
the composition of public expenditure in favor
of funding growth and development priorities
and away from unproductive expenditure, in-
cluding excessive military expenditures;

(2) the respective institution supports lend-
ing operations which assist efforts of recipient
governments to promote good governance, in-
cluding public participation, and reduce mili-
tary expenditures; and

(3) the allocation of resources and the exten-
sion of credit by the respective institution
takes into account the performance of recipi-
ent governments in the areas of good govern-
ance, ending excessive military involvement
in the economy and reducing excessive mili-
tary expenditures.

(Pub. L. 95-118, title XV, §1502, as added Pub. L.
103-306, title V, §526(d), Aug. 23, 1994, 108 Stat.
1633.)

DEFINITIONS
The definitions in section 262p-5 of this title apply to
this section.

§2620-2. Advocacy of policies to enhance general
effectiveness of International Monetary Fund

(a) In general

The Secretary of the Treasury shall instruct
the United States Executive Director of the
International Monetary Fund to use aggres-
sively the voice and vote of the Executive Direc-
tor to do the following:
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(1) Vigorously promote policies to increase
the effectiveness of the International Mone-
tary Fund in structuring programs and assist-
ance so as to promote policies and actions
that will contribute to exchange rate stability
and avoid competitive devaluations that will
further destabilize the international financial
and trading systems.

(2) Vigorously promote policies to increase
the effectiveness of the International Mone-
tary Fund in promoting market-oriented re-
form, trade liberalization, economic growth,
democratic governance, and social stability
through—

(A) establishing an independent monetary
authority, with full power to conduct mone-
tary policy, that provides for a non-infla-
tionary domestic currency that is fully con-
vertible in foreign exchange markets;

(B) opening domestic markets to fair and
open internal competition among domestic
enterprises by eliminating inappropriate fa-
voritism for small or large businesses, elimi-
nating elite monopolies, creating and effec-
tively implementing anti-trust and anti-mo-
nopoly laws to protect free competition, and
establishing fair and accessible legal proce-
dures for dispute settlement among domes-
tic enterprises;

(C) privatizing industry in a fair and equi-
table manner that provides economic oppor-
tunities to a broad spectrum of the popu-
lation, eliminating government and elite
monopolies, closing loss-making enterprises,
and reducing government control over the
factors of production;

(D) economic deregulation by eliminating
inefficient and overly burdensome regula-
tions and strengthening the legal framework
supporting private contract and intellectual
property rights;

(E) establishing or strengthening key ele-
ments of a social safety net to cushion the
effects on workers of unemployment and dis-
location; and

(F) encouraging the opening of markets for
agricultural commodities and products by
requiring recipient countries to make efforts
to reduce trade barriers.

(3) Vigorously promote policies to increase
the effectiveness of the International Mone-
tary Fund, in concert with appropriate inter-
national authorities and other international
financial institutions (as defined in section
262r(c)(2) of this title), in strengthening finan-
cial systems in developing countries, and en-
couraging the adoption of sound banking prin-
ciples and practices, including the develop-
ment of laws and regulations that will help to
ensure that domestic financial institutions
meet strong standards regarding capital re-
serves, regulatory oversight, and trans-
parency.

(4) Vigorously promote policies to increase
the effectiveness of the International Mone-
tary Fund, in concert with appropriate inter-
national authorities and other international
financial institutions (as defined in section
262r(c)(2) of this title), in facilitating the de-
velopment and implementation of internation-
ally acceptable domestic bankruptcy laws and
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