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(A) be responsible for environmental pro-
tection and resource conservation, including
support for restoration, protection, and sus-
tainable use policies;

(B) develop and monitor strict environ-
mental guidelines and policies to govern
lending activities; and

(C) actively promote, coordinate and fa-
cilitate debt-for-nature exchanges and the
restoration, protection, and sustainable use
of tropical forests, renewable natural re-
sources, endangered ecosystems and species
in debtor countries;

(2) support and encourage the approval of
multilateral development bank loans which
include provisions that foster and facilitate
the implementation of a sound and effective
environmental policy in the borrowing coun-
try;

(3) encourage the banks to assist such coun-
tries in reducing and restructuring private
debt through the use of a portion of a project
or policy based environmental loan in ways
which will enable such countries to buy back
private debt at a rate of discount available for
such debt, at auction in the secondary market
or through negotiations with creditors holding
such debt;

(4) seek to ensure that staff of each bank fa-
cilitate debtor countries’ collaboration with
local and international non-governmental or
private organizations in implementing debt-
for-nature exchanges; and

(5) seek to ensure that each bank adopts pol-
icy guidelines which to the maximum extent
possible provide for—

(A) the inclusion of sustainable use poli-
cies in loan agreements negotiated with bor-
rower members;

(B) the adoption of economic programs to
foster sound environmental policies; and

(C) the provision of debtor countries’ pol-
icy changes or significant increases in finan-
cial resources for use in at least 1 of the fol-
lowing—

(i) restoration, protection, or sustainable
use of the world’s oceans and atmosphere;

(ii) restoration, protection, or sustain-
able use of diverse animal and plant spe-
cies;

(iii) establishment, restoration, protec-
tion, and maintenance of parks and re-
serves;

(iv) development and implementation of
sound systems of natural resource manage-
ment;

(v) development and support of local con-
servation programs;

(vi) training programs to strengthen con-
servation institutions and increase sci-
entific, technical, and managerial capa-
bilities of individuals and organizations in-
volved in conservation efforts;

(vii) efforts to generate knowledge, in-
crease understanding, and enhance public
commitment to conservation;

(viii) design and implementation of
sound programs of land and ecosystem
management; and

(ix) promotion of regenerative ap-
proaches in farming, forestry, and water-
shed management.
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(b) Negotiation of guidelines for restoration, pro-
tection, or sustainable use policies

The United States Executive Directors of the
multilateral development banks shall seek to
negotiate with the other executive directors to
provide guidelines for restoration, protection, or
sustainable use policies. Pending the outcome of
such negotiations, the United States Executive
Directors shall consider restoration, protection,
or sustainable use policies to be those which—

(1) support development that maintains and
restores the renewable natural resource base
so that present and future needs of debtor
countries’ populations can be met, while not
impairing critical ecosystems and not exacer-
bating global environmental problems;

(2) are environmentally sustainable in that
resources are conserved and managed in an ef-
fort to remove pressure on the natural re-
source base and to make judicious use of the
land so as to sustain growth and the availabil-
ity of all natural resources;

(3) support development that does not exceed
the limits imposed by local hydrological cy-
cles, soil, climate, vegetation, and human cul-
tural practices;

(4) promote the maintenance and restoration
of soils, vegetation, hydrological cycles, wild-
life, critical ecosystems (tropical forests, wet-
lands, and coastal marine resources), biologi-
cal diversity and other natural resources es-
sential to economic growth and human well-
being and shall, when using natural resources,
be implemented to minimize the depletion of
such natural resources; and

(5) take steps, wherever feasible, to prevent
pollution that threatens human health and
important biotic systems and to achieve pat-
terns of energy consumption that meet human
needs and rely on renewable resources.

(c) Inclusion of certain items in guidelines

The United States Executive Directors shall
endeavor to include the provisions of paragraphs
(1) through (5) of subsection (b) of this section in
the guidelines developed through the negotia-
tions specified in this section.

(Pub. L. 95-118, title XVI, §1614, as added Pub. L.
101-240, title V, §512, Dec. 19, 1989, 103 Stat. 2508.)

PRIOR PROVISIONS

A prior section 1614 of Pub. L. 95-118 was renumbered
section 1622 and is classified to section 262p-5 of this
title.

DEFINITIONS

The definitions in section 262p-5 of this title apply to
this section.

§262p-4j. Promotion of lending for environment

The Secretary of the Treasury shall instruct
the United States Executive Director of the
International Bank for Reconstruction and De-
velopment to initiate discussions with the other
executive directors of such bank and the man-
agement of such bank and propose that, in order
to reduce the future need for bank lending for
reforestation and vrestoration of environ-
mentally degraded areas, the bank establish a
project and policy based environmental lending
program (including a loan a portion of which
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could be used to reduce and restructure private
debt), to be made available to interested coun-
tries with a demonstrated commitment to natu-
ral resource conservation, which would be based
on—

(1) the estimated long-term economic return
which could be expected from the sustainable
use and protection of tropical forests, includ-
ing the value of tropical forests for indigenous
people and for science;

(2) the value derived from such services as—

(A) watershed management;

(B) soil erosion control;

(C) the maintenance and improvement of—

(i) fisheries;

(ii) water supply regulation for indus-
trial development;

(iii) food;

(iv) fuel;

(v) fodder; and

(vi) building materials for local commu-
nities;

(D) the extraction of naturally occurring
products from locally controlled protected
areas; and

(E) indigenous knowledge of the manage-
ment and use of natural resources; and

(3) the long-term benefits expected to be de-
rived from maintaining biological diversity
and climate stabilization.

(Pub. L. 95-118, title XVI, §1615, as added Pub. L.
101-240, title V, §512, Dec. 19, 1989, 103 Stat. 2510.)

DEFINITIONS

The definitions in section 262p-5 of this title apply to
this section.

§262p-4k. Promotion of institution-building for
nongovernmental organizations concerned
with environment

The Secretary of the Treasury shall instruct
the United States Executive Directors of the
multilateral development banks to vigorously
promote the adoption of policies and procedures
which seek to—

(1) increase collaboration with, and, where
necessary, strengthen, nongovernmental orga-
nizations in such countries which are con-
cerned with environmental protection by pro-
viding appropriate assistance and support for
programs and activities on environmental pro-
tection; and

(2) encourage international collaboration for
information exchange and project enhance-
ment with nongovernmental organizations in
developing countries which are concerned with
environmental protection and government
agencies and private voluntary organizations
in developed countries which are concerned
with environmental protection.

(Pub. L. 95-118, title XVI, §1616, as added Pub. L.
101-240, title V, §512, Dec. 19, 1989, 103 Stat. 2510.)

DEFINITIONS

The definitions in section 262p-5 of this title apply to
this section.
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§ 262p-41. Improvement of interaction between
International Bank for Reconstruction and
Development and nongovernmental organi-
zations

(a) In general

The Secretary of the Treasury shall instruct
the United States Executive Director of the
International Bank for Reconstruction and De-
velopment to propose, and urge the Executive
Board and the management of the bank to de-
velop and implement! specific mechanisms de-
signed to—

(1) substantially improve the ability of the
staff of the bank to interact with nongovern-
mental organizations and other local groups
that are affected by loans made by the bank to
borrower countries; and

(2) delegate to the field offices of the bank in
borrowing countries greater responsibility for
decisions with respect to proposals for projects
in such countries that are to be financed by
the bank.

(b) Certain mechanisms urged

The mechanisms described in subsection (a) of
this section shall include, at a minimum, the
following measures:

(1) An instruction to the management of the
bank to undertake efforts to appropriately
train and significantly increase the number of
bank professional staff (based in Washington,
District of Columbia, as of November 5, 1990)
assigned, on a rotating basis, to field offices of
the bank in borrower countries.

(2) The assignment to at least 1 professional
in each field office of the bank in a borrower
country of responsibility for relations with
local nongovernmental organizations, and for
the preparation and submission to appropriate
staff of the bank of a report on the impact of
project loans to be made by the bank to the
country, based on views solicited from local
people who will be affected by such loans,
which shall be included as part of the project
appraisal report.

(3) The establishment of the Grassroots Col-
laboration Program described in section
262p-1(a) of this title.

(4) Before a project loan is made to a bor-
rower country, the country is to be required to
hold open hearings on the proposed project
during project identification and project prep-
aration.

(5) The establishment of assessment proce-
dures which allow affected parties and non-
governmental organizations to review infor-
mation describing a prospective project or pol-
icy loan design, in a timely manner, before the
loan is submitted to the Executive Board for
approval.

(Pub. L. 95-118, title XVI, §1617, as added Pub. L.

101-513, title V, §562(a)(2), Nov. 5, 1990, 104 Stat.
2032.)

PRIOR PROVISIONS

A prior section 1617 of Pub. L. 95-118 was renumbered
section 1622 and is classified to section 262p-5 of this
title.

180 in original. Probably should be followed by a comma.
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