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‘‘(E) the status of reimbursement; 
‘‘(F) a description of the scope of services per-

formed; and 
‘‘(G) copies of all certifications in support of the 

request. 
‘‘(e) ENGINEERING RESEARCH AND DEVELOPMENT CEN-

TER.—The Engineering Research and Development Cen-

ter is exempt from the requirements of this section.’’ 

TRANSPORTATION OF STATE PRISONERS 

Pub. L. 105–119, title I, Nov. 26, 1997, 111 Stat. 2444, 

provided in part: ‘‘That, for fiscal year 1998 and there-

after, the service of maintaining and transporting 

State, local, or territorial prisoners shall be considered 

a specialized or technical service for purposes of 31 

U.S.C. 6505, and any prisoners so transported shall be 

considered persons (transported for other than commer-

cial purposes) whose presence is associated with the 

performance of a governmental function for purposes of 

49 U.S.C. 40102.’’ 
Similar provisions were contained in the following 

prior appropriation act: 
Pub. L. 104–208, div. A, title I, § 101(a) [title I], Sept. 

30, 1996, 110 Stat. 3009, 3009–5. 

§ 6506. Development assistance 

(a) The economic and social development of 
the United States and the achievement of satis-
factory levels of living depend on the sound and 
orderly development of urban and rural areas. 
When urbanization proceeds rapidly, the sound 
and orderly development of urban communities 
depends to a large degree on the social and eco-
nomic health and the sound development of 
smaller communities and rural areas. 

(b) The President shall prescribe regulations 
governing the formulation, evaluation, and re-
view of United States Government programs and 
projects having a significant impact on area and 
community development (including programs 
and projects providing assistance to States and 
localities) to serve most effectively the basic ob-
jectives of subsection (a) of this section. The 
regulations shall provide for the consideration 
of concurrently achieving the following specific 
objectives and, to the extent authorized by law, 
reasoned choices shall be made between the ob-
jectives when they conflict: 

(1) appropriate land uses for housing, com-
mercial, industrial, governmental, institu-
tional, and other purposes. 

(2) wise development and conservation of all 
natural resources. 

(3) balanced transportation systems, includ-
ing highway, air, water, pedestrian, mass tran-
sit, and other means to move people and 
goods. 

(4) adequate outdoor recreation and open 
space. 

(5) protection of areas of unique natural 
beauty and historic and scientific interest. 

(6) properly planned community facilities 
(including utilities for supplying power, water, 
and communications) for safely disposing of 
wastes, and for other purposes. 

(7) concern for high standards of design. 

(c) To the extent possible, all national, re-
gional, State, and local viewpoints shall be con-
sidered in planning development programs and 
projects of the United States Government or as-
sisted by the Government. State and local gov-
ernment objectives and the objectives of re-
gional organizations shall be considered within 

a framework of national public objectives ex-
pressed in laws of the United States. Available 
projections of future conditions in the United 
States and needs of regions, States, and local-
ities shall be considered in plan formulation, 
evaluation, and review. 

(d) To the maximum extent possible and con-
sistent with national objectives, assistance for 
development purposes shall be consistent with 
and further the objectives of State, regional, 
and local comprehensive planning. Consider-
ation shall be given to all developmental aspects 
of our total national community, including 
housing, transportation, economic development, 
natural and human resources development, com-
munity facilities, and the general improvement 
of living environments. 

(e) To the maximum extent practicable, each 
executive agency carrying out a development as-
sistance program shall consult with and seek ad-
vice from all other significantly affected execu-
tive agencies in an effort to ensure completely 
coordinated programs. To the extent possible, 
systematic planning required by individual 
United States Government programs (such as 
highway construction, urban renewal, and open 
space) shall be coordinated with and, to the ex-
tent authorized by law, made part of comprehen-
sive local and areawide development planning. 

(f) When a law of the United States provides 
that both a special-purpose unit of local govern-
ment and a unit of general local government are 
eligible to receive a loan or grant, the head of an 
executive agency shall make the loan or grant 
to the unit of general local government instead 
of the special-purpose unit of local government 
in the absence of substantial reasons to the con-
trary. 

(g) The President may designate an executive 
agency to prescribe regulations to carry out this 
section. 

(Pub. L. 97–258, Sept. 13, 1982, 96 Stat. 1008.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

6506(a) ..... 42:4231(a)(1st, 2d 
sentences). 

Oct. 16, 1968, Pub. L. 90–577, 
§§ 401–403, 82 Stat. 1103. 

6506(b) ..... 42:4231(a)(3d–last 
sentences). 

6506(c) ..... 42:4231(b). 
6506(d) ..... 42:4231(c). 
6506(e) ..... 42:4231(d), (e). 
6506(f) ..... 42:4232. 
6506(g) ..... 42:4233. 

In subsection (a), the words ‘‘United States’’ are sub-

stituted for ‘‘the Nation’’ for consistency. The word 

‘‘When’’ is substituted for ‘‘in a time’’ for clarity. 
In subsection (b), before clause (1), the word ‘‘there-

fore’’ is omitted as unnecessary. The word ‘‘regula-

tions’’ is substituted for ‘‘rules and regulations’’ for 

consistency in the revised title and with other titles of 

the United States Code. In clause (2), the words ‘‘all 

natural resources’’ are substituted for ‘‘natural re-

sources, including land, water, minerals, wildlife, and 

others’’ to eliminate unnecessary words. 
In subsection (c), the words ‘‘fully’’, ‘‘taken into ac-

count’’, and ‘‘evaluated’’ are omitted as surplus. The 

words ‘‘development programs and projects of the 

United States Government or assisted by the Govern-

ment’’ are substituted for ‘‘Federal or federally as-

sisted development programs and projects’’, and the 

words ‘‘laws of the United States’’ are substituted for 

‘‘Federal law’’, for consistency in the revised title. 
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In subsection (d), the word ‘‘assistance’’ is sub-

stituted for ‘‘federal aid’’ because of the definition in 

section 6501(1) of the revised title. 
In subsection (e), the words ‘‘executive agency’’ are 

substituted for ‘‘Federal department and agency’’ and 

‘‘Federal departments and agencies’’ because of the def-

inition in sections 102 and 6501(3) of the revised title. 

The words ‘‘To the extent’’ are substituted for ‘‘Insofar 

as’’ for consistency. 
In subsection (f), the words ‘‘law of the United 

States’’ are substituted for ‘‘Federal law’’ for consist-

ency. 
In subsection (g), the words ‘‘Office of Management 

and Budget . . . other’’ are omitted as surplus. 

EX. ORD. NO. 12372. INTERGOVERNMENTAL REVIEW OF 

FEDERAL PROGRAMS 

Ex. Ord. No. 12372, July 14, 1982, 47 F.R. 30959, as 

amended by Ex. Ord. No. 12416, Apr. 8, 1983, 48 F.R. 

15587, provided: 
By the authority vested in me as President by the 

Constitution and laws of the United States of America, 

including Section 401(a) of the Intergovernmental Co-

operation Act of 1968 (42 U.S.C. 4231(a)) [31 U.S.C. 6506(a) 

and (b)], Section 204 of the Demonstration Cities and 

Metropolitan Development Act of 1966 (42. U.S.C. 3334) 

and Section 301 of Title 3 of the United States Code, 

and in order to foster an intergovernmental partner-

ship and a strengthened federalism by relying on State 

and local processes for the State and local government 

coordination and review of proposed Federal financial 

assistance and direct Federal development, it is hereby 

ordered as follows: 
SECTION 1. Federal agencies shall provide opportuni-

ties for consultation by elected officials of those State 

and local governments that would provide the non-Fed-

eral funds for, or that would be directly affected by, 

proposed Federal financial assistance or direct Federal 

development. 
SEC. 2. To the extent the States, in consultation with 

local general purpose governments, and local special 

purpose governments they consider appropriate, de-

velop their own processes or refine existing processes 

for State and local elected officials to review and coor-

dinate proposed Federal financial assistance and direct 

Federal development, the Federal agencies shall, to the 

extent permitted by law: 
(a) Utilize the State process to determine official 

views of State and local elected officials. 
(b) Communicate with State and local elected offi-

cials as early in the program planning cycle as is rea-

sonably feasible to explain specific plans and actions. 
(c) Make efforts to accommodate State and local 

elected officials’ concerns with proposed Federal finan-

cial assistance and direct Federal development that are 

communicated through the designated State process. 

For those cases where the concerns cannot be accom-

modated, Federal officials shall explain the bases for 

their decision in a timely manner. 
(d) Allow the States to simplify and consolidate ex-

isting Federally required State plan submissions. 

Where State planning and budgeting systems are suffi-

cient and where permitted by law, the substitution of 

State plans for Federally required State plans shall be 

encouraged by the agencies. 
(e) Seek the coordination of views of affected State 

and local elected officials in one State with those of an-

other State when proposed Federal financial assistance 

or direct Federal development has an impact on inter-

state metropolitan urban centers or other interstate 

areas. Existing interstate mechanisms that are redesig-

nated as part of the State process may be used for this 

purpose. 
(f) Support State and local governments by discour-

aging the reauthorization or creation of any planning 

organization which is Federally-funded, which has a 

Federally-prescribed membership, which is established 

for a limited purpose, and which is not adequately rep-

resentative of, or accountable to, State or local elected 

officials. 

SEC. 3. (a) The State process referred to in Section 2 

shall include those where States delegate, in specific 

instances, to local elected officials the review, coordi-

nation, and communication with Federal agencies. 
(b) At the discretion of the State and local elected of-

ficials, the State process may exclude certain Federal 

programs from review and comment. 
SEC. 4. The Office of Management and Budget (OMB) 

shall maintain a list of official State entities des-

ignated by the States to review and coordinate pro-

posed Federal financial assistance and direct Federal 

development. The Office of Management and Budget 

shall disseminate such lists to the Federal agencies. 
SEC. 5. (a) Agencies shall propose rules and regula-

tions governing the formulation, evaluation, and re-

view of proposed Federal financial assistance and direct 

Federal development pursuant to this Order, to be sub-

mitted to the Office of Management and Budget for ap-

proval. 
(b) The rules and regulations which result from the 

process indicated in Section 5(a) above shall replace 

any current rules and regulations and become effective 

September 30, 1983. 
SEC. 6. The Director of the Office of Management and 

Budget is authorized to prescribe such rules and regula-

tions, if any, as he deems appropriate for the effective 

implementation and administration of this Order and 

the Intergovernmental Cooperation Act of 1968 [31 

U.S.C. 6501 et seq.]. The Director is also authorized to 

exercise the authority vested in the President by Sec-

tion 401(a) of that Act (42 U.S.C. 4231(a)) [31 U.S.C. 

6506(a) and (b)] in a manner consistent with this Order. 
SEC. 7. The Memorandum of November 8, 1968, is ter-

minated (33 Fed. Reg. 16487, November 13, 1968). The Di-

rector of the Office of Management and Budget shall re-

voke OMB Circular A–95, which was issued pursuant to 

that Memorandum. However, Federal agencies shall 

continue to comply with the rules and regulations is-

sued pursuant to that Memorandum, including those is-

sued by the Office of Management and Budget, until 

new rules and regulations have been issued in accord 

with this Order. 
SEC. 8. The Director of the Office of Management and 

Budget shall report to the President by September 30, 

1984 on Federal agency compliance with this Order. The 

views of State and local elected officials on their expe-

riences with these policies, along with any suggestions 

for improvement, will be included in the Director’s re-

port. 

RONALD REAGAN. 

§ 6507. Congressional review of grant programs 

(a) The committees of Congress having juris-
diction over a grant program authorized by a 
law of the United States without a specified ex-
piration date for the program shall study the 
program. The committees may conduct studies 
separately or jointly and shall report the results 
of their findings to their respective Houses of 
Congress not later than the end of each period 
specified in subsection (b) of this section. The 
committees shall give special attention to— 

(1) the extent to which the purposes of the 
grants have been met; 

(2) the extent to which the objective of the 
program can be carried on without further as-
sistance; 

(3) whether a change in the purpose, direc-
tion, or administration of the original pro-
gram, or in procedures and requirements ap-
plicable to the program, should be made; and 

(4) the extent to which the program is ade-
quate to meet the growing and changing needs 
that it was designed to support. 

(b)(1) A study under subsection (a) of this sec-
tion of a grant program authorized by a law of 
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