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project and the return on equity exceeds all
interest payments due under subparagraph
(A), 50 percent of the excess surplus cash
flow shall be paid to the participating juris-
diction’s HOME Investment Trust Fund as
additional interest.

(C) Principal and unpaid interest

The principal amount of an advance under
the model program, and any interest re-
maining unpaid pursuant to subparagraph
(A)(i) shall be repayable when the housing
no longer qualifies as affordable housing in
accordance with section 12749(b) of this title.

(b) Selection guidelines
(1) In general

The Secretary shall establish guidelines for
the selection of projects by participating juris-
dictions for assistance under the model pro-
gram. Such guidelines shall be designed to se-
lect projects in areas and for markets dem-
onstrating the greatest need for the produc-
tion of affordable rental housing.

(2) Specific requirements

The selection guidelines may include—

(A) the extent of the shortage of rental
housing in the area that is available to low-
income families;

(B) the extent large families with children
will be served by the project;

(C) the extent to which the project pro-
vides congregate facilities and has available
supportive services that will permit elderly
or handicapped residents who become frail
and are in need of assistance in living to
continue to reside in the project;

(D) the extent of very low-income and low-
income occupancy in excess of the income
targeting requirements in section 12744 of
this title;

(BE) the extent of the project sponsor’s
commitment of equity to the project (except
that this criterion shall not apply to or af-
fect the selection of applications submitted
by public housing agencies and nonprofit en-
tities);

(F) the extent of the project sponsor’s
commitment of equity to the project in com-
parison to the value of all public assistance
for the project, including assistance under
this subchapter, other Federal assistance
and financing, and State and local govern-
ment contributions (except that this cri-
terion shall not apply to or affect the selec-
tion of applications submitted by public
housing agencies and nonprofit entities);

(G) the extent of non-Federal public or pri-
vate assistance to the project;

(H) the extent to which the project pro-
vides supportive services for persons with
disabilities; and

(I) any other factor determined by the Sec-
retary to be appropriate.

(¢) Guidelines
The Secretary shall publish guidelines for the

model program under this section not later than
180 days after November 28, 1990.

(Pub. L. 101-625, title II, §252, Nov. 28, 1990, 104
Stat. 4119.)

TITLE 42—THE PUBLIC HEALTH AND WELFARE

§12804

§ 12803. Rental rehabilitation
(a) In general

The Secretary shall make available a model
program to support the rehabilitation of pri-
vately owned rental housing located in neigh-
borhoods where the median income does not ex-
ceed 80 percent of the area median as deter-
mined by the Secretary and where rents can rea-
sonably be expected not to change materially
over an extended period of time.

(b) Amount of subsidy

The amount of the rehabilitation subsidy shall
be moderate and shall generally not exceed 50
percent of the total costs associated with the re-
habilitation of the housing.

(c) Additional restrictions

The guidelines of the model program shall
generally comport with the additional protec-
tions and restrictions specified under section
14370(c) ! of this title.

(Pub. L. 101-625, title II, §253, Nov. 28, 1990, 104
Stat. 4121.)

REFERENCES IN TEXT

Section 14370 of this title, referred to in subsec. (c),
was repealed by Pub. L. 101-625, title II, §289(b), Nov. 28,
1990, 104 Stat. 4128.

§ 12804. Rehabilitation loans
(a) In general

The Secretary shall make available a model
program to provide direct loans to finance the
rehabilitation of low and moderate income sin-
gle family and multifamily residential prop-
erties.

(b) Condition of loans

The Secretary shall establish terms and condi-
tions to ensure that such loans are acceptable
risks, taking into consideration the need for re-
habilitation, the security for the loan and the
ability of the borrower to repay the loan. The
Secretary may establish the interest rate for
loans under the model program, which shall in-
clude special interest rates for loans to borrow-
ers with incomes below 80 percent of the area
median income.

(c) Additional restrictions

Guidelines for the model program may require
that the property—

(1) be located in an area that contains a sub-
stantial number of dwellings in need of reha-
bilitation;

(2) the property? is residential and owner-oc-
cupied; and

(3) the property?! is in need of rehabilitation
or concentrated code enforcement within a
reasonable time, and the rehabilitation of
such property is consistent with a local plan
for rehabilitation or code enforcement.

Additional guidelines for the model program
shall generally comport with the additional pro-
tections and restrictions specified under section
1452b 2 of this title.

1See References in Text note below.

1S0 in original. The words ‘‘the property’’ probably should not
appear.

2See References in Text note below.
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