§1473

101 Stat. 1327, provided that: ‘“The limitations on loan
prepayments contained in section 634 of the Agri-
culture, Rural Development, and Related Agencies Ap-
propriations Act, 1987 [section 101(a) [title VI, §634] of
Pub. L. 99-500 and 99-591, set out below] shall remain in
effect through March 15, 1988.”

Pub. L. 99-500, §101(a) [title VI, §634], Oct. 18, 1986, 100
Stat. 1783, 1783-34, and Pub. L. 99-591, §101(a) [title VI,
§634], Oct. 30, 1986, 100 Stat. 3341, 3341-34, provided that:
“Notwithstanding any other provision of law, including
section 502(c)(2) of the Housing Act of 1949 (42 U.S.C.
1471 et seq.) [subsec. (¢)(2) of this section], none of the
funds appropriated under this or any other Act shall be
used prior to June 30, 1987 to accept prepayment of any
loan made under section 515 of the Housing Act of 1949
[section 1485 of this title], unless such loan was made at
least twenty years prior to the date of prepayment or,
for loans made before December 21, 1979, the Secretary
makes a determination that a supply of adequate, com-
parable housing is available in the community, or that
prepayment of such loans will not result in a substan-
tial increase in rents to tenants in residence upon date
of prepayment or displacement of such tenants.”

STUDY AND REPORT OF COMPARISON OF CONSTRUCTION
CoSTS AND ENERGY SAVINGS BETWEEN MANUFAC-
TURED HOMES BUILT UNDER NATIONAL MANUFAC-
TURED HOUSING SAFETY STANDARDS AND OTHER
HOMES

Pub. L. 98-181, title I [title V, §503(b)], Nov. 30, 1983,
97 Stat. 1241, provided that: ‘“Within 18 months from
the issuance by the Secretary of Agriculture of regula-
tions under section 502(e)(2) of the Housing Act of 1949
[subsec. (e)(2) of this section], the Secretary of Energy,
in consultation with the Secretary of Housing and
Urban Development and the Secretary of Agriculture,
shall conduct a study and transmit to the Congress a
report that compares the increased construction costs,
actual annual energy use, and the projected value of
energy saved over the expected life of the home or the
mortgage term, whichever is shorter, of manufactured
homes which are financed under titles I and II of the
National Housing Act [12 U.S.C. 1702 et seq., 1707 et
seq.], or under title V of the Housing Act of 1949 [this
subchapter] and which are built according to national
manufactured housing safety standards with other
homes insured under either such Act.”

STUDY AND REPORT TO CONGRESS OF ADVERSE EFFECTS
ON HOUSING OF PREPAYMENT OF LOANS

Pub. L. 96-399, title V, §514(b), Oct. 8, 1980, 94 Stat.
1672, required Secretary of Agriculture to conduct a
study of, and report to Congress not later than 6
months after Oct. 8, 1980, on any adverse effects the
amendments made by subsection (a) [amending this
section] may have on housing, particularly for the el-
derly and persons of low income.

§1473. Loans for housing and buildings on poten-
tially adequate farms; conditions and terms

If the Secretary determines (a) that, because
of the inadequacy of the income of an eligible
applicant from the farm to be improved and
from other sources, said applicant may not rea-
sonably be expected to make annual repayments
of principal and interest in an amount sufficient
to repay the loan in full within the period of
time prescribed by the Secretary as authorized
in this subchapter; (b) that the income of the ap-
plicant may be sufficiently increased within a
period of not to exceed five years by improve-
ment or enlargement of the farm or an adjust-
ment of the farm practices or methods; and (c)
that the applicant has adopted and may reason-
ably be expected to put into effect a plan of farm
improvement, enlargement, or adjusted prac-
tices or production which, in the opinion of the
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Secretary, will increase the applicant’s income
from said farm within a period of not to exceed
five years to the extent that the applicant may
be expected thereafter to make annual repay-
ments of principal and interest sufficient to
repay the balance of the indebtedness less pay-
ments in cash and credits for the contributions
to be made by the Secretary as hereinafter pro-
vided, the Secretary may make a loan in an
amount necessary to provide adequate farm
dwellings and buildings on said farm under the
terms and conditions prescribed in section 1472
of this title. In addition, the Secretary may
agree with the borrower to make annual con-
tributions during the said five-year period in the
form of credits on the borrower’s indebtedness
in an amount not to exceed the annual install-
ment of interest and 50 per centum of the prin-
cipal payments accruing during any installment
year up to and including the fifth installment
year, subject to the conditions that the borrow-
er’s income is, in fact, insufficient to enable the
borrower to make payments in accordance with
the plan or schedule prescribed by the Secretary
and that the borrower pursues his plan of farm
reorganization and improvements or enlarge-
ment with due diligence.

Except as provided in title 11, this agreement
with respect to credits or principal and interest
upon the borrower’s indebtedness shall not be
assignable nor accrue to the benefit of any third
party without the written consent of the Sec-
retary and the Secretary shall have the right, at
his option, to cancel the agreement upon the
sale of the farm or the execution or creation of
any lien thereon subsequent to the lien given to
the Secretary, or to refuse to release the lien
given to the Secretary except upon payment in
cash of the entire original principal plus accrued
interest thereon less actual cash payments of
principal and interest when the Secretary deter-
mines that the release of the lien would permit
the benefits of this section to accrue to a person
not eligible to receive such benefits.

(July 15, 1949, ch. 338, title V, §503, 63 Stat. 434;
Pub. L. 95-598, title III, §329, Nov. 6, 1978, 92 Stat.
2679.)

AMENDMENTS

1978—Pub. L. 95-598 inserted introductory phrase ‘‘Ex-
cept as provided in title 117,

EFFECTIVE DATE OF 1978 AMENDMENT

Amendment by Pub. L. 95-598 effective Oct. 1, 1979,
see section 402(a) of Pub. L. 95-598, set out as an Effec-
tive Date note preceding section 101 of Title 11, Bank-
ruptcy.

§1474. Loans and grants for repairs or improve-
ments of rural dwellings

(a) Prerequisites; purposes; amounts; terms

The Secretary may make a loan, grant, or
combined loan and grant to an eligible very low-
income applicant in order to improve or modern-
ize a rural dwelling, to make the dwelling safer
or more sanitary, or to remove hazards. The
Secretary may make a loan or grant under this
subsection to the applicant to cover the cost of
any or all repairs, improvements, or additions
such as repairing roofs, providing sanitary waste
facilities, providing a convenient and sanitary
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