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title 2) of loan guarantees made under this sec-
tion. 

(v) Defaults of loans secured by reservation 
lands 

In the event of a default involving a loan to an 
Indian tribe or tribal corporation made under 
this section which is secured by an interest in 
land within such tribe’s reservation (as deter-
mined by the Secretary of the Interior), includ-
ing a community in Alaska incorporated by the 
Secretary of the Interior pursuant to the Indian 
Reorganization Act (25 U.S.C. 461 et seq.), the 
lender shall only pursue liquidation after offer-
ing to transfer the account to an eligible tribal 
member, the tribe, or the Indian housing author-
ity serving the tribe. If the lender subsequently 
proceeds to liquidate the account, the lender 
shall not sell, transfer, or otherwise dispose of 
or alienate the property except to one of the en-
tities described in the preceding sentence. 

(July 15, 1949, ch. 338, title V, § 538, as added and 
amended Pub. L. 104–120, § 5, Mar. 28, 1996, 110 
Stat. 835; Pub. L. 105–86, title VII, § 735(c), Nov. 
18, 1997, 111 Stat. 2111; Pub. L. 105–276, title V, 
§ 599C(c), Oct. 21, 1998, 112 Stat. 2661; Pub. L. 
106–569, title VII, § 707, Dec. 27, 2000, 114 Stat. 
3015.) 

REFERENCES IN TEXT 

The National Housing Act, referred to in subsec. 
(e)(1)(A), is act June 27, 1934, ch. 847, 48 Stat. 1246, as 
amended, which is classified principally to chapter 13 
(§ 1701 et seq.) of Title 12, Banks and Banking. For com-
plete classification of this Act to the Code, see section 
1701 of Title 12 and Tables. 

Subpar. (D) of section 42(i)(2) of title 26, referred to in 
subsec. (f)(5), was repealed by Pub. L. 110–289, div. C, 
title I, § 3002(b)(2)(C), July 30, 2008, 122 Stat. 2880. 

The Alaska Native Claims Settlement Act, referred 
to in subsec. (r)(4)(A), is Pub. L. 92–203, Dec. 18, 1971, 85 
Stat. 688, as amended, which is classified generally to 
chapter 33 (§ 1601 et seq.) of Title 43, Public Lands. For 
complete classification of this Act to the Code, see 
Short Title note set out under section 1601 of Title 43 
and Tables. 

The Indian Self-Determination and Education Assist-
ance Act of 1975, referred to in subsec. (r)(4)(A), prob-
ably means the Indian Self-Determination and Edu-
cation Assistance Act, Pub. L. 93–638, Jan. 4, 1975, 88 
Stat. 2203, as amended, which is classified principally 
to subchapter II (§ 450 et seq.) of chapter 14 of Title 25, 
Indians. For complete classification of this Act to the 
Code, see Short Title note set out under section 450 of 
Title 25 and Tables. 

The Indian Reorganization Act, referred to in subsec. 
(v), is act June 18, 1934, ch. 576, 48 Stat. 984, as amended, 
which is classified generally to subchapter V (§ 461 et 
seq.) of chapter 14 of Title 25, Indians. For complete 
classification of this Act to the Code, see Short Title 
note set out under section 461 of Title 25 and Tables. 

CODIFICATION 

Section is based on section 5(a) of H.R. 1691, One Hun-
dred Fourth Congress, as passed by the House of Rep-
resentatives on Oct. 30, 1995, which was enacted into 
law by Pub. L. 104–120. 

AMENDMENTS 

2000—Subsec. (c). Pub. L. 106–569, § 707(1), inserted ‘‘an 
Indian tribe,’’ after ‘‘political subdivision thereof,’’. 

Subsec. (f)(1). Pub. L. 106–569, § 707(2), added par. (1) 
and struck out former par. (1) which read as follows: 
‘‘provide for complete amortization by periodic pay-
ments to be made for a term not to exceed 40 years;’’. 

Subsec. (i)(2). Pub. L. 106–569, § 707(3), substituted ‘‘(A) 
submission to the Secretary of a claim for payment 
under the guarantee, and (B) assignment’’ for ‘‘(A) con-
veyance to the Secretary of title to the security prop-
erty, (B) submission to the Secretary of a claim for 
payment under the guarantee, and (C) assignment’’. 

Subsec. (l). Pub. L. 106–569, § 707(6), (7), redesignated 
subsec. (m) as (l) and struck out heading and text of 
former subsec. (l). Text read as follows: ‘‘The borrower 
under a loan that is guaranteed under this section and 
under which any portion of the principal obligation or 
interest remains outstanding may not be relieved of li-
ability with respect to the loan, notwithstanding the 
transfer of property for which the loan was made.’’ 

Subsecs. (m) to (r). Pub. L. 106–569, § 707(7), redesig-
nated subsecs. (n) to (s) as (m) to (r), respectively. 
Former subsec. (m) redesignated (l). 

Subsec. (s). Pub. L. 106–569, § 707(7), redesignated sub-
sec. (t) as (s). Former subsec. (s) redesignated (r). 

Subsec. (s)(4). Pub. L. 106–569, § 707(4), added par. (4). 
Subsec. (t). Pub. L. 106–569, § 707(7), redesignated sub-

sec. (u) as (t). Former subsec. (t) redesignated (s). 
Pub. L. 106–569, § 707(5), inserted before period at end 

‘‘to provide guarantees under this section for eligible 
loans having an aggregate principal amount of 
$500,000,000’’. 

Subsec. (u). Pub. L. 106–569, § 707(8), added subsec. (u). 
Former subsec. (u) redesignated (t). 

Subsec. (v). Pub. L. 106–569, § 707(8), added subsec. (v). 
1998—Subsec. (t). Pub. L. 105–276, § 599C(c)(1), sub-

stituted ‘‘each fiscal year’’ for ‘‘fiscal year 1998’’. 
Subsec. (u). Pub. L. 105–276, § 599C(c)(2), added subsec. 

(u) and struck out heading and text of former subsec. 
(u). Text read as follows: ‘‘A loan may not be guaran-
teed under this section after September 30, 1998.’’ 

1997—Subsec. (q)(2). Pub. L. 105–86, § 735(c)(1), added 
par. (2) and struck out heading and text of former par. 
(2). Text read as follows: ‘‘In fiscal year 1996, the Sec-
retary may enter into commitments to guarantee loans 
under this section only to the extent that the costs of 
the guarantees entered into in such fiscal year do not 
exceed $1,000,000.’’ 

Subsec. (t). Pub. L. 105–86, § 735(c)(2), added subsec. (t) 
and struck out text of former subsec. (t). Text read as 
follows: ‘‘There is authorized to be appropriated for fis-
cal year 1996 $1,000,000 for costs (as such term is defined 
in section 661a of title 2) of loan guarantees made under 
this section.’’ 

Subsec. (u). Pub. L. 105–86, § 735(c)(3), substituted 
‘‘1998’’ for ‘‘1996’’. 

1996—Subsecs. (m)(1), (r)(1). Pub. L. 104–120, § 5(b), 
made technical amendment to reference in original act 
which appears in text as reference to March 28, 1996. 

EFFECTIVE DATE 

Section to be construed to have become effective Oct. 
1, 1995, see section 13(a) of Pub. L. 104–120, set out as an 
Effective and Termination Dates of 1996 Amendments 
note under section 1437d of this title. 

§ 1490q. Disaster assistance 

(a) Authority 

(1) In general 

Notwithstanding any other provision of this 
subchapter, in the event of a natural disaster, 
so declared by the President under the Robert 
T. Stafford Disaster Relief and Emergency As-
sistance Act [42 U.S.C. 5121 et seq.], the Sec-
retary shall allocate, for assistance under this 
section to the States affected for use in the 
counties designated as disaster areas and the 
counties contiguous to such counties, amounts 
made available to the Secretary by an appro-
priations Act for such purpose. Allocations 
under this section may be made for each of the 
fiscal years ending during the 3-year period be-
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ginning on the declaration of the disaster by 
the President. 

(2) Amount 

Subject to the availability of amounts pur-
suant to appropriations Acts, assistance under 
paragraph (1) shall be made in an amount 
equal to the product of— 

(A) the sum of the official State estimate 
of the number of dwelling units in the coun-
ties described in paragraph (1) within the eli-
gible service area of the Farmers Home Ad-
ministration (or otherwise if the Secretary 
provides for a waiver under subsection (d) of 
this section) that are destroyed or seriously 
damaged; and 

(B) 20 percent of the average cost of all 
dwelling units assisted by the Secretary in 
the State during the previous 3 years. 

(b) Use 

The assistance made available under this sec-
tion may be used for the housing purposes au-
thorized under this subchapter, and the Sec-
retary shall issue such regulations as may be 
necessary to carry out this section to assure the 
prompt and expeditious use of such funds for the 
restoration of decent, safe, and sanitary housing 
within the areas described in subsection (a)(1) of 
this section. In implementing this section, the 
Secretary shall evaluate the natural hazards to 
which any permanent replacement housing is 
exposed and shall take appropriate action to 
mitigate such hazards. 

(c) Eligibility 

Notwithstanding any other provision of this 
subchapter, assistance allocated under this sec-
tion shall be available to units of general local 
government and their agencies and to local non-
profit organizations, agencies, and corporations 
for the construction or rehabilitation of housing 
for agricultural employees and their families. 

(d) Waiver of rural area requirements 

The Secretary may waive the application of 
the provisions of section 1490 of this title with 
respect to assistance under this section, as the 
Secretary considers appropriate. 

(e) Rural Housing Insurance Fund 

The Secretary is authorized to advance from 
the Rural Housing Insurance Fund such sums as 
may be necessary to meet the requirements of 
subsection (a)(1) of this section, subject to lim-
its previously approved in appropriations Acts. 

(July 15, 1949, ch. 338, title V, § 541, as added Pub. 
L. 101–625, title IX, § 934, Nov. 28, 1990, 104 Stat. 
4404; amended Pub. L. 102–550, title VII, § 713, 
Oct. 28, 1992, 106 Stat. 3842.) 

REFERENCES IN TEXT 

The Robert T. Stafford Disaster Relief and Emer-
gency Assistance Act, referred to in subsec. (a)(1), is 
Pub. L. 93–288, May 22, 1974, 88 Stat. 143, as amended, 
which is classified principally to chapter 68 (§ 5121 et 
seq.) of this title. For complete classification of this 
Act to the Code, see Short Title note set out under sec-
tion 5121 of this title and Tables. 

AMENDMENTS 

1992—Subsec. (a)(1). Pub. L. 102–550 substituted 
‘‘amounts made available to the Secretary by an appro-

priations Act for such purpose’’ for ‘‘amounts available 
under this subchapter’’. 

§ 1490r. Rural housing voucher program 

(a) In general 

To such extent or in such amounts as are ap-
proved in appropriation Acts, the Secretary 
shall carry out a rural housing voucher program 
to assist very low-income families and persons 
to reside in rental housing in rural areas. For 
such purposes, the Secretary may provide assist-
ance using a payment standard based on the fair 
market rental rate established by the Secretary 
for the area. The monthly assistance payment 
for any family shall be the amount by which the 
payment standard for the area exceeds 30 per 
centum of the family’s monthly adjusted in-
come, except that such monthly assistance pay-
ment shall not exceed the amount which the 
rent for the dwelling unit (including the amount 
allowed for utilities in the case of a unit with 
separate utility metering) exceeds 10 per centum 
of the family’s monthly gross income. 

(b) Coordination and limitation 

In carrying out the rural housing voucher pro-
gram under this section, the Secretary shall— 

(1) coordinate activities under this section 
with activities assisted under sections 1485 and 
1490m of this title; and 

(2) enter into contracts for assistance for not 
more than 5000 units in any fiscal year. 

(July 15, 1949, ch. 338, title V, § 542, as added Pub. 
L. 102–550, title VII, § 706(2), Oct. 28, 1992, 106 
Stat. 3835.) 

§ 1490s. Enforcement provisions 

(a) Equity skimming 

(1) Criminal penalty 

Whoever, as an owner, agent, employee, or 
manager, or is otherwise in custody, control, 
or possession of property that is security for a 
loan made or guaranteed under this sub-
chapter, willfully uses, or authorizes the use, 
of any part of the rents, assets, proceeds, in-
come, or other funds derived from such prop-
erty, for any purpose other than to meet ac-
tual, reasonable, and necessary expenses of the 
property, or for any other purpose not author-
ized by this subchapter or the regulations 
adopted pursuant to this subchapter, shall be 
fined under title 18 or imprisoned not more 
than 5 years, or both. 

(2) Civil sanctions 

An entity or individual who as an owner, op-
erator, employee, or manager, or who acts as 
an agent for a property that is security for a 
loan made or guaranteed under this sub-
chapter where any part of the rents, assets, 
proceeds, income, or other funds derived from 
such property are used for any purpose other 
than to meet actual, reasonable, and nec-
essary expenses of the property, or for any 
other purpose not authorized by this sub-
chapter or the regulations adopted pursuant to 
this subchapter, shall be subject to a fine of 
not more than $25,000 per violation. The sanc-
tions provided in this paragraph may be im-
posed in addition to any other civil sanctions 
or civil monetary penalties authorized by law. 
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