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shall allow the Corporation access to the information 
subpoenaed taking into consideration the necessity of 
preserving the privacy of proprietary information.’’ 

§§ 1506a, 1506b. Omitted 

CODIFICATION 

Section 1506a, act July 30, 1947, ch. 356, title II, § 202, 
61 Stat. 550, which related to authority of Federal Crop 
Insurance Corporation to make expenditures, was from 
the Department of Agriculture Appropriation Act, 1948, 
and was not repeated in subsequent appropriation acts. 

Section 1506b, acts June 29, 1954, ch. 409, title II, § 201, 
68 Stat. 317; May 23, 1955, ch. 43, title II, § 201, 69 Stat. 
60; June 4, 1956, ch. 355, title II, § 201, 70 Stat. 238, which 
provided that crop inspection costs and loss adjust-
ments could be considered as nonadministrative or non-
operating expenses, was from the Department of Agri-
culture and Farm Credit Administration Appropriation 
Acts for fiscal years 1955–57, and was not repeated in 
subsequent appropriation acts. 

§ 1507. Personnel of Corporation 

(a) Appointment; civil service exemption; com-
pensation 

The Secretary shall appoint such officers and 
employees as may be necessary for the trans-
action of the business of the Corporation pursu-
ant to civil-service laws and regulations, fix 
their compensation in accordance with the pro-
visions of chapter 51 and subchapter III of chap-
ter 53 of title 5, define their authority and du-
ties, and delegate to them such of the powers 
vested in the Corporation as the Secretary may 
determine appropriate. However, personnel paid 
by the hour, day, or month when actually em-
ployed may be appointed without regard to 
civil-service laws and regulations. 

(b) Application of employees’ compensation law 

Insofar as applicable, the benefits of sub-
chapter I of chapter 81 of title 5, shall extend to 
persons given employment under the provisions 
of this subchapter, including the employees of 
the committees and associations referred to in 
subsection (c) of this section and the members of 
such committees. 

(c) Use of associations of producers and private 
insurance companies; payment of adminis-
trative and program expenses; sale of crop 
insurance through private agents and bro-
kers: renewals, exclusion of compensation 
from premium rates, indemnification for er-
rors or omissions of Commission or its con-
tractors 

In the administration of this subchapter, the 
Board shall, to the maximum extent possible, (1) 
establish or use committees or associations of 
producers and make payments to them to cover 
the administrative and program expenses, as de-
termined by the Board, incurred by them in co-
operating in carrying out this subchapter, (2) 
contract with private insurance companies, pri-
vate rating bureaus, and other organizations as 
appropriate for actuarial services, services relat-
ing to loss adjustment and rating plans of insur-
ance, and other services to avoid duplication by 
the Federal Government of services that are or 
may readily be available in the private sector 
and to enable the Corporation to concentrate on 
regulating the provision of insurance under this 
subchapter and evaluating new products and 

materials submitted under section 1508(h) or 1523 
of this title, and reimburse such companies for 
the administrative and program expenses, as de-
termined by the Board, incurred by them, under 
terms and provisions and rates of compensation 
consistent with those generally prevailing in the 
insurance industry, and (3) encourage the sale of 
Federal crop insurance through licensed private 
insurance agents and brokers and give the in-
sured the right to renew such insurance for suc-
cessive terms through such agents and brokers, 
in which case the agent or broker shall be rea-
sonably compensated from premiums paid by 
the insured for such sales and renewals recogniz-
ing the function of the agent or broker to pro-
vide continuing services while the insurance is 
in effect: Provided, That such compensation 
shall not be included in computations establish-
ing premium rates. The Board shall provide such 
agents and brokers with indemnification, in-
cluding costs and reasonable attorney fees, from 
the Corporation for errors or omissions on the 
part of the Corporation or its contractors for 
which the agent or broker is sued or held liable, 
except to the extent the agent or broker has 
caused the error or omission. Nothing in this 
subsection shall permit the Corporation to con-
tract with other persons to carry out the respon-
sibility of the Corporation to review and ap-
prove policies, rates, and other materials sub-
mitted under section 1508(h) of this title. 

(d) Allotment of funds to Federal and State agen-
cies 

The Secretary may allot to bureaus and of-
fices of the Department or transfer to such other 
agencies of the State and Federal Governments 
that the Secretary requests to assist in carrying 
out this subchapter any funds made available 
pursuant to the provisions of section 1516 of this 
title. 

(e) Utilization of producer cooperative associa-
tions 

In carrying out the provisions of this sub-
chapter the Board may, in its discretion, utilize 
producer-owned and producer-controlled cooper-
ative associations. 

(f) Use of resources, data, boards, and commit-
tees of Federal agencies 

The Board should use, to the maximum extent 
possible, the resources, data, boards, and the 
committees of (1) the Soil Conservation Service, 
in assisting the Board in the classification of 
land as to risk and production capability and in 
the development of acceptable conservation 
practices; (2) the Forest Service, in assisting the 
Board in the development of a timber insurance 
plan; (3) the Agricultural Stabilization and Con-
servation Service, in assisting the Board in the 
determination of individual producer yields and 
in serving as a local contact point for farmers 
where the Board deems necessary; and (4) other 
Federal agencies in any way the Board deems 
necessary in carrying out this subchapter. 

(g) Specialty Crops Coordinator 

(1) The Corporation shall establish a manage-
ment-level position to be known as the Spe-
cialty Crops Coordinator. 

(2) The Specialty Crops Coordinator shall have 
primary responsibility for addressing the needs 
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