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1 So in original. No section 7232 has been enacted. 

1962, 76 Stat. 514, related to sale of degaussing equip-
ment. 

§ 7231. Accounting for expenditures for obtaining 
information 

When the Secretary of the Navy decides that 
an expenditure by the Department of the Navy 
from an appropriation for obtaining information 
from anywhere in the world may be made public, 
the expenditure shall be accounted for specifi-
cally. When the Secretary decides that an ex-
penditure should not be made public, the Sec-
retary shall make a certificate on the amount of 
the expenditure. The certificate is a sufficient 
voucher for the amount stated to have been 
spent. 

(Added Pub. L. 97–258, § 2(b)(11)(B), Sept. 13, 1982, 
96 Stat. 1057.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

7231 ......... 31:108. Aug. 29, 1916, ch. 417 (2d 
proviso under heading 
‘‘Pay, Miscellaneous’’), 
39 Stat. 557. 

The words ‘‘anywhere in the world’’ are substituted 
for ‘‘abroad and at home’’, and the words ‘‘decides that 
an expenditure should not be made public’’ are sub-
stituted for ‘‘may think it advisable not to specify’’, for 
clarity and consistency. 

§ 7233.1 Auxiliary vessels: extended lease author-
ity 

(a) AUTHORIZED CONTRACTS.—Subject to sub-
section (b), the Secretary of the Navy may enter 
into contracts with private United States ship-
yards for the construction of new surface vessels 
to be acquired on a long-term lease basis by the 
United States from the shipyard or other private 
person for any of the following: 

(1) The combat logistics force of the Navy. 
(2) The strategic sealift force of the Navy. 
(3) Other auxiliary support vessels for the 

Department of Defense. 

(b) CONTRACTS REQUIRED TO BE AUTHORIZED BY 
LAW.—A contract may be entered into under 
subsection (a) with respect to a specific vessel 
only if the Secretary is specifically authorized 
by law to enter into such a contract with re-
spect to that vessel. As part of a request to Con-
gress for enactment of any such authorization 
by law, the Secretary of the Navy shall provide 
to Congress the Secretary’s findings under sub-
section (g). 

(c) TERM OF CONTRACT.—In this section, the 
term ‘‘long-term lease’’ means a lease, bareboat 
charter, or conditional sale agreement with re-
spect to a vessel the term of which (including 
any option period) is for a period of 20 years or 
more. 

(d) OPTION TO BUY.—A contract entered into 
under subsection (a) may include options for the 
United States to purchase one or more of the 
vessels covered by the contract at any time dur-
ing, or at the end of, the contract period (includ-
ing any option period) upon payment of an 
amount equal to the lesser of (1) the un-

amortized portion of the cost of the vessel plus 
amounts incurred in connection with the termi-
nation of the financing arrangements associated 
with the vessel, or (2) the fair market value of 
the vessel. 

(e) DOMESTIC CONSTRUCTION.—The Secretary 
shall require in any contract entered into under 
this section that each vessel to which the con-
tract applies— 

(1) shall have been constructed in a shipyard 
within the United States; and 

(2) upon delivery, shall be documented under 
the laws of the United States. 

(f) VESSEL OPERATION.—(1) The Secretary may 
operate a vessel held by the Secretary under a 
long-term lease under this section through a 
contract with a United States corporation with 
experience in the operation of vessels for the 
United States. Any such contract shall be for a 
term as determined by the Secretary. 

(2) The Secretary may provide a crew for any 
such vessel using civil service mariners only 
after an evaluation taking into account— 

(A) the fully burdened cost of a civil service 
crew over the expected useful life of the vessel; 

(B) the effect on the private sector man-
power pool; and 

(C) the operational requirements of the De-
partment of the Navy. 

(g) CONTINGENT WAIVER OF OTHER PROVISIONS 
OF LAW.—(1) The Secretary may waive the appli-
cability of subsections (e)(2) and (f) of section 
2401 of this title to a contract authorized by law 
as provided in subsection (b) if the Secretary 
makes the following findings with respect to 
that contract: 

(A) The need for the vessels or services to be 
provided under the contract is expected to re-
main substantially unchanged during the con-
templated contract or option period. 

(B) There is a reasonable expectation that 
throughout the contemplated contract or op-
tion period the Secretary of the Navy (or, if 
the contract is for services to be provided to, 
and funded by, another military department, 
the Secretary of that military department) 
will request funding for the contract at the 
level required to avoid contract cancellation. 

(C) The timeliness of consideration of the 
contract by Congress is such that such a waiv-
er is in the interest of the United States. 

(2) The Secretary shall submit a notice of any 
waiver under paragraph (1) to the Committee on 
Armed Services of the Senate and the Commit-
tee on Armed Services of the House of Rep-
resentatives. 

(h) SOURCE OF FUNDS FOR TERMINATION LIABIL-
ITY.—If a contract entered into under this sec-
tion is terminated, the costs of such termi-
nation may be paid from— 

(1) amounts originally made available for 
performance of the contract; 

(2) amounts currently available for oper-
ation and maintenance of the type of vessels 
or services concerned and not otherwise obli-
gated; or 

(3) funds appropriated for those costs. 

(Added Pub. L. 106–65, div. A, title X, § 1014(a)(1), 
Oct. 5, 1999, 113 Stat. 741.) 
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