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Functions of National Housing Agency with respect 
to non-farm-housing projects and other properties re-
maining under its jurisdiction pursuant to section 
2(a)(3) of act Aug. 14, 1946, transferred to Public Hous-
ing Commissioner by Reorg. Plan No. 3 of 1947, § 4(b), 
eff. July 27, 1947, 12 F.R. 4983, 61 Stat. 955, set out in the 
Appendix to Title 5. 

Federal Housing Administration to be administered 
by Federal Loan Administrator within Federal Loan 
Agency, see Reorg. Plan No. I of 1939, § 402, eff. July 1, 
1939, 4 F.R. 2730, 53 Stat. 1429 set out in the Appendix 
to Title 5. 

EXECUTIVE ORDER NO. 7058 

Ex. Ord. No. 7058, May 29, 1935, authorized Federal 
Housing Administrator to adopt a seal for Federal 
Housing Administration, provided that copies of any 
books, records, papers, documents, agreements, orders, 
rules, or regulations of Administration were admissible 
in evidence equally with originals thereof, and empow-
ered Administrator or his designee to certify or exem-
plify copies of any books, records, papers, or documents 
of Administration. 

EXECUTIVE ORDER NO. 7280 

Ex. Ord. No. 7280, Jan. 28, 1936, was issued as evidence 
of creation of Federal Housing Administration and 
validated and confirmed creation thereof. 

§ 1702a. Repealed. June 28, 1955, ch. 189, 
§ 12(c)(14), 69 Stat. 182 

Section, act June 27, 1934, ch. 847, title II, § 228, as 
added Aug. 2, 1954, ch. 649, title I, § 126, 68 Stat. 809, au-
thorized Commissioner to establish one position in 
GS–18, four in GS–17, and eight in GS–16 in Federal 
Housing Administration. 

§ 1703. Insurance of financial institutions 

(a) Authority to insure financial institutions 

The Secretary is authorized and empowered 
upon such terms and conditions as he may pre-
scribe, to insure banks, trust companies, per-
sonal finance companies, mortgage companies, 
building and loan associations, installment lend-
ing companies and other such financial institu-
tions, which the Secretary finds to be qualified 
by experience or facilities and approves as eligi-
ble for credit insurance, against losses which 
they may sustain as a result of loans and ad-
vances of credit, and purchases of obligations 
representing loans and advances of credit, made 
by them for the purpose of (i) financing alter-
ations, repairs, and improvements upon or in 
connection with existing structures or manufac-
tured homes, and the building of new structures, 
upon urban, suburban, or rural real property (in-
cluding the restoration, rehabilitation, rebuild-
ing, and replacement of such improvements 
which have been damaged or destroyed by earth-
quake, conflagration, tornado, hurricane, cy-
clone, flood, or other catastrophe), by the own-
ers thereof or by lessees of such real property 
under a lease expiring not less than six months 
after the maturity of the loan or advance of 
credit; and for the purpose of (ii) financing the 
purchase of a manufactured home to be used by 
the owner as his principal residence or financing 
the purchase of a lot on which to place such 
home and paying expenses reasonably necessary 
for the appropriate preparation of such lot, in-
cluding the installation of utility connections, 
sanitary facilities, and paving, and the construc-
tion of a suitable pad, or financing only the ac-

quisition of such a lot either with or without 
such preparation by an owner of a manufactured 
home; and for the purpose of financing the pres-
ervation of historic structures, and, as used in 
this section, the term ‘‘historic structures’’ 
means residential structures which are reg-
istered in the National Register of Historic 
Places or which are certified by the Secretary of 
the Interior to conform to National Register cri-
teria; and the term ‘‘preservation’’ means res-
toration or rehabilitation undertaken for such 
purposes as are approved by the Secretary in 
regulations issued by him, after consulting with 
the Secretary of the Interior. Other than in con-
nection with a manufactured home or a lot on 
which to place such a home (or both), in no case 
shall the insurance granted by the Secretary 
under this section to any such financial institu-
tion on loans, advances of credit, and purchases 
made by such financial institution for such pur-
poses exceed 10 per centum of the total amount 
of such loans, advances of credit, and purchases. 
With respect to any loan, advance of credit, or 
purchase, the amount of any claim for loss on 
any such individual loan, advance of credit or 
purchase paid by the Secretary under the provi-
sions of this section to a lending institution 
shall not exceed 90 per centum of such loss. 

After August 2, 1954, (i) the Secretary shall not 
enter into contracts for insurance pursuant to 
this section except with lending institutions 
which are subject to the inspection and super-
vision of a governmental agency required by law 
to make periodic examinations of their books 
and accounts, and which the Secretary finds to 
be qualified by experience or facilities to make 
and service such loans, advances or purchases, 
and with such other lending institutions which 
the Secretary approves as eligible for insurance 
pursuant to this section on the basis of their 
credit and their experience or facilities to make 
and service such loans, advances or purchases; 
(ii) only such items as substantially protect or 
improve the basic livability or utility of prop-
erties shall be eligible for financing under this 
section, and therefore the Secretary shall from 
time to time declare ineligible for financing 
under this section any item, product, alteration, 
repair, improvement, or class thereof which he 
determines would not substantially protect or 
improve the basic livability or utility of such 
properties, and he may also declare ineligible 
for financing under this section any item which 
he determines is especially subject to selling 
abuses; and (iii) the Secretary is authorized and 
directed, by such regulations or procedures as he 
shall deem advisable, to prevent the use of any 
financial assistance under this section (1) with 
respect to new residential structures (other than 
manufactured homes) that have not been com-
pleted and occupied for at least six months, or 
(2) which would, through multiple loans, result 
in an outstanding aggregate loan balance with 
respect to the same structure exceeding the dol-
lar amount limitation prescribed in this sub-
section for the type of loan involved: Provided, 
That this clause (iii) may in the discretion of 
the Secretary be waived with respect to the pe-
riod of occupancy or completion of any such new 
residential structures. The Secretary is hereby 
authorized and directed, with respect to manu-
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