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VI of Pub. L. 97-35, Aug. 13, 1981, 95 Stat. 499, as amend-
ed, which is classified generally to subchapter II (§9831
et seq.) of chapter 105 of Title 42, The Public Health and
Welfare. For complete classification of this Act to the
Code, see Short Title note set out under section 9801 of
Title 42 and Tables.

PRIOR PROVISIONS

A prior section 6322, Pub. L. 89-10, title I, §1120A, as
added Pub. L. 103-382, title I, §101, Oct. 20, 1994, 108 Stat.
3559; amended Pub. L. 104-134, title I, §101(b) [title II,
§2754], Apr. 26, 1996, 110 Stat. 1321-77, 1321-150; renum-
bered title I, Pub. L. 104-140, §1(a), May 2, 1996, 110 Stat.
1327, related to fiscal requirements, prior to the general
amendment of this subchapter by Pub. L. 107-110. See
section 6321 of this title.

A prior section 6323, Pub. L. 89-10, title I, §1120B, as
added Pub. L. 103-382, title I, §101, Oct. 20, 1994, 108 Stat.
35660, related to coordination requirements, prior to its
omission in the general amendment of this subchapter
by Pub. L. 107-110.

SUBPART 2—ALLOCATIONS

§6331. Grants for the outlying areas and the Sec-
retary of the Interior

(a) Reservation of funds

From the amount appropriated for payments
to States for any fiscal year under section?
6302(a) and 6337(f) of this title, the Secretary
shall reserve a total of 1 percent to provide as-
sistance to—

(1) the outlying areas in the amount deter-
mined in accordance with subsection (b) of
this section; and

(2) the Secretary of the Interior in the
amount necessary to make payments pursuant
to subsection (d) of this section.

(b) Assistance to outlying areas

(1) Funds reserved

From the amount made available for any fis-
cal year under subsection (a) of this section,
the Secretary shall award grants to local edu-
cational agencies in the outlying areas.

(2) Competitive grants

Until each appropriate outlying area enters
into an agreement for extension of United
States educational assistance under the Com-
pact of Free Association after January 8, 2002,
the Secretary shall carry out the competition
described in paragraph (3), except that the
amount reserved to carry out such competi-
tion shall not exceed $5,000,000.

(3) Limitation for competitive grants
(A) Competitive grants
The Secretary shall use funds described in
paragraph (2) to award grants to the out-
lying areas and freely associated States to
carry out the purposes of this part.
(B) Award basis

The Secretary shall award grants under
subparagraph (A) on a competitive basis,
taking into consideration the recommenda-
tions of the Pacific Region Educational Lab-
oratory in Honolulu, Hawaii.

(C) Uses

Except as provided in subparagraph (D),
grant funds awarded under this paragraph
may be used only—
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(i) for programs described in this chap-
ter, including teacher training, curriculum
development, instructional materials, or
general school improvement and reform;
and

(ii) to provide direct educational services
that assist all students with meeting chal-
lenging State academic content standards.

(D) Administrative costs

The Secretary may provide not more than
5 percent of the amount reserved for grants
under this paragraph to pay the administra-
tive costs of the Pacific Region Educational
Laboratory under subparagraph (B).
(4) Special rule

The provisions of Public Law 95-134, permit-
ting the consolidation of grants by the out-
lying areas, shall not apply to funds provided
to the freely associated States under this sec-
tion.

(c) Definitions
For the purpose of subsections (a) and (b) of
this section—

(1) the term ‘‘freely associated states”
means the Republic of the Marshall Islands,
the Federated States of Micronesia, and the
Republic of Palau; and

(2) the term ‘‘outlying area’” means the
United States Virgin Islands, Guam, American
Samoa, and the Commonwealth of the North-
ern Mariana Islands.

(d) Allotment to the Secretary of the Interior
(1) In general

The amount allotted for payments to the
Secretary of the Interior under subsection
(a)(2) of this section for any fiscal year shall
be, as determined pursuant to criteria estab-
lished by the Secretary, the amount necessary
to meet the special educational needs of—

(A) Indian children on reservations served
by elementary schools and secondary
schools for Indian children operated or sup-
ported by the Department of the Interior;
and

(B) out-of-State Indian children in elemen-
tary schools and secondary schools in local
educational agencies under special contracts
with the Department of the Interior.

(2) Payments

From the amount allotted for payments to
the Secretary of the Interior under subsection
(a)(2) of this section, the Secretary of the Inte-
rior shall make payments to local educational
agencies, on such terms as the Secretary de-
termines will best carry out the purposes of
this part, with respect to out-of-State Indian
children described in paragraph (1). The
amount of such payment may not exceed, for
each such child, the greater of—

(A) 40 percent of the average per-pupil ex-
penditure in the State in which the agency
is located; or

(B) 48 percent of such expenditure in the
United States.

(Pub. L. 89-10, title I, §1121, as added Pub. L.
107-110, title I, §101, Jan. 8, 2002, 115 Stat. 1513.)
REFERENCES IN TEXT

Public Law 95-134, referred to in subsec. (b)(4), is Pub.
L. 95-134, Oct. 15, 1977, 91 Stat. 1159, as amended. Provi-
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sions relating to consolidation of grants are contained
in section 501 of Pub. L. 95-134 which is classified to
section 1469a of Title 48, Territories and Insular Posses-
sions.

PRIOR PROVISIONS

A prior section 6331, Pub. L. 89-10, title I, §1121, as
added Pub. L. 103-382, title I, §101, Oct. 20, 1994, 108 Stat.
3561, related to grants for outlying areas and the Sec-
retary of the Interior, prior to the general amendment
of this subchapter by Pub. L. 107-110.

§6332. Allocations to States
(a) Allocation formula

Of the amount appropriated under section
6302(a) of this title to carry out this part for
each of fiscal years 2002-2007 (referred to in this
subsection as the current fiscal year)—

(1) an amount equal to the amount made
available to carry out section 6333 of this title
for fiscal year 2001 shall be allocated in ac-
cordance with section 6333 of this title;

(2) an amount equal to the amount made
available to carry out section 6334 of this title
for fiscal year 2001 shall be allocated in ac-
cordance with section 6334 of this title; and

(3) an amount equal to 100 percent of the
amount, if any, by which the amount made
available to carry out sections 6333, 6334, and
6335 of this title for the current fiscal year for
which the determination is made exceeds the
amount available to carry out sections 6333
and 6334 of this title for fiscal year 2001 shall
be allocated in accordance with section 6335 of
this title.

(b) Adjustments where necessitated by appro-
priations

(1) In general

If the sums available under this subpart for
any fiscal year are insufficient to pay the full
amounts that all local educational agencies in
States are eligible to receive under sections
6333, 6334, and 6335 of this title for such year,
the Secretary shall ratably reduce the alloca-
tions to such local educational agencies, sub-
ject to subsections (c¢) and (d) of this section.
(2) Additional funds

If additional funds become available for
making payments under sections 6333, 6334,
and 6335 of this title for such fiscal year, allo-
cations that were reduced under paragraph (1)
shall be increased on the same basis as they
were reduced.

(c) Hold-harmless amounts
(1) Amounts for sections 6333, 6334, and 6335

For each fiscal year, the amount made avail-
able to each local educational agency under
each of sections 6333, 6334, and 6335 of this title
shall be—

(A) not less than 95 percent of the amount
made available for the preceding fiscal year
if the number of children counted for grants
under section 6333 of this title is not less
than 30 percent of the total number of chil-
dren aged 5 to 17 years, inclusive, in the
local educational agency;

(B) not less than 90 percent of the amount
made available for the preceding fiscal year
if the percentage described in subparagraph
(A) is between 15 percent and 30 percent; and
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(C) not less than 85 percent of the amount
made available for the preceding fiscal year
if the percentage described in subparagraph
(A) is below 15 percent.

(2) Payments

If sufficient funds are appropriated, the
amounts described in paragraph (1) shall be
paid to all local educational agencies that re-
ceived grants under section 6334 of this title
for the preceding fiscal year, regardless of
whether the local educational agency meets
the minimum eligibility criteria for that fis-
cal year described in section 6334(a)(1)(A) of
this title except that a local educational agen-
cy that does not meet such minimum eligi-
bility criteria for 4 consecutive years shall no
longer be eligible to receive a hold harmless
amount referred to in paragraph (1).

(3) Applicability

Notwithstanding any other provision of law,
the Secretary shall not take into consider-
ation the hold-harmless provisions of this sub-
section for any fiscal year for purposes of cal-
culating State or local allocations for the fis-
cal year under any program administered by
the Secretary other than a program author-
ized under this part.

(4) Population data

For any fiscal year for which the Secretary
calculates grants on the basis of population
data for counties, the Secretary shall apply
the hold-harmless percentages in paragraphs
(1) and (2) to counties and, if the Secretary’s
allocation for a county is not sufficient to
meet the hold-harmless requirements of this
subsection for every local educational agency
within that county, the State educational
agency shall reallocate funds proportionately
from all other local educational agencies in
the State that are receiving funds in excess of
the hold-harmless amounts specified in this
subsection.

(d) Ratable reductions
(1) In general

If the sums made available under this sub-
part for any fiscal year are insufficient to pay
the full amounts that local educational agen-
cies in all States are eligible to receive under
subsection (c) of this section for such year, the
Secretary shall ratably reduce such amounts
for such year.

(2) Additional funds

If additional funds become available for
making payments under subsection (c¢) of this
section for such fiscal year, amounts that were
reduced under paragraph (1) shall be increased
on the same basis as such amounts were re-
duced.

(e) Definition

For the purpose of this section and sections
6333, 6334, 6335, and 6337 of this title, the term
‘“State’” means each of the 50 States, the Dis-
trict of Columbia, and the Commonwealth of
Puerto Rico.

(Pub. L. 89-10, title I, §1122, as added Pub. L.
107-110, title I, §101, Jan. 8, 2002, 115 Stat. 1515.)



		Superintendent of Documents
	2015-12-07T14:24:51-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




