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recording, adjusting, and liquidating obligations 
properly chargeable to that account. 

(b)(1) Subject to the provisions of paragraph 
(2), after the closing of an account under section 
1552(a) or 1555 of this title, obligations and ad-
justments to obligations that would have been 
properly chargeable to that account, both as to 
purpose and in amount, before closing and that 
are not otherwise chargeable to any current ap-
propriation account of the agency may be 
charged to any current appropriation account of 
the agency available for the same purpose. 

(2) The total amount of charges to an account 
under paragraph (1) may not exceed an amount 
equal to 1 percent of the total appropriations for 
that account. 

(c)(1) In the case of a fixed appropriation ac-
count with respect to which the period of avail-
ability for obligation has ended, if an obligation 
of funds from that account to provide funds for 
a program, project, or activity to cover amounts 
required for contract changes would cause the 
total amount of obligations from that appro-
priation during a fiscal year for contract 
changes for that program, project, or activity to 
exceed $4,000,000, the obligation may only be 
made if the obligation is approved by the head of 
the agency (or an officer of the agency within 
the Office of the head of the agency to whom the 
head of the agency has delegated the authority 
to approve such an obligation). 

(2) In the case of a fixed appropriation account 
with respect to which the period of availability 
for obligation has ended, if an obligation of 
funds from that account to provide funds for a 
program, project, or activity to cover amounts 
required for contract changes would cause the 
total amount obligated from that appropriation 
during a fiscal year for that program, project, or 
activity to exceed $25,000,000, the obligation may 
not be made until— 

(A) the head of the agency submits to the ap-
propriate authorizing committees of Congress 
and the Committees on Appropriations of the 
Senate and the House of Representatives a no-
tice in writing of the intent to obligate such 
funds, together with a description of the legal 
basis for the proposed obligation and the pol-
icy reasons for the proposed obligation; and 

(B) a period of 30 days has elapsed after the 
notice is submitted. 

(3) In this subsection, the term ‘‘contract 
change’’ means a change to a contract under 
which the contractor is required to perform ad-
ditional work. Such term does not include ad-
justments to pay claims or increases under an 
escalation clause. 

(d)(1) Obligations under this section may be 
paid without prior action of the Comptroller 
General. 

(2) This subchapter does not— 

(A) relieve the Comptroller General of the 
duty to make decisions requested under law; 
or 

(B) affect the authority of the Comptroller 
General to settle claims and accounts. 

(Pub. L. 97–258, Sept. 13, 1982, 96 Stat. 936; Pub. 
L. 101–510, div. A, title XIV, § 1405(a)(1), Nov. 5, 
1990, 104 Stat. 1676.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

1553(a) ..... 31:702(1st sentence). July 25, 1956, ch. 727, § 2, 70 
Stat. 648. 

1553(b) ..... 31:702(last sen-
tence). 

In subsection (a), the word ‘‘separately’’ is sub-

stituted for ‘‘as one fund’’ for clarity. The words ‘‘re-

mains available until expended’’ are substituted for 

‘‘shall be available without fiscal year limitation’’ for 

consistency in the revised title. 
In subsection (b), the words ‘‘Comptroller General’’ 

are substituted for ‘‘Comptroller General of the United 

States’’ and ‘‘General Accounting Office’’ for consist-

ency. The words ‘‘affect the authority’’ are substituted 

for ‘‘abridge the existing authority’’ to eliminate un-

necessary words. The words ‘‘settle claims and ac-

counts’’ are substituted for ‘‘settle and adjust claims, 

demands, and accounts’’ for consistency with chapter 

35 of the revised title. 

AMENDMENTS 

1990—Pub. L. 101–510 amended text generally. Prior to 

amendment, text read as follows: 
‘‘(a) Each appropriation account established under 

section 1552 of this title is accounted for separately and 

remains available until expended to pay obligations 

chargeable against any appropriation from which the 

account is derived. 
‘‘(b) Under regulations prescribed by the Comptroller 

General, obligations under subsection (a) of this sec-

tion may be paid without prior action of the Comptrol-

ler General. However, this subchapter does not— 
‘‘(1) relieve the Comptroller General of the duty to 

make decisions requested under law; or 
‘‘(2) affect the authority of the Comptroller General 

to settle claims and accounts.’’ 

EFFECTIVE DATE OF 1990 AMENDMENT 

Amendment by Pub. L. 101–510 applicable to any ap-

propriation account the obligated balance of which, on 

Nov. 5, 1990, has not been transferred under section 

1552(a)(1) of this title, as in effect Nov. 4, 1990, with 

transitional provisions, see section 1405(b) of Pub. L. 

101–510, set out as a note under section 1551 of this title. 

§ 1554. Audit, control, and reporting 

(a) Any audit requirement, limitation on obli-
gations, or reporting requirement that is appli-
cable to an appropriation account shall remain 
applicable to that account after the end of the 
period of availability for obligation of that ac-
count. 

(b)(1) After the close of each fiscal year, the 
head of each agency shall submit to the Presi-
dent and the Secretary of the Treasury a report 
regarding the unliquidated obligations, unobli-
gated balances, canceled balances, and adjust-
ments made to appropriation accounts of that 
agency during the completed fiscal year. The re-
port shall be submitted no later than 15 days 
after the date on which the President’s budget 
for the next fiscal year is submitted to Congress 
under section 1105 of this title. 

(2) Each report required by this subsection 
shall— 

(A) provide a description, with reference to 
the fiscal year of appropriations, of the 
amount in each account, its source, and an 
itemization of the appropriations accounts; 

(B) describe all current and expired appro-
priations accounts; 

(C) describe any payments made under sec-
tion 1553 of this title; 
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(D) describe any adjustment of obligations 
during that fiscal year pursuant to section 
1553 of this title; 

(E) contain a certification by the head of the 
agency that the obligated balances in each ap-
propriation account of the agency reflect prop-
er existing obligations and that expenditures 
from the account since the preceding review 
were supported by a proper obligation of funds 
and otherwise were proper; 

(F) describe all balances canceled under sec-
tions 1552 and 1555 of this title. 

(3) The head of each Federal agency shall pro-
vide a copy of each such report to the Speaker 
of the House of Representatives and the Com-
mittee on Appropriations, the Committee on 
Governmental Affairs, and other appropriate 
oversight and authorizing committees of the 
Senate. 

(c) The head of each agency shall establish in-
ternal controls to assure that an adequate re-
view of obligated balances is performed to sup-
port the certification required by section 1108(c) 
of this title. 

(Pub. L. 97–258, Sept. 13, 1982, 96 Stat. 936; Pub. 
L. 101–510, div. A, title XIV, § 1405(a)(1), Nov. 5, 
1990, 104 Stat. 1677; Pub. L. 102–190, div. A, title 
X, § 1004(b), Dec. 5, 1991, 105 Stat. 1457.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

1554(a) ..... 31:703(a)(1st, 2d sen-
tences, last sen-
tence proviso). 

July 25, 1956, ch. 727, § 3(a), 70 
Stat. 649; Reorg. Plan No. 2 
of 1970, eff. July 1, 1970, 
§ 102(a), 84 Stat. 2085; Apr. 
21, 1976, Pub. L. 94–273, § 8(1), 
90 Stat. 378. 

1554(b) ..... 31:703(a)(3d sen-
tence, last sen-
tence less pro-
viso). 

In subsection (a), the words ‘‘head of the agency’’ are 

substituted for ‘‘agency concerned’’ for consistency. 

The word ‘‘President’’ is substituted for ‘‘Director of 

the Office of Management and Budget’’ because sec-

tions 101 and 102(a) of Reorganization Plan No. 2 of 1970 

(eff. July 1, 1970, 84 Stat. 2085) designated the Bureau of 

the Budget as the Office of Management and Budget 

and transferred all functions of the Bureau to the 

President. 
In subsection (b), the words ‘‘withdrawal or restora-

tion’’ are substituted for ‘‘transactions’’ the first time 

it appears. 

AMENDMENTS 

1991—Subsecs. (c), (d). Pub. L. 102–190 redesignated 

subsec. (d) as (c) and struck out former subsec. (c) 

which read as follows: 
‘‘(1) The Director of the Congressional Budget Office 

shall estimate each year the effect on the Federal defi-

cit of payments and adjustments made with respect to 

sections 1552 and 1553 of this title. Such estimate shall 

be made separately for accounts of each agency. 
‘‘(2) The Director shall include in the annual report of 

the Director to the Committees on the Budget of the 

Senate and House of Representatives under paragraph 

(1) of section 202(f) of the Congressional Budget Act of 

1974 a statement of the estimates made pursuant to 

paragraph (1) of this subsection during the preceding 

year (including any revisions to estimates contained in 

earlier reports under such paragraph). The Director 

shall include in any report under paragraph (2) of that 

section any revisions to such estimates made since the 

most recent report under paragraph (1) of such sec-

tion.’’ 

1990—Pub. L. 101–510 substituted ‘‘Audit, control, and 

reporting’’ for ‘‘Review of appropriation accounts’’ in 

section catchline and amended text generally, sub-

stituting subsecs. (a) to (d) for former subsecs. (a) and 

(b) which required the head of each agency to annually 

review each appropriation account established by the 

agency under section 1552 of this title. 

CHANGE OF NAME 

Committee on Governmental Affairs of Senate 

changed to Committee on Homeland Security and Gov-

ernmental Affairs of Senate, effective Jan. 4, 2005, by 

Senate Resolution No. 445, One Hundred Eighth Con-

gress, Oct. 9, 2004. 

EFFECTIVE DATE OF 1990 AMENDMENT 

Amendment by Pub. L. 101–510 applicable to any ap-

propriation account the obligated balance of which, on 

Nov. 5, 1990, has not been transferred under section 

1552(a)(1) of this title, as in effect Nov. 4, 1990, with 

transitional provisions, see section 1405(b) of Pub. L. 

101–510, set out as a note under section 1551 of this title. 

REPORTING REQUIREMENT REGARDING EFFECT OF CER-

TAIN PAYMENTS AND ADJUSTMENTS ON FEDERAL DEF-

ICIT 

Pub. L. 102–190, div. A, title X, § 1004(a), Dec. 5, 1991, 

105 Stat. 1457, provided that: ‘‘At the same time that 

the President submits to Congress the budget for each 

of fiscal years 1993, 1994, 1995, and 1996 under section 

1105 of title 31, United States Code, the Director of the 

Office of Management and Budget shall submit to Con-

gress a report regarding the effect on the Federal defi-

cit of payments and adjustments made with respect to 

sections 1552 and 1553 of such title for the fiscal year in 

which such budget is submitted, the fiscal year preced-

ing that fiscal year, and the fiscal year covered by that 

budget. The report shall include separate estimates for 

the accounts of each agency.’’ 

§ 1555. Closing of appropriation accounts avail-
able for indefinite periods 

An appropriation account available for obliga-
tion for an indefinite period shall be closed, and 
any remaining balance (whether obligated or un-
obligated) in that account shall be canceled and 
thereafter shall not be available for obligation 
or expenditure for any purpose, if— 

(1) the head of the agency concerned or the 
President determines that the purposes for 
which the appropriation was made have been 
carried out; and 

(2) no disbursement has been made against 
the appropriation for two consecutive fiscal 
years. 

(Pub. L. 97–258, Sept. 13, 1982, 96 Stat. 937; Pub. 
L. 101–510, div. A, title XIV, § 1405(a)(1), Nov. 5, 
1990, 104 Stat. 1678.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

1555(a) ..... 31:706(less proviso). July 25, 1956, ch. 727, § 6, 70 
Stat. 649. 

1555(b) ..... 31:706(proviso). 

In subsection (a), the words ‘‘indefinite period’’ are 

substituted for ‘‘not limited to a definite period of 

time’’ for consistency in the revised title. The words 

‘‘consecutive fiscal years’’ are substituted for ‘‘full con-

secutive fiscal years’’ to eliminate an unnecessary 

word. 

In subsection (b), the words ‘‘or were heretofore with-

drawn from the appropriation account by administra-

tive action’’ are omitted as executed. 
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