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spouse, child, grandchild, parent, brother, sister,
uncle, aunt, nephew, niece, brother-in-law, or
sister-in-law of the insured. Insofar as applica-
ble, the definitions contained in section 3 of the
World War Veterans’ Act, 1924, in effect on De-
cember 31, 1958, shall apply to this section.

(Pub. L. 85-857, Sept. 2, 1958, 72 Stat. 1161, §753;
Pub. L. 96-128, title III, §304, Nov. 28, 1979, 93
Stat. 986; renumbered §1953, Pub. L. 102-83, §5(a),
Aug. 6, 1991, 105 Stat. 406.)

REFERENCES IN TEXT

Section 3 of the World War Veterans’ Act, 1924, re-
ferred to in text, is section 3 of act June 7, 1924, ch. 320,
43 Stat. 607, which was classified to section 424 of
former Title 38, Pensions, Bonuses, and Veterans’ Re-
lief, and which was repealed and the provisions thereof
reenacted as section 101 of this title by Pub. L. 85-857,
Sept. 2, 1958, 72 Stat. 1105.

AMENDMENTS

1991—Pub. L. 102-83 renumbered section 7563 of this
title as this section.
1979—Pub. L. 96-128 substituted ‘‘such person’s’’ for
“his”.
EFFECTIVE DATE OF 1979 AMENDMENT

Amendment by Pub. L. 96-128 effective Nov. 28, 1979,
see section 601(b) of Pub. L. 96-128, set out as a note
under section 1114 of this title.

§ 1954. Forfeiture

No yearly renewable term insurance or United
States Government life insurance shall be pay-
able for death inflicted as a lawful punishment
for crime or military offense, except when in-
flicted by the enemy. In such cases the cash sur-
render value of United States Government life
insurance, if any, on the date of such death shall
be paid to the designated beneficiary if living, or
if there be no designated beneficiary alive at the
death of the insured the said value shall be paid
to the estate of the insured.

(Pub. L. 85-857, Sept. 2, 1958, 72 Stat. 1161, §754;
renumbered §1954, Pub. L. 102-83, §5(a), Aug. 6,
1991, 105 Stat. 406.)

AMENDMENTS

1991—Pub. L. 102-83 renumbered section 754 of this
title as this section.

§1955. United States Government Life Insurance
Fund

(a) All premiums paid on account of United
States Government life insurance shall be depos-
ited and covered into the Treasury to the credit
of the United States Government Life Insurance
Fund and shall be available for the payment of
losses, dividends, refunds, and other benefits
provided for under such insurance, including
such liabilities as shall have been or shall here-
after be reduced to judgment in a district court
of the United States or the United States Dis-
trict Court for the District of Columbia, and for
the reimbursement of administrative costs
under subsection (c). Payments from this fund
shall be made upon and in accordance with
awards by the Secretary.

(b) The Secretary is authorized to set aside
out of the funds so collected such reserve funds
as may be required, under accepted actuarial
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principles, to meet all liabilities under such in-
surance; and the Secretary of the Treasury is
authorized to invest and reinvest the said
United States Government Life Insurance Fund,
or any part thereof, in interest-bearing obliga-
tions of the United States or bonds of the Fed-
eral farm-loan banks and to sell said obligations
of the United States or the bonds of the Federal
farm-loan banks for the purposes of such Fund.

(c)(1) For each fiscal year for which this sub-
section is in effect, the Secretary shall, from the
United States Government Life Insurance Fund,
reimburse the ‘‘General operating expenses’ ac-
count of the Department for the amount of ad-
ministrative costs determined under paragraph
(2) for that fiscal year. Such reimbursement
shall be made from any surplus earnings for that
fiscal year that are available for dividends on
such insurance after claims have been paid and
actuarially determined reserves have been set
aside. However, if the amount of such adminis-
trative costs exceeds the amount of such surplus
earnings, such reimbursement shall be made
only to the extent of such surplus earnings.

(2) The Secretary shall determine the adminis-
trative costs to the Department for a fiscal year
for which this subsection is in effect which, in
the judgment of the Secretary, are properly al-
locable to the provision of United States Gov-
ernment Life Insurance (and to the provision of
any total disability income insurance added to
the provision of such insurance).

(3) This subsection shall be in effect only with
respect to fiscal year 1996.

(Pub. L. 85-857, Sept. 2, 1958, 72 Stat. 1161, §755;
renumbered §1955 and amended Pub. L. 102-83,
§§4(0)1Q), @2)(E), 5(a), Aug. 6, 1991, 105 Stat.
404-406; Pub. L. 104-99, title II, §201(b), Jan. 26,
1996, 110 Stat. 36.)

CODIFICATION

Amendment by Pub. L. 104-99 is based on section
107(3) of H.R. 2099, One Hundred Fourth Congress, as
passed by the House of Representatives on Dec. 7, 1995,
which was enacted into law by Pub. L. 104-99.

AMENDMENTS

1996—Subsec. (a). Pub. L. 10499 inserted ¢, and for
the reimbursement of administrative costs under sub-
section (¢)”’ after ‘‘District of Columbia’.

Subsec. (c). Pub. L. 104-99 added subsec. (c).

1991—Pub. L. 102-83 renumbered section 755 of this
title as this section and substituted ‘‘Secretary’ for
‘“Administrator’ in subsecs. (a) and (b).

§1956. Military and naval insurance appropria-
tion

All sums heretofore or hereafter appropriated
for the military and naval insurance appropria-
tion and all premiums collected for yearly re-
newable term insurance deposited and covered
into the Treasury to the credit of this appropria-
tion shall be made available to the Department.
All premiums that may hereafter be collected
for yearly renewable term insurance shall be de-
posited and covered into the Treasury for the
credit of this appropriation. Such sum is made
available for the payment of the liabilities of
the United States incurred under contracts of
yearly renewable term insurance. Payments
from this appropriation shall be made upon and
in accordance with the awards by the Secretary.
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