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corporation to become a member of the partnership as a limited partner, (2) authorize the inclusion of other limited partners in addition to the
stockholders of the corporation, (3) provide that
the assignee of the partnership interest of a limited partner of the partnership who is also a
stockholder of the corporation may not become
a substituted limited partner unless he also acquires the assignor’s stock of the corporation,
and (4) include provisions requiring that the corporation as a general partner approve the substitution or addition of a member of the partnership.
(g) Liability of corporation as general partner;
treatment of interest of limited partner in
partnership
A corporation which is a limited partner in
the partnership shall not become liable as a general partner by reason of the fact that (1) such
corporation is a holder of shares of voting stock
of the corporation constituting not more than 5
per centum of the total number of outstanding
shares of such stock and exercises any of the
rights (including voting rights) of a holder of
such shares, and/or (2) a person who is an officer
or director of such corporation (or of another
corporation which controls or is subject to the
control of, or is under common control with,
such corporation) is a director of the corporation and performs the duties of that office. The
interest of a limited partner in the partnership
shall not be treated as a stock interest in the
corporation, notwithstanding that such interest
of a limited partner may be proportionate to his
stock interest in the corporation.
(h) Execution of certificate of partnership and
amendments
The certificate of the partnership and any
amendment thereof required by the District of
Columbia Uniform Limited Partnership Act
shall be executed and acknowledged by the corporation as member and by each other member
of the partnership or his attorney-in-fact duly
authorized by power of attorney in writing. The
corporation may execute and acknowledge the
certificate and any amendment thereof as attorney-in-fact for any member, member to be substituted or added, or assigning member, by
whom the certificate or amendment is required
to be executed and acknowledged and who has
appointed the corporation as such attorney.
(Pub. L. 90–448, title IX, § 907, Aug. 1, 1968, 82
Stat. 549.)
REFERENCES IN TEXT
The District of Columbia Uniform Limited Partnership Act, referred to in subsecs. (a) and (h), is Pub. L.
87–716, Sept. 28, 1962, 76 Stat. 655, as amended, which is
not classified to the Code.
The District of Columbia Uniform Partnership Act,
referred to in subsec. (b), is Pub. L. 87–709, Sept. 27,
1962, 76 Stat. 636, as amended, which is not classified to
the Code.

§ 3938. Annual report of corporation; audit of accounts
(a)(1) The corporation shall submit an annual
report to the President for transmittal to the
Congress within six months after the end of its
fiscal year. The report shall include a compre-
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hensive and detailed report of the operations,
activities, and financial condition of the corporation and the partnership under this chapter.
(2) The report shall contain a description of
the
activities
undertaken
under
section
3936(a)(4) of this title, and shall specify, as a percentage of equity and in dollars, the extent of
the corporation’s and the partnership’s investment in housing for the benefit of families and
individuals of low or moderate income, the extent of the corporation’s and the partnership’s
investment in other housing, and the extent of
the corporation’s and the partnership’s activities which are undertaken under section
3936(a)(4) of this title.
(b) The accounts of the corporation and of the
partnership shall be audited annually in accordance with generally accepted auditing standards
by independent certified public accountants or
independent licensed public accountants certified or licensed by a regulatory authority of a
State or other political subdivision of the
United States.
(Pub. L. 90–448, title IX, § 908, Aug. 1, 1968, 82
Stat. 550; Pub. L. 98–479, title I, § 104(c)(3), Oct.
17, 1984, 98 Stat. 2225.)
AMENDMENTS
1984—Subsec. (a). Pub. L. 98–479 designated existing
provisions as par. (1) and added par. (2).
TERMINATION OF REPORTING REQUIREMENTS
For termination, effective May 15, 2000, of provisions
in subsec. (a) of this section relating to transmittal of
annual report to Congress, see section 3003 of Pub. L.
104–66, as amended, set out as a note under section 1113
of Title 31, Money and Finance, and item 2 on page 182
of House Document No. 103–7.

§ 3939. Applicability of antitrust laws
Nothing contained herein shall affect the applicability of the Federal antitrust laws to the
activities of the corporation and the partnership
created under this chapter and of the persons
participating therein or in partnerships, limited
partnerships, or joint ventures with either of
them.
(Pub. L. 90–448, title IX, § 909, Aug. 1, 1968, 82
Stat. 550.)
§ 3940. Reservation of right to repeal, alter, or
amend chapter
The right to repeal, alter, or amend this chapter at any time is expressly reserved.
(Pub. L. 90–448, title IX, § 910, Aug. 1, 1968, 82
Stat. 550.)
§ 3941. State or local taxation or regulation; access to judicial process
Nothing contained in this chapter shall preclude a State or other local jurisdiction from
imposing, in accordance with the laws of such
State or other local jurisdiction, any valid nondiscriminatory tax, obligation, or regulation on
the partnership as a taxable and or legal entity,
but no limited partner of the partnership not
otherwise subject to taxation or regulation by
or judicial process of a State or other local jurisdiction shall be subject to taxation or regulation by or subject to or denied access to judicial
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process of such State or other local jurisdiction,
or be subject or denied access to any greater extent, because of activities of the corporation or
partnership within such State or other local jurisdiction.

Sec.

(Pub. L. 90–448, title IX, § 912, as added Pub. L.
91–351, title VIII, § 711, July 24, 1970, 84 Stat. 463.)
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Alternative loss allocation system for indeterminate claims.
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Congress.
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§ 4001. Congressional findings and declaration of
purpose
(a) Necessity and reasons for flood insurance
program
The Congress finds that (1) from time to time
flood disasters have created personal hardships
and economic distress which have required unforeseen disaster relief measures and have
placed an increasing burden on the Nation’s resources; (2) despite the installation of preventive
and protective works and the adoption of other
public programs designed to reduce losses
caused by flood damage, these methods have not
been sufficient to protect adequately against
growing exposure to future flood losses; (3) as a
matter of national policy, a reasonable method
of sharing the risk of flood losses is through a
program of flood insurance which can com-

