§608a TITLE 42—THE PUBLIC HEALTH AND WELFARE

ABOLITION OF IMMIGRATION AND NATURALIZATION
SERVICE AND TRANSFER OF FUNCTIONS

For abolition of Immigration and Naturalization
Service, transfer of functions, and treatment of related
references, see note set out under section 1551 of Title
8, Aliens and Nationality.

§608a. Fraud under means-tested welfare and
public assistance programs

(a) In general

If an individual’s benefits under a Federal,
State, or local law relating to a means-tested
welfare or a public assistance program are re-
duced because of an act of fraud by the individ-
ual under the law or program, the individual
may not, for the duration of the reduction, re-
ceive an increased benefit under any other
means-tested welfare or public assistance pro-
gram for which Federal funds are appropriated
as a result of a decrease in the income of the in-
dividual (determined under the applicable pro-
gram) attributable to such reduction.

(b) Welfare or public assistance programs for
which Federal funds are appropriated

For purposes of subsection (a) of this section,
the term ‘‘means-tested welfare or public assist-
ance program for which Federal funds are appro-
priated” includes the food stamp program under
the Food Stamp Act of 1977 (7 U.S.C. 2011 et
seq.), any program of public or assisted housing
under title I of the United States Housing Act of
1937 (42 U.S.C. 1437 et seq.), and any State pro-
gram funded under this part.

(Pub. L. 104-193, title IX, §911, Aug. 22, 1996, 110
Stat. 2353.)

REFERENCES IN TEXT

The Food Stamp Act of 1977, referred to in subsec. (b),
subsequently renamed the Food and Nutrition Act of
2008, is Pub. L. 88-525, Aug. 31, 1964, 78 Stat. 703, which
is classified generally to chapter 51 (§2011 et seq.) of
Title 7, Agriculture. For complete classification of this
Act to the Code, see Short Title note set out under sec-
tion 2011 of Title 7 and Tables.

The United States Housing Act of 1937, referred to in
subsec. (b), is act Sept. 1, 1937, ch. 896, as revised gener-
ally by Pub. L. 93-383, title II, §201(a), Aug. 22, 1974, 88
Stat. 6563, and amended. Title I of the Act is classified
generally to subchapter I (§1437 et seq.) of chapter 8 of
this title. For complete classification of this Act to the
Code, see Short Title note set out under section 1437 of
this title and Tables.

CODIFICATION

Section was enacted as part of the Personal Respon-
sibility and Work Opportunity Reconciliation Act of
1996, and not as part of the Social Security Act which
comprises this chapter.

CHANGE OF NAME

References to the food stamp program established
under the Food and Nutrition Act of 2008 considered to
refer to the supplemental nutrition assistance program
established under that Act, see section 4002(c) of Pub.
L. 110-246, set out as a note under section 2012 of Title
7, Agriculture.

§ 609. Penalties

(a) In general
Subject to this section:
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(1) Use of grant in violation of this part

(A) General penalty

If an audit conducted under chapter 75 of
title 31 finds that an amount paid to a State
under section 603 of this title for a fiscal
year has been used in violation of this part,
the Secretary shall reduce the grant payable
to the State under section 603(a)(1) of this
title for the immediately succeeding fiscal
year quarter by the amount so used.

(B) Enhanced penalty for intentional viola-
tions

If the State does not prove to the satisfac-
tion of the Secretary that the State did not
intend to use the amount in violation of this
part, the Secretary shall further reduce the
grant payable to the State under section
603(a)(1) of this title for the immediately
succeeding fiscal year quarter by an amount
equal to 5 percent of the State family assist-
ance grant.

(C) Penalty for misuse of competitive wel-
fare-to-work funds

If the Secretary of Labor finds that an
amount paid to an entity under section
603(2)(5)(B) of this title has been used in vio-
lation of subparagraph (B) or (C) of section
603(a)(b) of this title, the entity shall remit
to the Secretary of Labor an amount equal
to the amount so used.

(2) Failure to submit required report

(A) Quarterly reports
(i) In general

If the Secretary determines that a State
has not, within 45 days after the end of a
fiscal quarter, submitted the report re-
quired by section 611(a) of this title for the
quarter, the Secretary shall reduce the
grant payable to the State under section
603(a)(1) of this title for the immediately
succeeding fiscal year by an amount equal
to 4 percent of the State family assistance
grant.

(ii) Rescission of penalty

The Secretary shall rescind a penalty
imposed on a State under clause (i) with
respect to a report if the State submits the
report before the end of the fiscal quarter
that immediately succeeds the fiscal quar-
ter for which the report was required.

(B) Report on engagement in additional work
activities and expenditures for other ben-
efits and services

(i) In general

If the Secretary determines that a State
has not submitted the report required by
section 611(c)(1)(A)(i) of this title by May
31, 2011, or the report required by section
611(c)(1)(A)(ii) of this title by August 31,
2011, the Secretary shall reduce the grant
payable to the State under section 603(a)(1)
of this title for the immediately succeed-
ing fiscal year by an amount equal to not
more than 4 percent of the State family
assistance grant.

(ii) Rescission of penalty

The Secretary shall rescind a penalty
imposed on a State under clause (i) with
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