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AMENDMENTS

1970—Subsec. (3). Pub. L. 91-292 inserted authority to
establish and maintain the production research, mar-
keting research, and development projects provided in
section 608c(6)(I) of this title.

1965—Subsec. (3). Pub. L. 89-330 inserted ‘‘such con-
tainer and pack requirements provided in section
608c(6)(H) of this title”.

1961—Subsec. (5). Pub. L. 87-128 added subsec. (5).

1954—Subsec. (4). Act Aug. 28, 1954, added subsec. (4).

1948—Subsec. (1). Act July 3, 1948, made definition of
“parity’”’ conform to definition stated in section
1301(a)(1) of this title.

1947—Subsec. (3). Act Aug. 1, 1947, added subsec. (3).

1937—Act June 3, 1937, inserted ‘‘orderly marketing
conditions for agricultural commodities in interstate
commerce as will establish’ before ‘‘as the prices to
farmers’.

1935—Subsec. (1). Act Aug. 24, 1935, ch. 641, §1, amend-
ed first sentence and act Aug. 24, 1935, ch. 641, §62,
amended second and third sentences.

Subsec. (2). Act Aug. 24, 1935, amended subsec. (2).

EFFECTIVE DATE OF 1948 AMENDMENT

Amendment by act July 3, 1948, effective Jan. 1, 1950,
see section 303 of act July 3, 1948, set out as a note
under section 1301 of this title.

VALIDITY OF SECTION AFFIRMED

Section 1 of act June 3, 1937, affirmed and validated,
and reenacted without change the provisions of this
section except for the amendment to subsec. (1) by sec-
tion 2 of said act. See note set out under section 601 of
this title.

SUBCHAPTER II—COTTON OPTION
CONTRACTS

§603. Government owned cotton; transfer to Sec-
retary of Agriculture; powers of Secretary

The Farm Credit Administration and all de-
partments and other agencies of the Govern-
ment, not including the Federal intermediate
credit banks are directed—

(a) To sell to the Secretary of Agriculture at
such price as may be agreed upon, not in excess
of the market price, all cotton now owned by
them.

(b) To take such action and to make such set-
tlements as are necessary in order to acquire
full legal title to all cotton on which money has
been loaned or advanced by any department or
agency of the United States, including futures
contracts for cotton or which is held as collat-
eral for loans or advances and to make final set-
tlement of such loans and advances as follows:

(1) In making such settlements with regard
to cotton, including operations to which such
cotton is related, such cotton shall be taken
over by all such departments or agencies other
than the Secretary of Agriculture at a price or
sum equal to the amounts directly or indi-
rectly loaned or advanced thereon and out-
standing, including loans by the Government,
department or agency and any loans senior
thereto, plus any sums required to adjust ad-
vances to growers to 90 per centum of the
value of their cotton at the date of its delivery
in the first instance as collateral to the de-
partment or agency involved, such sums to be
computed by subtracting the total amount al-
ready advanced to growers on account of pools
of which such cotton was a part, from 90 per
centum of the value of the cotton to be taken
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over as of the time of such delivery as collat-
eral, plus unpaid accrued carrying charges and
operating costs on such cotton, less, however,
any existing assets of the borrower derived
from net income, earnings, or profits arising
from such cotton, and from operations to
which such cotton is related; all as determined
by the department or agency making the set-
tlement.

(2) The Secretary of Agriculture shall make
settlements with respect to cotton held as col-
lateral for loans or advances made by him on
such terms as in his judgment may be deemed
advisable, and to carry out the provisions of
this section, is authorized to indemnify or fur-
nish bonds to warehousemen for lost ware-
house receipts and to pay the premiums on
such bonds.

When full legal title to the cotton referred to
in this subsection has been acquired, it shall be
sold to the Secretary of Agriculture for the pur-
poses of this section, in the same manner as pro-
vided in subsection (a).

(c) The Secretary of Agriculture is authorized
to purchase the cotton specified in subsections
(a) and (b).

(May 12, 1933, ch. 25, title I, §3, 48 Stat. 32; 1933
Ex. Ord. No. 6084, Mar. 27, 1933.)

CHANGE OF NAME

Ex. Ord. No. 6084, set out as a note preceding section
2241 of Title 12, Banks and Banking, changed the name
of “Federal Farm Board” to ‘‘Farm Credit Administra-
tion”.

TRANSFER OF FUNCTIONS

Ex. Ord. No. 9322, Mar. 26, 1943, 8 F.R. 3807, as amend-
ed by Ex. Ord. No. 9334, Apr. 19, 1943, 8 F.R. 5423, re-
moved Farm Credit Administration from Food Produc-
tion Administration of Department of Agriculture and
returned it to its former status as a separate agency of
Department.

Ex. Ord. No. 9280, Dec. 5, 1942, 7 F.R. 10179, made Farm
Credit Administration a part of Food Production Ad-
ministration of Department of Agriculture.

Farm Credit Administration transferred to Depart-
ment of Agriculture by 1939 Reorg. Plan No. 1, §401, 4
F.R. 2727, 53 Stat. 1423, set out in the Appendix to Title
5, Government Organization and Employees.

EXCEPTIONS FROM TRANSFER OF FUNCTIONS

Functions of Corporations of Department of Agri-
culture, boards of directors and officers of such cor-
porations; Advisory Board of Commodity Credit Cor-
poration; and Farm Credit Administration or any agen-
cy, officer or entity of, under, or subject to supervision
of said Administration excepted from functions of offi-
cers, agencies, and employees transferred to Secretary
of Agriculture by 1953 Reorg. Plan No. 2, §1, effective
June 4, 1953, 18 F.R. 3219, 67 Stat. 633, set out as a note
under section 2201 of this title.

FARM CREDIT ADMINISTRATION

Establishment of Farm Credit Administration as
independent agency, and other changes in status, func-
tions, etc., see section 2241 et seq., of Title 12, Banks
and Banking.

§ 604. Borrowing money; expenditures; authority
of Secretary

(a) The Secretary of Agriculture shall have au-
thority to borrow money upon all cotton in his
possession or control and may, at his discretion,
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