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tation or communication in interstate com-
merce or of the mails;

(11) ‘“‘cooperative property’> means the real
estate and personal property subject to coop-
erative ownership and all other property
owned by the cooperative association;

(12) ‘“‘cooperative unit’’ means a part of the
cooperative property which is subject to exclu-
sive use and possession by a cooperative unit
owner. A unit may be improvements, land, or
land and improvements together, as specified
in the cooperative documents;

(13) ‘“‘cooperative unit owner’ means the per-
son having a membership or share interest in
the cooperative association and holding a
lease, or other muniment of title or posses-
sion, of a cooperative unit that is granted by
the cooperative association as the owner of
the cooperative property;

(14) ‘‘developer” means (A) any person who
offers to sell or sells his interest in a coopera-
tive or condominium unit not previously con-
veyed, or (B) any successor of such person who
offers to sell or sells his interests in units in
a cooperative or condominium project and who
has the authority to exercise special developer
control in the project including the right to:
add, convert, or withdraw real estate from the
cooperative or condominium project, and
maintain sales offices, management offices
and rental units; exercise easements through
common elements for the purpose of making
improvements within the cooperative or con-
dominium; or exercise control of the owners’
association;

(15) ‘“‘interstate commerce’” means trade,
traffic, transportation, communication, or ex-
change among the States, or between any for-
eign country and a State, or any transaction
which affects such trade, traffic, transpor-
tation, communication, or exchange;

(16) ‘‘lease” includes any agreement or ar-
rangement containing a condominium or coop-
erative unit owner’s obligation, individually,
collectively, or through an association to
make payments for a leasehold interest or for
other rights to use or possess real estate, or
personal property (which rights may include
the right to receive services with respect to
such real estate or personal property), except
a lease does not include mortgages or other
such agreements for the purchase of real es-
tate;

(17) “‘person’ means a natural person, cor-
poration, partnership, association, trust or
other entity, or any combination thereof;

(18) ‘‘purchaser’” means any person, other
than a developer, who by means of a voluntary
transfer acquires a legal or equitable interest
in a unit other than (A) a leasehold interest
(including renewal options) of less than five
years, or (B) as security for an obligation;

(19) ‘“‘real estate’” means any leasehold or
other estate or interest in, over or under land,
including structures, fixtures, and other im-
provements and interests which by custom,
usage, or law pass with a conveyance of land
though not described in the contract of sale or
instrument of conveyance. ‘‘Real estate” in-
cludes parcels with or without upper or lower
boundaries, and spaces that may be filled with
air or water;
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(20) ‘“‘residential” means used as a dwelling;

(21) “‘sale”, ‘“‘sale of a cooperative unit’” or
“‘sale of a condominium unit’” means any obli-
gation or arrangement for consideration for
conveyance to a purchaser of a cooperative or
condominium unit, excluding options or res-
ervations not binding on the purchaser;

(22) ‘“‘special developer control” means any
right arising under State law, cooperative or
condominium instruments, the association’s
bylaws, charter or articles of association or
incorporation, or power of attorney or similar
agreement, through which the developer may
control or direct the unit owners’ association
or its executive board. A developer’s right to
exercise the voting share allocated to any con-
dominium or cooperative unit which he owns
is not deemed a right of special developer con-
trol if the voting share allocated to that con-
dominium or cooperative unit is the same vot-
ing share as would be allocated to the same
condominium or cooperative unit were that
unit owned by any other unit owner at that
time;

(23) ‘‘State’ includes the several States, the
District of Columbia, the Commonwealth of
Puerto Rico, and the territories and posses-
sions of the United States; and

(24) ‘‘tenants’ organization’” means a bona
fide organization of tenants who represent a
majority of the occupied rental units in a
rental housing project.

(Pub. L. 96-399, title VI, §604, Oct. 8, 1980, 94
Stat. 1673.)

§3604. Exemptions

The provisions of this chapter shall not apply
to—

(1) a cooperative or condominium unit sold
or offered for sale by the Federal Government,
by any State or local government, by any cor-
porate instrumentality of the United States,
or by any agency thereof;

(2) a cooperative or condominium project in
which all units are restricted to nonresiden-
tial purposes or uses; or

(3) any lease or portion thereof—

(A) which establishes any leasehold or
other estate or interest in, over or under
land on or in which one or more residential
condominium or cooperative units are lo-
cated, the termination of which will termi-
nate the condominium or cooperative
project, or reduce the number of units in
such project, or

(B) which establishes a leasehold interest
in, or other rights to use, possess, or gain ac-
cess to, a condominium or cooperative unit.

(Pub. L. 96-399, title VI, §605, Oct. 8, 1980, 94
Stat. 1675.)

§3605. Notice of conversion and opportunity to
purchase; responsibility of State and local
governments

It is the sense of the Congress that, when
multifamily rental housing projects are con-
verted to condominium or cooperative use, ten-
ants in those projects are entitled to adequate
notice of the pending conversion and to receive
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