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in section 262r(c)(2) of this title) to promote 
growth in the international economy by tak-
ing into account, when considering whether to 
support or oppose loan proposals at these in-
stitutions, the extent to which the recipient 
government has demonstrated a commitment 
to achieving the following goals: 

(A) to provide accurate and complete data 
on the annual expenditures and receipts of 
the armed forces; 

(B) to establish good and publicly account-
able governance, including an end to exces-
sive military involvement in the economy; 
and 

(C) to make substantial reductions in ex-
cessive military spending and forces. 

(b) Steps to achieve goals required 

The Secretary of the Treasury shall instruct 
the United States Executive Directors of the 
international financial institutions (as so de-
fined) to promote a policy at each institution 
under which— 

(1) the respective institution monitors close-
ly and, through regular policy consultations 
with recipient governments, seeks to influence 
the composition of public expenditure in favor 
of funding growth and development priorities 
and away from unproductive expenditure, in-
cluding excessive military expenditures; 

(2) the respective institution supports lend-
ing operations which assist efforts of recipient 
governments to promote good governance, in-
cluding public participation, and reduce mili-
tary expenditures; and 

(3) the allocation of resources and the exten-
sion of credit by the respective institution 
takes into account the performance of recipi-
ent governments in the areas of good govern-
ance, ending excessive military involvement 
in the economy and reducing excessive mili-
tary expenditures. 

(Pub. L. 95–118, title XV, § 1502, as added Pub. L. 
103–306, title V, § 526(d), Aug. 23, 1994, 108 Stat. 
1633.) 

DEFINITIONS 

The definitions in section 262p–5 of this title apply to 
this section. 

§ 262o–2. Advocacy of policies to enhance general 
effectiveness of International Monetary Fund 

(a) In general 

The Secretary of the Treasury shall instruct 
the United States Executive Director of the 
International Monetary Fund to use aggres-
sively the voice and vote of the Executive Direc-
tor to do the following: 

(1) Vigorously promote policies to increase 
the effectiveness of the International Mone-
tary Fund in structuring programs and assist-
ance so as to promote policies and actions 
that will contribute to exchange rate stability 
and avoid competitive devaluations that will 
further destabilize the international financial 
and trading systems. 

(2) Vigorously promote policies to increase 
the effectiveness of the International Mone-
tary Fund in promoting market-oriented re-
form, trade liberalization, economic growth, 

democratic governance, and social stability 
through— 

(A) establishing an independent monetary 
authority, with full power to conduct mone-
tary policy, that provides for a non-infla-
tionary domestic currency that is fully con-
vertible in foreign exchange markets; 

(B) opening domestic markets to fair and 
open internal competition among domestic 
enterprises by eliminating inappropriate fa-
voritism for small or large businesses, elimi-
nating elite monopolies, creating and effec-
tively implementing anti-trust and anti-mo-
nopoly laws to protect free competition, and 
establishing fair and accessible legal proce-
dures for dispute settlement among domes-
tic enterprises; 

(C) privatizing industry in a fair and equi-
table manner that provides economic oppor-
tunities to a broad spectrum of the popu-
lation, eliminating government and elite 
monopolies, closing loss-making enterprises, 
and reducing government control over the 
factors of production; 

(D) economic deregulation by eliminating 
inefficient and overly burdensome regula-
tions and strengthening the legal framework 
supporting private contract and intellectual 
property rights; 

(E) establishing or strengthening key ele-
ments of a social safety net to cushion the 
effects on workers of unemployment and dis-
location; and 

(F) encouraging the opening of markets for 
agricultural commodities and products by 
requiring recipient countries to make efforts 
to reduce trade barriers. 

(3) Vigorously promote policies to increase 
the effectiveness of the International Mone-
tary Fund, in concert with appropriate inter-
national authorities and other international 
financial institutions (as defined in section 
262r(c)(2) of this title), in strengthening finan-
cial systems in developing countries, and en-
couraging the adoption of sound banking prin-
ciples and practices, including the develop-
ment of laws and regulations that will help to 
ensure that domestic financial institutions 
meet strong standards regarding capital re-
serves, regulatory oversight, and trans-
parency. 

(4) Vigorously promote policies to increase 
the effectiveness of the International Mone-
tary Fund, in concert with appropriate inter-
national authorities and other international 
financial institutions (as defined in section 
262r(c)(2) of this title), in facilitating the de-
velopment and implementation of internation-
ally acceptable domestic bankruptcy laws and 
regulations in developing countries, including 
the provision of technical assistance as appro-
priate. 

(5) Vigorously promote policies that aim at 
appropriate burden-sharing by the private sec-
tor so that investors and creditors bear more 
fully the consequences of their decisions, and 
accordingly advocate policies which include— 

(A) strengthening crisis prevention and 
early warning signals through improved and 
more effective surveillance of the national 
economic policies and financial market de-
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velopment of countries (including monitor-
ing of the structure and volume of capital 
flows to identify problematic imbalances in 
the inflow of short and medium term invest-
ment capital, potentially destabilizing in-
flows of offshore lending and foreign invest-
ment, or problems with the maturity pro-
files of capital to provide warnings of immi-
nent economic instability), and fuller disclo-
sure of such information to market partici-
pants; 

(B) accelerating work on strengthening fi-
nancial systems in emerging market econo-
mies so as to reduce the risk of financial cri-
ses; 

(C) consideration of provisions in debt con-
tracts that would foster dialogue and con-
sultation between a sovereign debtor and its 
private creditors, and among those credi-
tors; 

(D) consideration of extending the scope of 
the International Monetary Fund’s policy on 
lending to members in arrears and of other 
policies so as to foster the dialogue and con-
sultation referred to in subparagraph (C); 

(E) intensified consideration of mecha-
nisms to facilitate orderly workout mecha-
nisms for countries experiencing debt or li-
quidity crises; 

(F) consideration of establishing ad hoc or 
formal linkages between the provision of of-
ficial financing to countries experiencing a 
financial crisis and the willingness of mar-
ket participants to meaningfully participate 
in any stabilization effort led by the Inter-
national Monetary Fund; 

(G) using the International Monetary Fund 
to facilitate discussions between debtors and 
private creditors to help ensure that finan-
cial difficulties are resolved without inap-
propriate resort to public resources; and 

(H) the International Monetary Fund ac-
companying the provision of funding to 
countries experiencing a financial crisis re-
sulting from imprudent borrowing with ef-
forts to achieve a significant contribution 
by the private creditors, investors, and 
banks which had extended such credits. 

(6) Vigorously promote policies that would 
make the International Monetary Fund a 
more effective mechanism, in concert with ap-
propriate international authorities and other 
international financial institutions (as defined 
in section 262r(c)(2) of this title), for promot-
ing good governance principles within recipi-
ent countries by fostering structural reforms, 
including procurement reform, that reduce op-
portunities for corruption and bribery, and 
drug-related money laundering. 

(7) Vigorously promote the design of Inter-
national Monetary Fund programs and assist-
ance so that governments that draw on the 
International Monetary Fund channel public 
funds away from unproductive purposes, in-
cluding large ‘‘show case’’ projects and exces-
sive military spending, and toward investment 
in human and physical capital as well as social 
programs to protect the neediest and promote 
social equity. 

(8) Work with the International Monetary 
Fund to foster economic prescriptions that are 

appropriate to the individual economic cir-
cumstances of each recipient country, rec-
ognizing that inappropriate stabilization pro-
grams may only serve to further destabilize 
the economy and create unnecessary eco-
nomic, social, and political dislocation. 

(9) Structure International Monetary Fund 
programs and assistance so that the mainte-
nance and improvement of core labor stand-
ards are routinely incorporated as an integral 
goal in the policy dialogue with recipient 
countries, so that— 

(A) recipient governments commit to af-
fording workers the right to exercise inter-
nationally recognized core worker rights, in-
cluding the right of free association and col-
lective bargaining through unions of their 
own choosing; 

(B) measures designed to facilitate labor 
market flexibility are consistent with such 
core worker rights; and 

(C) the staff of the International Monetary 
Fund surveys the labor market policies and 
practices of recipient countries and rec-
ommends policy initiatives that will help to 
ensure the maintenance or improvement of 
core labor standards. 

(10) Vigorously promote International Mone-
tary Fund programs and assistance that are 
structured to the maximum extent feasible to 
discourage practices which may promote eth-
nic or social strife in a recipient country. 

(11) Vigorously promote recognition by the 
International Monetary Fund that macro-
economic developments and policies can affect 
and be affected by environmental conditions 
and policies, and urge the International Mone-
tary Fund to encourage member countries to 
pursue macroeconomic stability while promot-
ing environmental protection. 

(12) Facilitate greater International Mone-
tary Fund transparency, including by enhanc-
ing accessibility of the International Mone-
tary Fund and its staff, fostering a more open 
release policy toward working papers, past 
evaluations, and other International Monetary 
Fund documents, seeking to publish all Let-
ters of Intent to the International Monetary 
Fund and Policy Framework Papers, and es-
tablishing a more open release policy regard-
ing Article IV consultations. 

(13) Facilitate greater International Mone-
tary Fund accountability and enhance Inter-
national Monetary Fund self-evaluation by 
vigorously promoting review of the effective-
ness of the Office of Internal Audit and Inspec-
tion and the Executive Board’s external eval-
uation pilot program and, if necessary, the es-
tablishment of an operations evaluation de-
partment modeled on the experience of the 
International Bank for Reconstruction and 
Development, guided by such key principles as 
usefulness, credibility, transparency, and inde-
pendence. 

(14) Vigorously promote coordination with 
the International Bank for Reconstruction and 
Development and other international financial 
institutions (as defined in section 262r(c)(2) of 
this title) in promoting structural reforms 
which facilitate the provision of credit to 
small businesses, including microenterprise 
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lending, especially in the world’s poorest, 
heavily indebted countries. 

(15) Work with the International Monetary 
Fund to— 

(A) foster strong global anti-money laun-
dering (AML) and combat the financing of 
terrorism (CFT) regimes; 

(B) ensure that country performance under 
the Financial Action Task Force anti-money 
laundering and counterterrorist financing 
standards is effectively and comprehensively 
monitored; 

(C) ensure note is taken of AML and CFT 
issues in Article IV reports, International 
Monetary Fund programs, and other regular 
reviews of country progress; 

(D) ensure that effective AML and CFT re-
gimes are considered to be indispensable ele-
ments of sound financial systems; and 

(E) emphasize the importance of sound 
AML and CFT regimes to global growth and 
development. 

(b) Coordination with other executive depart-
ments 

To the extent that it would assist in achieving 
the goals described in subsection (a) of this sec-
tion, the Secretary of the Treasury shall pursue 
the goals in coordination with the Secretary of 
State, the Secretary of Labor, the Secretary of 
Commerce, the Administrator of the Environ-
mental Protection Agency, the Administrator of 
the Agency for International Development, and 
the United States Trade Representative. 

(Pub. L. 95–118, title XV, § 1503, as added Pub. L. 
105–277, div. A, § 101(d) [title VI, § 610(a)], Oct. 21, 
1998, 112 Stat. 2681–150, 2681–224; amended Pub. L. 
108–458, title VII, § 7703(a), Dec. 17, 2004, 118 Stat. 
3860.) 

AMENDMENTS 

2004—Subsec. (a)(15). Pub. L. 108–458 added par. (15). 

ANNUAL REPORT ON LENDING, SURVEILLANCE, OR TECH-
NICAL ASSISTANCE POLICIES OF THE INTERNATIONAL 
MONETARY FUND 

Pub. L. 114–113, div. K, title IX, § 9006, Dec. 18, 2015, 129 
Stat. 2832, provided that: ‘‘Not later than one year after 
the date of the enactment of this Act [Dec. 18, 2015], 
and annually thereafter until 2025, the Secretary of the 
Treasury shall submit to the Committees on Appropria-
tions and Foreign Relations of the Senate and the Com-
mittees on Appropriations and Financial Services of 
the House of Representatives a written report that in-
cludes— 

‘‘(1) a description of any changes in the policies of 
the International Monetary Fund (the Fund) with re-
spect to lending, surveillance, or technical assist-
ance; 

‘‘(2) an analysis of whether those changes, if any, 
increase or decrease the risk to United States finan-
cial commitments to the Fund; 

‘‘(3) an analysis of any new or ongoing exceptional 
access loans of the Fund in place during the year pre-
ceding the submission of the report; and 

‘‘(4) a description of any changes to the exceptional 
access policies of the Fund.’’ 

ADDITIONAL PROVISIONS RELATING TO INTERNATIONAL 
MONETARY FUND 

Pub. L. 106–113, div. B, § 1000(a)(5) [title V, § 504], Nov. 
29, 1999, 113 Stat. 1536, 1501A–317, as amended by Pub. L. 
110–161, div. H, title I, § 1502(a), Dec. 26, 2007, 121 Stat. 
2250, provided that: 

‘‘(a) PUBLICATION OF IMF OPERATIONAL BUDGETS.— 
The Secretary of the Treasury shall instruct the United 
States Executive Director at the International Mone-
tary Fund to use the voice, vote, and influence of the 
United States to urge vigorously the International 
Monetary Fund to publish the operational budgets of 
the International Monetary Fund, on a quarterly basis, 
not later than one year after the end of the period cov-
ered by the budget. 

‘‘(b) REPORT TO THE CONGRESS SHOWING COSTS OF 
UNITED STATES PARTICIPATION IN THE INTERNATIONAL 
MONETARY FUND.—The Secretary of the Treasury shall 
prepare and transmit to the Committees on Banking 
and Financial Services [now Committee on Financial 
Services], on Appropriations, and on International Re-
lations [now Committee on Foreign Affairs] of the 
House of Representatives and the Committees on Bank-
ing, Housing, and Urban Affairs, on Foreign Relations, 
and on Appropriations of the Senate a quarterly report, 
which shall be made readily available to the public, on 
the costs or benefits of United States participation in 
the International Monetary Fund and which shall de-
tail the costs and benefits to the United States, as well 
as valuation gains or losses on the United States re-
serve position in the International Monetary Fund. 

‘‘(c) CONTINUATION OF FORGOING OF REIMBURSEMENT 
OF IMF FOR EXPENSES OF ADMINISTERING ESAF.—The 
Secretary of the Treasury shall instruct the United 
States Executive Director at the International Mone-
tary Fund to use the voice, vote, and influence of the 
United States to urge vigorously the International 
Monetary Fund to continue to forgo reimbursements of 
the expenses incurred by the International Monetary 
Fund in administering the Enhanced Structural Ad-
justment Facility, until the Heavily Indebted Poor 
Countries Initiative (as defined in section 1623 of the 
International Financial Institutions Act [22 U.S.C. 
262p–6]) is terminated. 

‘‘(d) NO GOLD SALES BY INTERNATIONAL MONETARY 
FUND WITHOUT PRIOR AUTHORIZATION BY THE CON-
GRESS.—(1) [Amended section 286c of this title.] 

‘‘(2) Not less than 30 days prior to the entrance by the 
United States into international negotiations for the 
purpose of reaching agreement on the disposition of 
Fund gold whereby resources of the Fund would be used 
for the special benefit of a single member, or of a par-
ticular segment of the membership of the Fund, the 
Secretary of the Treasury shall consult with the Com-
mittees on Banking and Financial Services [now Com-
mittee on Financial Services], on Appropriations, and 
on International Relations [now Committee on Foreign 
Affairs] of the House of Representatives and the Com-
mittees on Foreign Relations, on Appropriations, and 
on Banking, Housing and Urban Affairs of the Senate.’’ 

DEFINITIONS 

The definitions in section 262p–5 of this title apply to 
this section. 

§ 262o–3. Administrative provisions 

(a) Achievement of certain policy goals 

The Secretary of the Treasury should instruct 
the United States Executive Director at each 
multilateral development institution to inform 
the institution of the following United States 
policy goals, and use the voice and vote of the 
United States to achieve the goals at the insti-
tution before June 30, 2005: 

(1) No later than 60 calendar days after the 
Board of Directors of the institution approves 
the minutes of a Board meeting, the institu-
tion shall post on its website an electronic 
version of the minutes, with material deemed 
too sensitive for public distribution redacted. 

(2) The institution shall keep a written tran-
script or electronic recording of each meeting 
of its Board of Directors and preserve the tran-
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